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 VISION

 MISSION

 VALUES

To become India’s best DISCOM by providing reliable, resilient, and quality power at 

affordable rates to all the consumers and promote economy and sustainability of the 

society.

To Create an organization that is profitable, viable, responsive, serving the needs of 

the customer and employees. 

Provide 24X7 POWER TO ALL by enhancing the distribution network.

Promote Non-conventional / Renewable Energy and Energy Efficiency

Promote innovation and adoption of latest technology with cyber security.

Maximize sustainable value to all stakeholders (customers, employees, suppliers, 

and contractors) through IT enabled solutions and smart technology.

Get Consumer’s best satisfaction through excellence in delivering services at par 

with consumer expectations.

Take care of every employee to bring their whole self to work.

Committed for electrical safety.

Corporate Responsibility, Financial Responsibility, Moral Responsibility.

Strict adherence to commitments.

Promoting ethics in the workplace creates a positive culture.

Respect the dignity of persons and peoples.

Consumer’s Satisfaction & Care.

Acting with integrity.

Accountability up to the field level.

Fairness in all matters.

Speed of response.

SOUTHERN POWER DISTRIBUTION COMPANY OF A.P. LIMITED

th24  ANNUAL REPORT



th24  ANNUAL REPORT



th24  ANNUAL REPORT



th24  ANNUAL REPORT



th24  ANNUAL REPORT 2023-2024

1 - 3

4 - 7

8 - 24

26 - 31

32 - 35

36 - 135

136 - 137

139 - 186

187 - 248

249 - 251

25

th24  ANNUAL REPORT





cmd@apsdcl.in

Dear Shareholders,

A  Brief  Performance :

th
It is my pleasure to present the 24  (Twenty Fourth) Annual Report of                                    

M/s. Southern Power Distribution Company of Andhra Pradesh Limited 
(APSPDCL) Tirupati for the Financial Year 2023-2024.

Further, I wish to inform that our Company is publishing quarterly 
accounts with limited review within 60 days of the end of each quarter. 
Therefore, the accounts of the Company for all the 4 quarters with Limited 
review were published with in a period of 60 days for the F.Y. 2023-2024.
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S. No Particulars

Number of 33/11 KV Sub stations

Length of 33 KV line in KM

Length of 11 KV line in KM

Length of LT KV line in KM

Number of Distribution Transformers

Number of Power Transformers

Number of Consumers

1.

2.

3.

4.

5.

6.

7.

1,503

13,069.38

1,44,376.81

1,48,520.89

6,89,853

2,486

81,96,112

82

510.72

5,331.42

2,390.54

30,883

110

2,54,397

1,585

13,580.10

1,49,708.23

1,50,911.43

7,20,736

2,596

84,50,509

As on 
31.03.2023

During the
 year

2023-2024

As on 
31.03.2024

Year ended 31st March 2023-20242022-2023

Distribution Losses (%) 

Distribution Transformer failures (%) 

AT & C Losses (%)

8.08

4.84

13.69

8.06

4.52

14.45
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(1)  The CRM applications has been integrated with the following portals enable the  consumers to 
lodge grievances.

Further, IVRS mechanism has been introduced in the CRM to make complaints, easily and to avoid 
human intervention.

The APSPDCL has been ranked 'A' in CSRD for FY 2022-23 and also secured 'A'grade for the past 
three consecutive years.

Continuous efforts are being made for prevention of theft of energy. Anti-Power Theft Squad (APTS) 
Department & DPE Wing have carried out intensive inspection drives during the year.

An amount of Rs. 2,78,38,000 /-were collected from Compounded cases.
A total of 28,515 cases were registered during the year 2023-2024.

The Board of Directors had their meetings during the year under review on 06.04.2023, 18.05.2023, 
23.05.2023, 27.05.2023, 05.06.2023, 30.06.2023, 11.08.2023, 07.09.2023, 15.11.2023, 05.01.2024, 
08.01.2024, 25.01.2024 and 27.02.2024.

The Audit Committee had its meetings during the year under review on 23.05.2023, 30.06.2023, 
11.08.2023, 07.09.2023, 15.11.2023 and on 27.02.2024.

In compliance with the provisions of Section 135 of the Companies Act, 2013, during the year under 
review, the CSR Committee had its meeting on 30.06.2023.

e) Through Whats App Business API by saying Hi/Hello to' 9133331912'
d) Through Chat-bot in APSPDCL

a) By calling to 1912 (Toll free number)

c) Through APSPDCL Consumer Mobile applications

h) Whats app Business Application for Kadapa, Nellore & Tirupati: 8374331912

b) Through APSPDCL website

g) Whats app Business Applications for Ananthapur & Kurnool: '8374451912'
f) Through GSWS centers
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EXTENSION OF 9 Hours, 3 PHASE POWER SUPPLY TO AGRICULTURE SERVICES 

DURING DAY TIME:

Customer Service Centre: 

Vigilance Wing:

Board Meetings

Audit Committee Meetings:

Corporate Social Responsibility Committee Meetings:

Under this programme, the Company is extending 9Hrs, 3phase power supply to Agriculture during 
the daytime. 

In compliance with the provisions of Section 178 of the Companies Act, 2013, during the year under 
review, the Committee had its meetings on 18.05.2023 and 15.11.2023.

Nomination and Remuneration Committee Meetings:

th24  ANNUAL REPORT



The Annual General Meeting was held on 07.09.2023 for adoption of Audited Annual Accounts of the 
company for the F.Y. 2022-2023. 

nd
The CSR Committee recommended the CSR Policy to the Board. The Board in its 92  meeting held on 
21.07.2015 approved the CSR policy of the Company. The CSR policy was placed on the Website of the 
Company

Corporate Governance: It is proud to say that the company is taking all necessary steps to further 
improve Corporate Governance as per the guidelines issued by the Ministry of Power, GOI and the 
Company had achieved good percentage on Corporate Governance at the National level.

Further, I sincerely acknowledge the support and Co-operation extended by the Government of Andhra 
Pradesh, particularly Energy Department & Finance Department, Andhra Pradesh Electricity 
Regulatory Commission, APTRANSCO, APGENCO, HUDCO, Other DISCOMs, Comptroller & 
Auditor General of India, Bankers, Financial Institutions like Rural Electrification Corporation 
Limited and Power Finance Corporation, suppliers, Contractors, consumers and other stakeholders.

To conclude, I congratulate all the employees for their efforts towards achieving the goals of the 
Company and improved sales performance, in accomplishing the Directives of Regulatory authority, 
other statutory authorities and initiated steps for institutional strengthening.
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Annual General Meeting:  

The Corporate Social Responsibility Policy:

Training Programmes:

S. No

1

2

3

Circle
No. of Programs 

conducted

No. of 
Participants

Targeted

No. of 
Participants 

attended

% of 
Achievement

Training Programs consolidated list conducted  
during April-2023 to March-2024

Dr.Y.S.R,CTI/ TIRUPATI

SPTI / Kadapa

SPTI / Nellore 

 Total

68

76

81

225

2,417

2,086

2,177

6,680

2,195

1,998

1,820

6,013

90.82

95.78

83.60

90.01

Chairman & Managing Director
         APSPDCL  :: TIRUPATI

Thank you all,
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NOTICE is hereby given that the 24th (Twenty Fourth) Annual General Meeting of M/s. Southern Power 
Distribution Company of Andhra Pradesh Limited, Tirupati will be held on Monday, the 11th 
November,2024 at 12.00Noon (12.00 Hrs) at the Registered Office of the Company, D.No.19-13-65/A, 
Tiruchanoor Road, Behind Srinivasa Kalyana Mandapam, Tirupati to transact the following business.

1. To receive, consider and adopt the Audited Balance Sheet as at 31st, March 2024, the Profit & 
Loss account, Cash Flow Statement and Notes to Accounts of the company    for the Financial year 
ended on that date together with the Directors Report, Statutory Auditors Report and replies of 
the Management, the Supplementary Audit Report of the Comptroller and Auditor General of 
India

2. To take Note of and approve the appointment of M/s RAJU & PRASAD,  (HY 0194) DOOR No. 
19-9-1G, KAKATHIYA NAGAR, OLD TIRUCHANUR ROAD, TIRUPATI-517501 as Statutory 
Auditor's appointed  by the Comptroller and Auditor General of India for the Financial year 
2024-25 under the provisions of Sec.139 of the Companies Act, 2013 and also  to authorize the 
Board  to   fix the remuneration to the  Statutory Auditors for the Financial Year  2024-25  as per 
Section 142 of the Companies Act, 2013.

To Consider and if thought fit to pass the following resolution(s) with or without any modification(s) as 
an ordinary resolution:

“RESOLVED THAT  the Audited Balance Sheet as on  31st March, 2024,  the Profit & Loss Account   
Cash flow statement and Notes Accounts  of the company for the year ended as on that date together with 
the Directors' Report , Secretarial Audit Report and the Management reply and  the Auditors' Report & 
Management replies thereon, the Supplementary Audit Report of the Comptroller and Auditor General 
of India  for the F.Y. 2023-2024 as laid before the Members at this meeting be and are hereby Noted, 
considered and  adopted by the company.”

“RESOLVED THAT the Shareholders/Members of the Company Noted/approved the appointment of 
M/s RAJU & PRASAD, ( HY 0194) DOOR NO. 19-9-1G,KAKATHIYA NAGAR, OLD 
TIRUCHANUR ROAD, TIRUPATI-517501 as Statutory Auditor's, appointed by the Comptroller and 
Auditor General of India, New Delhi for M/s Southern Power Distribution  Company of Andhra Pradesh 
Limited, Tirupati  for the Financial Year 2024-2025 U/s 139 of Companies Act, 2013 vide Lr No. CA 
.V/COY/ANDHRA PRADESH,SOUPOW ( 1) /757,Dt 21.09.2024 .”

ORDINARY BUSINESS:

Draft Resolution

Draft Resolution:
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3.To ratify the action for appointment and for fixing the remuneration of the cost auditors by the 
Board of directors for the F.Y. 2024-2025: and in this regard to consider and if thought fit, to pass 
the following with or without any modification as an ordinary resolution: 

“RESOLVED THAT pursuant to the provisions of Section 148 and any other provisions applicable of 
the Companies Act, 2013 and the Companies (Audit and Auditors) Rules in force  (including any 
statutory amendments/modifications), the  cost auditors M/s Narasimha Murthy & Co, Cost 
Accountants, 3-6-365,104 & 105, Pavani Estate, Y.V.Rao Mansion, Himayatnagar, Hyderabad-500029  
appointed and remuneration fixed  by the Board of Directors vide Board Resolution No.(4 ) in the 150th   
Board of Directors Meeting held on 27.02.2024   to conduct Cost Audit of the Company for the   
F.Y.2024-25 with a cost audit fee of Rs.2,00,000/- ( Rupees Two Lakhs Only) plus  GST  and  Out of 
pocket expenses & Travelling Expenses at actuals subject to a maximum of   .80,000/- (Rupees Eighty  
Thousand only) be and is hereby ratified by the Shareholders of the Company.”

“FURTHER RESOLVED THAT pursuant to the provisions of Section 142 of the Companies Act, 2013 
and other applicable provisions/guidelines, if any, the Board of Directors of the Company be and are 
hereby authorised to fix the remuneration and reimburse the actual out-of-pocket expenses payable to the 
Statutory Auditors towards conducting Audit for the Financial Year 2024-2025.”

Special Business :

Draft Resolution:

BY ORDER OF THE BOARD OF DIRECTORS 
For and on behalf of M/s. Southern Power Distribution Company of Andhra Pradesh Limited

(CS.B.V.S.PRAKASH, FCS)
Company Secretary

Place: Tirupati
Date: 05.10.2024
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1. A Member entitled to attend and vote at the meeting is entitled to appoint a proxy to attend and vote 

instead of himself/herself and the Proxy need not be a Member of the Company.

4. Explanatory Statement pursuant to Sec 102(1) of the Companies Act, 2013 is enclosed.

6.   Annual Return is placed in the web site of the company.

2. Proxy form is enclosed. Instrument appointing proxy shall be deposited at the Registered office of 

the Company by not less than 48 hours before Commencement of the meeting.

3. The Comments of the Comptroller and Auditor General of India (C&AG) on the Annual Accounts 

for the Financial year 2023-2024 shall be placed before the Shareholders at the Annual General 

Meeting of the Company.

5. Route map showing the venue of the meeting is enclosed and the same is available on the website of 

the company along with the notice.

M/s. Raju & Prasad/Statutory Auditors,
The Members of the Company/Directors
To

M/s Narasimha Murthy & Co, Cost Auditors, 
M/s GMVDR & Associates, Secretarial Auditors, 

BY ORDER OF THE BOARD OF DIRECTORS
For and on behalf of M/s.  Southern Power Distribution Company of Andhra Pradesh Limited

Note:
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It is to inform that pursuant to the provisions of Section 148 and any other provisions applicable of the 
Companies Act, 2013 and the Companies (Audit and Auditors) Rules, in force, (including any statutory 
amendments/ modifications) the appointment of Cost Auditors is mandatory for the Company and the 
cost auditor report is to be filed with the Registrar of Companies /Central Government.

As per the Cost Audit Rules in force, for the purpose of Sub-Section (3) of Section 148, M/s Narasimha 
Murthy & Co, Cost Auditor(s) have been appointed by the Board vide Board Resolution No. (4) in the 
150th Board of Directors Meeting held on 27.02.2024 to conduct Cost Audit of the Company for the 
F.Y.2024-25 with a cost audit fee of Rs.2,00,000/- (Rupees Two Lakhs Only) plus GST and  Out of 
pocket expenses & Travelling Expenses at actuals subject to a maximum of   .80,000/- (Rupees Eighty  
Thousand only)

 
The Board of Directors recommend the resolution to be passed.

None of the Directors and key Managerial Personnel & their relatives are interested.

Hence, the resolution passed by the Board may be ratified by the Shareholders. 

Special Business: Item No.3 :

M/s Narasimha Murthy & Co, Cost Auditors, 
M/s Statutory Auditors,

M/s GMVDR & Associates, Secretarial Auditors

The Members of the Company/Directors

To
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BY ORDER OF THE BOARD OF DIRECTORS
For and on behalf of M/s.  Southern Power Distribution Company of Andhra Pradesh Limited

(Pursuant to Section 102(1) of the Companies Act, 2013)

Explanatory Statement
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It is our pleasure to present the 24th (Twenty fourth) Annual Report of M/s Southern Power Distribution 
Company of Andhra Pradesh Limited, Tirupati for the Financial Year 2023-2024.

Further, we wish to inform that our Company is publishing quarterly accounts with limited review 
within 60 days of the end of each quarter. Therefore, the accounts of the Company for all 4 quarters with 
Limited review were published with in a period of 60 days for the F.Y. 2023-2024.

BOARD OF DIRECTORS REPORT/BOARD REPORT

To 
The Members, 
Southern Power Distribution Company of A.P. Limited Tirupati.
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Performance Review:  

Performance on Sub-Stations etc:

M/s APSPDCL is doing its Operations in Chittoor, Kadapa, Kurnool, Ananthapur and Nellore circles.

S. No Particulars

Number of 33/11 KV Sub stations

Length of 33 KV line in KM

Length of 11 KV line in KM

Length of LT KV line in KM

Number of Distribution Transformers

Number of Power Transformers

Number of Consumers

1.

2.

3.

4.

5.

6.

7.

1,503

13,069.38

1,44,376.81

1,48,520.89

6,89,853

2,486

81,96,112

82

510.72

5,331.42

2,390.54

30,883

110

2,54,397

1,585

13,580.10

1,49,708.23

1,50,911.43

7,20,736

2,596

84,50,509

As on 
31.03.2023

During the
 year

2023-2024

As on 
31.03.2024

Year ended 31st March 2023-20242022-2023

Distribution Losses (%) 

Distribution Transformer failures (%) 

AT & C Losses (%)

8.08

4.84

13.69

8.06

4.52

14.45

th24  ANNUAL REPORT



Statement comparing Financial Performance with the amounts approved 
by the Hon'ble APERC in Retail Supply Tariff Order for FY 2023-24
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Customer Care Centre:

Vigilance Wing: 

Directors:

The CRM applications has been integrated with the following portals enable the consumers to lodge 
grievances.

An amount of Rs. 2,78,38,000 /-were collected from Compounded cases.

Continuous efforts are being made for prevention of theft of energy. Anti-Power Theft Squad (APTS) 
Department & DPE Wing have carried out intensive inspection drives during the year.

A total of 28,515 cases were registered during the year 2023-2024.

The Board of Directors of the Company are appointed / nominated by Government of Andhra Pradesh. 
The Changes which have been occurred in the composition of Board of Directors of the Company are as 
follows:

Further, IVRS mechanism has been introduced in the CRM to make complaints, easily and to avoid 
human intervention.

iv) Through Chat-bot in APSPDCL

viii) Whats app Business Application for Kadapa, Nellore & Tirupati: 8374331912

vi) Through GSWS centers

iii) Through APSPDCL Consumer Mobile applications
ii) Through APSPDCL website
i) By calling to 1912 (Toll free number)

vii) Whats app Business Applications for Ananthapur & Kurnool: '8374451912'

v) Through Whats App Business API by saying Hi/Hello to' 9133331912'

Consumer Grievances Redressal Forum: -
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Consequent to the above changes, the composition of the Board of Directors as on 31.03.2024.

Whole Time Directors: 

Non-Whole Time Directors/Independent Directors/Woman Director(s)

Directors on FAC:

Nominee Directors on the Board: 

1. Sri. K.Santhosha Rao

2. Sri. V.N.Babu 

3. Sri. N.V.S Subba Raju 

4. Sri. K.Siva Prasada Reddy

1. Sri. B.A.V.P.Kumara Reddy

    Joint Secretary /Energy Department 

2. Sri.K.V.V Satyanarayana, IRAS 

3. Smt Dr.P.B.Sashikala 

-

-

-

Sri. Y.Lakhsmi Narasaiah

Sri. Ayub Khan Pattan,

-

-

1. Shri. Saurav Kumar Shah, IPS

    Executive Director, M/s PFC Ltd.

2. Shri,N.Venkatesan,

    Executive Director, M/s REC Ltd

3. Sri Rajesh Kumar Shahi,

    Executive Director/M/s PFC Ltd

-

-

-

-

-

-

-

Chairman & Managing Director w.e.f.  22-07-2022

Director/Finance w.e.f. 11-05-2020

Director/Technical & HRD w.e.f. 25-05-2022

Director /Projects & IT w.e.f. 16-10-2022

Representative from Energy Department, 

w.e.f. 22-07-2019

Representative from Finance Department 

w.e.f. 27-11-2019

Woman Director w.e.f. 04-03-2022 till 07-06-2024

Chief General Manager/ Finance (E & C) & 

Director/Finance/FAC w.e.f 20-05-2024

Chief General Manager/Projects & 

Director/Projects/FAC w.e.f 03-07-2024

Nominee Director

w.e.f.14-06-23 to 07-03-2024

Nominee Director

w.e.f. 05-06-2023

Nominee Director 

w.e.f. 07-03-2024
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Audit Committee Meetings:

Composition of the Committee:

Composition of the Committee:

Attendance of the Directors/ Audit Committee Members:

Corporate Social Responsibility Committee Meetings:

*P/A refers to Present/Absent
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Name of the DirectorMemberS.No

1

2

3

Sri K.Santhosha Rao, Chairman & Managing Director - Chairman of the Committee

Sri. B.A.V.P Kumara Reddy, Non-Whole Timer Director/Joint Secretary, 
Energy Dept. - Member

CMA.V.N.Babu, Director/Finance - Member

Name of the DirectorMemberS.No

1

2

3

Sri. B.A.V.P Kumara Reddy, Non-Whole Time Director/ Joint Secretary, 
Energy Department - Chairman

Sri.N.V.S.Subba Raju, Director/Technical & HRD -  Member

Dr. P.B.Sashikala, Woman Director - Member

The Audit Committee had its (6) meetings during the year under review on 23.05.23, 30.06.23, 
11.08.23, 07.09.23, 15.11.23 and 27.02.2024

In compliance with the provisions of Section 135 of the Companies Act, 2013, during the year under 
review, the CSR Committee has met on 30-06-2023.
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Name of the DirectorMember Date of meeting:
30.06.2023

S.No

1

2

3

Sri K.Santhosha Rao, Chairman & Managing Director Present

Present

Present Present

Present Present

Present Present

Present

Sri. B.A.V.P Kumara Reddy, Non-Whole Timer Director
/Joint Secretary, Energy Dept.

CMA.V.N.Babu, Director/Finance

Attendance at the Meeting(s):

Nomination and Remuneration Committee Meeting:

RISK MANAGEMENT POLICY:

Composition of the Committee:

Attendance at the Meeting(s):

In compliance with the provisions of Section 178 of the Companies Act, 2013, during the year under 
review, the Committee has met on 18-05-2023 and 15-11-2023.

The Risk Management policy was framed, and a committee was also formed to attend the Risk 
Management.

The elements of risk threatening the Company's existence is very minimal. However, the Business risk 
evaluation and management is an ongoing process within the organization. The Board of Directors are 
making inspections of Field/ERO and other places from time to time and taking up review meetings on 
each item to minimize the risk.

Name of the DirectorMember

Name of the DirectorMember Date of Meeting
18.05.23

Date of Meeting
15.11.23

S.No

1

2

3

Sri. B.A.V.P Kumara Reddy, Non-Whole Timer Director/
Joint Secretary, Energy Department - Chairman of the Committee

Sri. B.A.V.P Kumara Reddy, Non-Whole Time Director/
Joint Secretary, Energy Dept.

Dr. P.B.Sashikala, Woman Director – Member

Dr. P.B.Sashikala, Woman Director

Sri K.Santhosha Rao, Chairman & Managing Director - Member

Sri K.Santhosha Rao, Chairman & Managing Director
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Sri.K.Santhosha Rao, Chairman and Managing Director who is also a Director in New and Renewable Energy 
Development Corporation of A.P. Ltd. (NREDCAP) attended the meetings of NREDCAP. 

Sri V.N.Babu, Director/Finance is also on the Board of M/s APPFCL as a Non-whole time Director and attended 
the meetings of M/s APPFCL

The details of Annual General Meetings held in the previous years and other details are furnished below:

S.No

1

2

3

4

5

6

7

Designation
Type of Director

(Independent/ Non-
Executive/ Nominee etc.)

Designation in 
the  Committee

(Chairman/ Member etc.)

Chairman  & Managing Director Whole Time Director 

Whole Time Director 

Whole Time Director

 Non-Whole Time Director

 Senior Officer 

Senior Officer 

Senior Officer

Chairman 

Member 

Member 

Member 

Member 

Member 

Member & Convener

Director/Technical & HRD

Director/Finance

Woman/Independent Director

Chief General Manager/ 
Operation & Maintenance

Chief General Manager/ Finance

Chief General Manager/ Projects

COMPOSITION OF THE RISK  MANAGEMENT COMMITTEE:
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Dividend:

The Corporate Social Responsibility Policy: 

The Board has not declared any dividend for the year ended on 31-03-2024.

TARIFF:  Andhra Pradesh Electricity Regulatory Commission [APERC] is the authority and has been 
entrusted with the various functions inter alia determination of tariff for electricity for various 
categories of consumers of the State.

Regarding the statement on declaration by Independent Director under section 149, it is informed that it 
is a Government Company, and the Directors are officials of the Government of Andhra Pradesh, and 
the Directors have disclosed their interest and was noted in the Board Meeting. Further, it is informed 
that Clause (a) and (c) of Sub-sections (6) of Section 149 of the Companies Act,2013 shall not apply to 
Government Company as per Notification of MCA Dt. 05.06.2015.

Regarding Policy on Directors appointment and remuneration including criteria for determining 
qualifications, positive attributes u/s 178(3) of the Companies Act, 2013, it is informed that it is a 
Government Company. The Government of Andhra Pradesh have issued guidelines in G.O.Ms.No.18, 
Energy (Power.III) Dept., Dt. 14.05.2012 for appointment of Directors in which Selection Procedure, 
Selection committee, Process of Selection of eligible persons, etc., were given. Section 197 of the 
Companies Act, 2013 shall not apply to Government Company as per Notification of MCA Dt. 
5.06.2015 i.e., on Managerial remuneration

Clause (e) of Sub-Section (3) of Section 134 of the Companies Act, 2013 shall not apply to Government 
Company as per Notification of MCA Dt.05.06.2015i.e., policy on Directors appointment and 
remuneration etc.

Regarding, Loans and investments, all the Loans and Investments were made as per the provisions of 
the Companies Act, 1956/2013. Section 185 of the Companies Act, 2013 shall not apply to Government 
Company as per Notification of MCA Dt. 05.06.2015.

Regarding, contracts and arrangements with related parties referred to in Section (1) of 188, No 
contracts and arrangements were made. Section 188(1) of the Companies Act, 2013 shall not apply to 
Government Company as per Notification of MCA, Dt. 05.06.2015.

Regarding, Register of Directors and Key Managerial Personnel and their Shareholding shall not apply 
to this Company since it is a Government Company i.e. Section 170 of the Companies Act, 2013 shall 
not apply to Government Company as per Notification of MCADt.05.06.2015. Under Section 203 
(1)(2) (3) and (4) of the Companies Act,2013, Key Managerial Personnel were appointed.

The CSR Committee recommended the CSR Policy to the Board. The Board in its 92nd meeting held on 
21.07.2015 approved the CSR policy of the Company which has been posted on the website of the 
Company. CSR Budget to be spent during the Financial year 2023-2024 is NIL as the company is not 
having any average net profits for the last three financial years.

Hence, the Company has not undertaken any projects as per CSR Policy. However, being a Power 
Distribution Company, our Company continuously taking up energy efficiency measures as a part of 
CSR initiatives from time to time as per the State Government directives and with the association of 
Andhra Pradesh State Energy Conservation Mission (APSECM)  and  Andhra  Pradesh  State  Energy
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Efficiency Development Corporation Limited/APSEEDCO which have been formed by Government 
of Andhra Pradesh as a part of energy conservation measures.

The Annual report on CSR activities as specified is annexed in the prescribed format, which forms part 
of this report.

M/s RAJU & PRASAD (HY0194)19-9-1G, Kakathiya Nagar, Old Thiruchanur road, Tirupati. -517501 
were appointed as Statutory Auditors of the Company for the Financial Year 2023-2024 U/s 139 of 
Companies Act, 2013 vide Lr .No. CA.V/COY/ ANDHRA PRADESH,SOUPOW(1) / 821 ,Dt.  
20.09.2023 of the Comptroller and Auditor General of India, New Delhi.

The Board of Directors of the Company accorded approval for appointment of M/s. Narasimha Murthy 
& Co, Cost Accountants, 3-6-365,104 & 105, Pavani Estate, Y.V.Rao Mansion, Himayatnagar, 
Hyderabad - 500029 as Cost Auditor of the Company for the Financial Year 2023-2024 and the Cost 
Audit Report was submitted by the Auditors

M/s GMVDR & Associates, Company Secretaries, Flat No. 403, 4th Floor, 1-10-12/5,6,7, Sri Sai 
Rajendra Pinnacle, Street 4, Ashok Nagar, Hyderabad – 500 020 were appointed for conducting 
Secretarial Audit U/s 204 of the Companies Act, 2013 for the F.Y.2023-2024 . The Audit report is 
submitted.

The Report of the Comptroller and Auditor General of India under section 143 (6) (b) of the Companies 
act, 2013 on the Financial Statements/Audited Annual Accounts of the Company for the F.Y. 2023-
2024 placed in the Annual General Meeting.

We accept responsibility for establishing and maintaining internal controls for financial reporting and 
we have formed Committees at various levels to review the internal financial control systems of the 
Company from time to time.

During the Financial year 2023-2024, the Company has not entered into any related party transactions 
as per the provisions of Section 188 of the Companies Act, 2013.

The return is placed on the website of the Company for financial year ended on 31-03-2024 as per the 
latest rules.

Auditors of the Company: 

Cost Audit :

Secretarial Audit: 

Supplementary Audit: 

DETAILS OF ADEQUACY OF INTERNAL FINANCIAL CONTROLS:

RELATED PARTY TRANSACTIONS:

PLACEMENT OF ANNUAL RETURN: 
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The Company has in place as Anti Sexual Harassment Policy in line with the requirements of The 
Sexual Harassment of Women at the workplace (prevention, Prohibition and Redressal) Act, 2013. The 
Company has complied with provisions relating to constitution of Internal Complaints Committee

There were no employees drawing remuneration in excess of the prescribed limits whose details are 
required to be disclosed under Act and the top ten list of Officers remuneration / salary particulars are 
given in the Annexure to this report

The Board of Directors of the Company had taken note of the Notification of Ministry of Corporate 
Affairs Dt, 05.06.2015 in the 92nd Board Meeting held on 21.07.2015 on applicability of certain 
sections of the Companies Act, 2013 to Government Companies

Further it is informed that Clause (e) and (p) of Sub-Section (3) of Section 134 of the Companies 
Act,2013 shall not apply to Government Company as per Notification of MCA Dt. 05.06.2015. 

During the year under review, the Company has not accepted any public deposits as per the provisions 
under the Companies Act 2013/1956. 

During the year under review, there were cordial industrial relations amongst the working force at all 
levels.

In accordance with Sec.134(3) (c) and (5) of the Companies Act, 2013 the Directors of the company 
hereby state that:

b) The Directors had selected such accounting policies and applied them consistently and made 
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the 
state of affairs of the company at the end of the financial year and the profit and loss of the 
company for the period;

a)  In the preparation of the Annual accounts, the applicable accounting standards had been 
followed along with proper explanation relating to material departures;

The Committee has furnished the following information:

Particulars of Employees:

Deposits:

Industrial Relations:

Directors Responsibility Statement:
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The Directors express their deep sense of gratitude and appreciation to the employees for their unstinted 
support and relentless efforts at all levels which enabled the overall growth of the Company.

The Directors wish to place on record their appreciation and acknowledge with gratitude the support 
and Co-operation extended by the Government of Andhra Pradesh, particularly Energy Department & 
Finance Department, Andhra Pradesh Electricity Regulatory Commission, APTRANSCO, 
APGENCO, HUDCO, Other DISCOMs, Comptroller & Auditor General of India, Bankers, Financial 
Institutions like Rural Electrification Corporation Limited and Power Finance Corporation, suppliers, 
Contractors , consumers and stakeholders. 

c) The Directors had taken proper and sufficient care for the maintenance of adequate accounting 
records in accordance with provisions of this Act for safeguarding the assets of the Company 
and for preventing and detecting fraud and other irregularities;

d) The Directors had prepared the annual accounts on a going concern basis; and

e) The Directors had devised proper systems to ensure compliance with the provisions of all 
applicable laws and that such systems were adequate and operating effectively.

Acknowledgements:

For and on behalf of the Board

Sri  K.Santhosha Rao
Chairman & Managing Director
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Corporate Social Responsibility Policy (CSR Policy)

1)  A brief outline of the company’s CSR policy, including overview of projects or programs proposed     
to be undertaken and a reference to the web link to the CSR policy and projects or programs: 

    The CSR policy of the Company states that the activities to be undertaken by the Company shall be 
within the gamut of activities specified in Schedule VII of the Companies Act, 2013. The amount of 
the expenditure to be incurred during any financial year shall be at least the amount specified in the 
said Act and the relevant rules.

4)  Prescribed CSR Expenditure (two per cent. of the amount as in item 3 above): NIL
5)  Details of CSR spent during the financial year.

6)  In case the company has failed to spend the two per cent of the average net profit of the last three 
financial years or any part thereof, the company shall provide the reasons for not spending the 
amount in its Board report. NOT APPLICABLE

7)  Responsibility statement:

The CSR Committee hereby confirms that the implementation and monitoring of CSR Policy is in 
compliance with CSR objectives and policy of the company

Ø  Chairman and Managing Director.

Ø Non-Whole Time/Independent Directors
Ø  Director /Finance

(b)  Amount unspent, if any: Nil
(a)  Total amount to be spent for the financial year: NIL

(c)  Manner in which the amount spent during the financial year is detailed below

2)  The composition of the CSR Committee:
      The CSR Committee of the Board of Directors consists of the following Members:

3)   Average net profit of the company for last three financial years:
     CSR Budget to be spent during the Financial Years 2023-2024 is NIL

Therefore, the Company does not have any average net profits during the 3 immediately preceding 
Financial years to arrive at CSR Budget.

Sri  K.Santhosha Rao
Chairman & Managing Director
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Earnings ant Outgo:

The Capital investment on Energy Conservation by APSPDCL:

1]  GEOGRAPHIC INFORMATION SYSTEM:

Conservation of Energy

Technology Absorption
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th
The APSPDCL has organised National Energy Conservation Day on 14  December 2023 & Energy 

th thConservation Week during 14 - 20  December-2023. During the energy conservation week, the 
following activities are conducted at each District headquarters. The energy conservation rally & EC 
week inauguration at district level with District Collectors duly involving schools / junior colleges, 
general public & DISCOM staff. Conducted Workshop/Webinar for SHGs on importance of energy 
conservation and energy efficiency activities (Women community at large scale - awareness on energy 
conservation practices and benefits of star rated household appliances). Conducted Elocution/ Essay 
writing competitions “On the need of Energy Conservation” to the school children in certain schools in 
operation Divisions. Conducted Awareness workshops to college students on Energy Conservation. 
Erected Hoardings and Distributions of Pamphlets on Energy efficiency in all Govt Departments under 
DISCOM jurisdiction. Energy Conservation awareness programmes were conducted in the rural areas, 
for spreading of Energy Conservation messages in coordination with certain NGOs like Rural 
Awareness Folk Art Organization, Federation of Farmers Association, Jana VignanaVedika

GIS Survey is completed in APSPDCL for 5866 11 KV Feeders, 6,70,640 DTRs and 11,23,149 
Consumer Services so as to visualise the entire network system. This will enable the field staff in easily 
identifying the assets of the company and render prompt service in time. Further various automation 
activities can be done to minimise outages and time to time intimation to the consumers about the power 
position.

Registration of new connection/Service requests applications are completely moved to Meeseva, 
GramaSachivalayam& Ward Sachivalayam, APSPDCL Consumer App and same has been integrated 
to CSC application through online. Consumer can also register applications for new connections in 
APSPDCL website and make payment online. The Estimated demand is generated instantly through 
integration with SAP software and consumer can pay the estimated demand immediately. It is made 
available at Meeseva for Registration for solar rooftop project, HVDS conversion of Agriculture 
services, Grouping of Agriculture Services. Registration of LT III and HT New connections are 
available only at DIC Portal.

2] Registration of New connections through GramaSachivalayam& Ward Sachivalayam,   
Meeseva, APSPDCL Consumer App and APSPDCL Website:
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APSPDCL Mobile APP was launched for APSPDCL Consumers to avail various citizen centric 
services like (1) electricity bill payments, (2) view monthly consumption / payment history for past 12 
months, (3) Various customer care services like complaint registration / tracking, (4) New Connection 
Registration (5) New connection application status. (6) New Connection Payment and (7) Online 
Service Request Registration

3] APSPDCL Customer Mobile APP:

4] Payment Gateways

APSPDCL has enabled multiple Payment Gateway channels in addition to the existing Payment 
Gateways in the name of BILLDESK (i.e., Google Pay, Phonepe etc UPI payments), APONLINE and 
TAWallet Payment Gateway using which the consumers can make payment of Electricity Bills (CC 
charges) and new registration charges.

5] E-Office

E-Office was implemented in APSPDCL up to section office level in order make paperless office 
correspondence and to establish transparency and accountability by reducing turnaround time and to 
meet the demands of the citizens charter.

Customer Care Centre has been established at Corporate Office, APSPDCL with 1912 (toll –free 
number) to receive and process various types of consumer complaints like fuse off calls, billing, 
metering, transformer failures etc. The pending complaints are continuously being monitored till 
resolved. Registration of any electricity related complaint is enabled in all GSWS 
(GramaSachivalayam& Ward Sachivalayam) centres from 01-April-2023. An automatic Robo call 
functionality is available for receiving feedback from consumers soon after APSPDCL field staff closes 
the complaint.

6] Customer Care Centre (1912)

Local Fuse Off Call Application is developed to facilitate complaint registration by all O&M staff and 
Section officers to maintain online track of issues received by field staff and continuous monitor 
through Dashboard FOC reports.

7] Local FOC Application:

8] SMS Gateway

SMS Gateway services are being utilized for sending SMSs to consumers regarding new connection 
registration, Payment of estimate charges, service released intimation, Electricity Demand, Reminder 
for Payments, Receipt of online Payment. Periodical SMS alerts are being sending to AEs up to SE 
cadre regarding new connection registration, Notification after payment of Estimate charges, pending 
services to be released, Additional Load Complaints for better service.

APSPDCL has developed a unique mobile App for utilization by Lineman and Section officer 
comprising with Operational activities like DC-List, CCC-Complaints, Meter Changes, Agriculture 
Services Geo-tagging, Check Readings, Tong tester readings, New Services Release details, Feeder 
Readings, Consumer Service details, Feeder outages

9] APSPDCL Department APP
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10] Online Feeder Monitoring System and outage Management (OMS)

OMS is established to provide quality of power to the utmost satisfaction of the consumers by 
monitoring the SAIDI and SAIFI parameters at section level and feeder level. OMS application is 
developed purely for serving the public to know their power supply position through internet or through 
their mobile app at 11 KV level.

11] Energy Audit through online system

Feeder wise energy Losses are monitored and steps are taken to reduce the losses at each feeder level for 
all the 11KV feeders existing in APSPDCL using online Energy Audit application. Weekly reviews are 
conducted with Field officers up to AE level and the losses are reviewed by the Honorable Chairman 
and Managing Director. Online entry of Input energy readings of EHT LVs, 33KV feeders and EHT 
Feeder by the LMC wings at Division and Circle offices to capture division wise Input energy

Transformers failures and replacement is monitored effectively through the DTR tracking system duly 
integrating with Customer Care Center 1912 and SAP.

12] DTR Failures Tracking System

Online Reports related to Revenue and Operation wings are made available in the newly Developed 
APSPDCL Dashboard. Dashboard Reports related to revenue, OMS, CSC, Consumer Service History 
and Bill details, MATS, Energy Audit, Customer Care Center (CCC), SAP, Tab reports, HT Billing, 
Inspection Application for HT/LT Meters, Relay, PTRs, 33/11KV Sub-Stations etc.,

13] APSPDCL Dashboard

14] Direct Benefit Transfer (DBT):

The essence of this Application is to ensure every Agricultural service possess valid bank accounts to 
enable direct benefit transfer to the consumer.  An application is developed to map the Agricultural 
Services available in master and field and to update the service details of Agricultural consumers. 
Consumer Bank Accounts are mapped to eligible DBT Agricultural services and at present Banks 
validation is under-process.

APSPDCL has established the Bio-Metric attendance system in order to deliver transparent, Efficient 
and time bounded services to the public by monitoring the attendance of its employees at all levels.

15] Bio-Metric Attendance system

An android mobile Application is developed where employee location is geo tagged along with facial 
recognition. Every day attendance is being taken in reference to sample data.

An online application for monitoring the HT/LT meters inspection made by the EE/M&P, DEEs and 
AEEs of HT meters and CT meters is developed and deployed. Periodical Inspection ensures the quality 
power supply to APSPDCL Consumers.

16] HT/LT Meter periodical inspection
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17] Solar Pump Sets Cycle

Customization of the complete cycle of Solar Pump Set project is done in SAP. The pricing, material 
handling and billing process is mapped in SAP so that the complex business process of providing Solar 
Pump sets to consumers has been made very simple

18] E-Stores Process

The process of e-Stores have been implemented in AP SPDCL on SAP. This is a process in SAP by 
which the complete cycle of material requisition, allotment and delivery along with acknowledgement 
is covered. In this e-Stores system, the material is delivered at the door-step of the section Engineer. 
Every step of this activity is made online (SAP)

This is a process configured in SAP through which the poles transactions between the Vendor-Section 
officer-Civil wing can be performed seamlessly. The complete business cycle is mapped in SAP right 
from supply of material by the vendor to the section office location to the payments made to the vendor

19] E-Poles Process

20] Line Patrolling:

Application is developed in department mobile app for line patrolling of 11kv and 33 kV Lines. 
Provision has been incorporated in the logins of LM, AE and DyEE in operation wings. The person 
carrying out line patrolling has to go location wise pole to pole and enter the defects noticed as per the 
checklist given in the application

An application has been developed for tracking of meter in various stages i.e., from date of purchase of 
meter from vendor to Survey Report of the meter. This Meter Life Cycle application will enable proper 
utilization and accountability at the same time minimize the misuse of meter in field and LT lab. This 
tracking system will show different stages of Meter flow in the IT application. An OTP will initiated to 
consumer once meter is installed at his premises, this enhances transparency while meter fixing

21] Meter life cycle:

An application has been developed for Monitoring the Periodic Maintenance of PTRs done by 
Dy.EE/TRE's for every quarter in all circles. The application provides the details of periodical testing of 
PTRs in 33/11KV SS and also the working condition of the other equipment in the Sub Station.

22] PTR maintenance:

23] SS Equipment Monitoring

A mobile application has been developed for monitoring of 33/11 KV SS protection and other 
equipment abnormalities by the Shift Operator at SS in each shift. The Shift operator working in 
33/11KV Sub Stations have to enter the details of any abnormalities / parameter values found in their 
shifts in 33/11 KV Sub stations. An SMS will be initiated to the concerned Officers (Operation wing, 
Protection wing & TRE wing) to notify the abnormalities for further rectification.
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Android Based Mobile APP is developed for scanning (with Dongle) of meters which connects to 
Bluetooth Printer to generate power bill. It is real time data transfer to server immediately and bill 
issued to consumer in the spot within 4 sec.  The geographic location of meter can be fetched for easy 
identification of service location. This application is totally maintained by APSPDCL.

24] SBM (Spot Billing Machine) Android Software:

25] SCM (Spot Collection Machine) Android Software:

SCM Android software is developed for collection of all categories of LT Service CC charges in ERO 
counters and RC (Revenue Cashier) in field and by connecting to Bluetooth Printer, the Receipt can be 
generated. It updates collection details to APSPDCL Server in real-time. It reduces the dependency on 
collection machine. It is working to fulfil the APSPDCL requirement without any glitches in collection 
activities at ERO's and RC counters. This application totally maintained by APSPDCL.

Estimate generation at DIC portal: For releasing of service (All HT & LT - III categories) with 
extension work involvement, Estimate and demand is being generated instantaneously in online 
through integration with SAP as per the requirements of customer.

26] EODB (Ease of Doing Business):

27] RAITHU NESTHAM:

In order to provide prompt service to Agricultural consumers, a system has been under development in 
SAP which is named as “RaithuNestham”. This system will accelerate the estimate sanction process by 
enforcing time-bound release and incase of delay, it will be escalated to next higher authority for 
preparation of estimate and release of supply.

28] WHATSAPP BUSINESS SOLUTION:

APSPDCL has come up with WhatsApp Business API to give instant response to Consumer when 
entered “HI” or “HELLO” to 9133331912. Consumer can opt for multiple services like Complaint 
Registration, Checking Bills and payments, Service requests and other online services etc.,

Along with that, Chatbot named MAYA is developed and placed in APSPDCL Website to assist 
consumer in knowing their supply position, registering complaints, downloading power bills of current 
month etc.,

29] CHATBOT: 

Foreign Exchange Earnings and Outgo:  NIL
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Note: 1. The Salary/Remuneration particulars are given who are on rolls during the Financial year 
2023-24.

2.  All the Salary/Remuneration was fixed as per the Pay Scales fixed by the Pay Revision 
Committee recommendation and approval of the Government of Andhra Pradesh.

3.     CGM :- Chief General Manager
SE     :- Superintending Engineer
GM   :- General Manager
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SECRETARIAL AUDIT REPORT

Kesavayanigunta,

H.No 19-13-65/A, Tiruchanoor Road, 

The Members,
To,

TIRUPATI

Behind Srinivasa Kalyana Mandapam, 

Southern Power Distribution Company of Andhra Pradesh Limited 

We have conducted the secretarial audit of the compliance of applicable statutory provisions and the 
adherence to good corporate practices by Southern Power Distribution Company of Andhra 
Pradesh Limited (hereinafter referred as “the company” or “APSPDCL”). Secretarial Audit was 
conducted in a manner that provided us a reasonable basis for evaluating the corporate 
conducts/statutory compliances and expressing our opinion thereon

The Compliance of the provisions of Corporate and other applicable laws, rules, regulations, standards 
is the responsibility of the management. The Secretarial Audit report is neither an assurance as to the 
future viability of the Company nor of the efficacy or effectiveness with which the management has 
conducted the affairs of the Company. Maintenance of Secretarial record is the responsibility of the 
management of the Company. Our responsibility is to express an opinion on these secretarial records 
based on our audit. We have followed the audit practices and process as were appropriate to obtain 
reasonable assurance about the correctness of the contents of Secretarial records. Wherever required, 
we have obtained the Management representation about the Compliance of laws, rules and regulations 
and happening of events etc.

Based on our verification of the company's books, papers, minute books, forms and returns filed and 
other records maintained by the company and also the information provided by the Company, its 
officers, agents and authorized representatives during the conduct of secretarial audit, whereby report 
that in our opinion, the company has, during the financial year ended on 31.03.2024 complied with the 
statutory provisions listed here under and also that the Company has proper Board-processes and 
compliance-mechanism in place to the extent, in the manner and subject to the reporting made 
hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other records 
maintained by the Company for the financial year ended on 31.03.2024, according to the provisions of:

iii. The Depositories Act, 1996 and the Regulations and Byelaws framed there under;(Not
      applicable to the Company during the Audit Period)
iv.  Foreign Exchange Management Act, 1999 and the rules and regulations made there under to the  

extent of Foreign Direct Investment only. The Company has not made any Overseas Direct 
Investment and not availed External Commercial Borrowings. (Not applicable to the 
Company during the Audit Period)

v.   The following Regulations and Guidelines prescribed under the Securities and Exchange Board  
of India Act, 1992 ('SEBI Act'): -

i.   The Companies Act, 2013 (the Act) and the rules made there under;
ii.  The Securities Contracts (Regulation) Act, 1956 ('SCRA') and the rules made there under;(Not   

applicable to the Company during the Audit Period)
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d) The Securities and Exchange Board of India (Employee Stock Option Scheme and 
Employee Stock Purchase Scheme) Guidelines, 1999 and The Securities and Exchange 
Board of India (Share Based Employee Benefits) Regulations, 2014 w.e.f. October 28, 
2014;(Not applicable to the Company during the Audit Period)

e)  The Securities and Exchange Board of India (Issue and Listing of Debt Securities) 
Regulations, 2008;(Not applicable to the Company during the Audit Period)

c)  The Securities and Exchange Board of India (Issue of Capital and Disclosure 
Requirements) Regulations,2009;(Not applicable to the Company during the Audit 
Period)

h)  The Securities and Exchange Board of India (Buy back of Securities) Regulations,1998 
(Not Applicable to the Company during the Audit Period);

     1992;(Not applicable to the Company during the Audit Period)

a) The Securities and Exchange Board of India (Substantial Acquisition of Shares and 
Takeovers) Regulations, 2011;(Not applicable to the Company during the Audit 
Period)

b)  The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,

f)  The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer 
Agents) Regulations,1993 regarding the Companies Act and dealing with client;(Not 
applicable to the Company during the Audit Period)

g) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009 
(Not Applicable to the Company during the Audit Period); and

· National Tariff Policy
· Electricity Act, 2003

Sri. K.V.V.Satyanarayana, IRAS Non-Whole Time Director of the Company has not attended 
any of the Board meetings held during the Financial Year 2023-24. 

(vi) Other laws applicable to the Company as per the representation made by the Management:

We further report that:

We have not examined the compliance by the Company with applicable financial laws, like direct 
and indirect tax laws, since the same have been subject to review by statutory financial audit and 
other designated professionals.

During the period under review and as per the explanations and clarifications given to us and their 
presentations made by the Management, the Company has generally complied with the provisions 
of the Act, Rules, Regulations, Guidelines, etc. mentioned above except the following:

We have also examined compliance with the applicable clauses of the Secretarial Standards issued 
by the Institute of Company Secretaries of India

a)  The Board of Directors of the Company is duly constituted with proper balance of Executive 
Directors, Non-Executive Directors. The changes in the composition of the Board of Directors 
that took place during the period under review were carried out in compliance with the 
provisions of the Act.
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b)  Adequate notice is given to all directors to schedule the Board Meetings, agenda and detailed 
notes on agenda were sent at least seven days in advance, and a system exists for seeking and 
obtaining further information and clarifications on the agenda items before the meeting and for 
meaningful participation at the meeting.

c)  As per the minutes of the meetings duly recorded and signed by the Chairman, the decisions of 
the Board were unanimous and no dissenting views have been recorded

(a) Ministry of Corporate Affairs vide its order dated 22.02.2024 has approved the Application 
under sections 230 to 232 of the Companies Act 2013 for approval of the scheme of arrangement 
between Southern Power Distribution Company of Andhra Pradesh Limited (“APSPDCL”) and 
Andhra Pradesh Central Power Distribution Corporation Limited (“APCPDCL”).

We further report that there are adequate systems and processes in the company commensurate with the 
size and operations of the company to monitor and ensure compliance with applicable laws, rules, 
regulations and guidelines.

We further report that during the audit period:

Notes:  This report is to be read with our letter of even date which is annexed as 'Annexure- A' and 
             forms an integral part of this report.

For GMVDR & Associates
Company Secretaries

                                       G.M.V.Dhanunjaya Rao
          M.No: F9120; C.P No. 5250

Peer Review No.1071/2021
UDIN: F009120F001066429

Place: Hyderabad
Date:  28.08.2024
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Annexure-A

a.  Maintenance of secretarial records is the responsibility of the management of the Company. Our 
responsibility is to express an opinion on these secretarial records based on our audit. 

c. We have not verified the correctness and appropriateness of financial records and Books of 
Accounts of the Company. 

d.  Wherever required, we have obtained the Management representation about the compliance of 
laws, rules and regulations and happening of events etc. 

b. We have followed the audit practices and processes as were appropriate to obtain reasonable 
assurance about the correctness of the contents of the Secretarial records. The verification was 
done on test basis to ensure that correct facts are reflected in secretarial records. We believe that 
the processes and practices, we followed provide a reasonable basis for our opinion. 

e.  The compliance of the provisions of Corporate and other applicable laws, rules, regulations, 
standards is the responsibility of management. Our examination was limited to the verification 
of procedures on test basis. 

f.   The Secretarial Audit report is neither an assurance as to the future viability of the Company nor 
of the efficacy or effectiveness with which the management has conducted the affairs of the 
Company

The Members,
To,

H.No 19-13-65/A, Tiruchanoor Road, 
Southern Power Distribution Company of Andhra Pradesh Limited 

Kesavayanigunta,TIRUPATI
Behind Srinivasa Kalyana Mandapam, 

Our report of even date is to be read along with this letter: 

For GMVDR & Associates
Company Secretaries

                                       G.M.V.Dhanunjaya Rao
          M.No: F9120; C.P No. 5250 

Place: Hyderabad
Date:  28.08.2024
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REVISED INDEPENDENT AUDITOR’S REPORT

Report on the Audit of the Financial Statements

Qualified Opinion

Basis for Qualified Opinion

1.

To 
The Members of 
M/s. Southern Power Distribution Company of Andhra Pradesh Limited, Tirupati

We have issued an Audit Report dated 28.08.2024 ("the original report") on the Financial 
Statements as adopted by Board of Directors on even date. Pursuant to Provisional Comments 
of Comptroller and Auditor General of India issued by the office of Principal Accountant 
General (Audit), Andhra Pradesh, consequent to supplementary audit under sec�on 143(6)(b) 
of Companies Act, 2013, the original report has been revised. Qualifica�ons no’s 1, 7(a), 12, 15 
and 74 have been modified, Qualifica�on no. 7 (b), 49(b) and 87 have been included under the 
“Basis for Qualified Report” paragraph and para 1 of “Other ma�ers” has been included to give 
effect to the provisional comments.

This report supersedes our earlier audit report dated 28.08.2024 on the financial statements of 
st

M/s Southern Power Distribu�on Company of Andhra Pradesh Limited for the year ended 31  
March 2024.

In our opinion and to the best of our informa�on and according to the explana�ons given to us, 
except for the possible effect of the ma�ers described in the Basis for Qualified Opinion 
paragraphs, the aforesaid financial statements given the informa�on required by the 
Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view in 
conformity with the Accoun�ng Standards prescribed under sec�on 133 of the Act read with 

st
the Companies (Accounts) Rules, 2014, of the state of affairs of the Company as at 31  March, 
2024, its profit and its cash flows for the year ended on that date.

We have audited the accompanying financial statements of Southern Power Distribu�on 
Company of Andhra Pradesh Limited, Tirupa� (“APSPDCL” or “Company”), which comprise the 
Balance Sheet as at March 31, 2024 and the Statement of Profit and Loss and the Cash Flow 
Statement for the year then ended, and a summary of the significant accoun�ng policies and 
other explanatory informa�on (hereina�er referred to as “the financial statements”).

We have noted certain misstatements and financial irregulari�es which are qualified and 
listed out in detail vide Qualifica�on 2 to 87 stated here a�er. The effects or possible 
effects of the above in aggregate are material to the financial statements. The impact of 
the ma�ers that can be reasonably ascertained or quan�fied are summarized in the 
following table.
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Particulars
Qualification 

No

3.    . a         171.95

6.30

570.97

46.10

245.82

30.66

57.76

30.31

5,208.88

27.02

6.89

41.93

4.72

1,166.46

-

-

-

-

0.91

-

-

-

-

-

-

-

-

1.03

-

-

15.86

4.75

7.b

10

12

13.d

14

15

17.b

19

46.a

49.b

53

55.a

Effect on Profit

 (₹ in crore)

Understated Overstated
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Provision not made towards Genera�on 
based incen�ves

Provision not made towards capacity 
u�lisa�on factors - Order received

Provision not made towards capacity 
u�lisa�on factors – other similar cases

Payment made towards capacity u�lisa�on 
factors - but not recovered from other 
Discoms 

Provision not made towards excess solar 
panel claims

Provision not made towards Late payment 
surcharge

Non recogni�on of provision towards LPS

Reimbursement of Genera�on Based 
Incen�ve

Non accoun�ng of Rebate on advance 
payment

Advance to Private Gas Generator

Deposit with courts

Recogni�on of True-up Revenue which is not 
yet approved by APERC and Provision for 
FPPCA of FY 2022-23

Receivable from TSSPDCL on account of 
salaries paid to employees during their 
tenure in TSSPDCL

JICA loan - In correct accoun�ng impact

Other long pending capital advances

Inventories - Non recogni�on of Renewable 
energy cer�ficates

Pole rental charges

Trade receivables
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Particulars
Qualification 

No

57  1,537.38 

-

189.68

353.61

11.16

106.82

5.39

39.25

32.24

148.98

157.60

10,197.8830.04

-

-

-

-

-

-

-

-

-

-

7.4962

66

67.a

67.b

67.c

67.d

68

76

80

87

Effect on Profit

Understated Overstated
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Employee benefits

Interest on Mobilisa�on Advance

Investment in APPDCL

Receivable from GoAP- Salaries paid to 
energy assistant

Receivable from GoAP towards 
reimbursement of principal and interest of 
Indiramma loans

Receivable from GoAP for which no 
underlying informa�on is available

Expenses incurred on behalf of other Govt 
Departments

Long pending for recovery with no 
confirma�on of balance by the other party

Fund for electricity accident compensa�on

Company do not have adequate informa�on 
and details about balances

Interest on FRP Bonds – No provision

Total

Net impact of the above is profit for the year is overstated by ₹ 10,167.84 crores (₹ 10,197.88 
crores – ₹30.04 crores). The possible effects of the other qualifications are not ascertainable. 
Had the effect of above is given by the company, it would have reported a loss of ₹ 10,166.49 
crores as against the profit of ₹1.35 crore reported by the company.

I.  Purchase of Power (including Transmission and SLDC Charges):

2. The Andhra Pradesh Power Co-ordina�on Commi�ee ("the APPCC") serves as a facilitator 
and coordinator for the procurement and exchange of electricity on behalf of the three 
Distribu�on Companies (DISCOMs) opera�ng within the State of Andhra Pradesh. These 
DISCOMs include the Eastern Power Distribu�on Company of AP Ltd. (APEPDCL), the 
Southern Power Distribu�on Company of AP Ltd. (APSPDCL), and the Andhra Pradesh 
Central Power Distribu�on Corpora�on Ltd. (APCPDCL). The primary role of the APPCC 
entails the acquisi�on of power from various generators, which is subsequently allocated to 
the three DISCOMs based on the power purchase ra�o. 
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The APPCC is responsible for managing the Pool Account, which serves as the shared 
bank account for the three DISCOMs. This account is u�lized for making payments 
related to power procurement. The en�re process of power acquisi�on including 
swapping of energy and Sale of exchange through exchanges, payment se�lement, 
and accoun�ng is exclusively handled by the APPCC. The DISCOMs merely accounts 
these transac�ons in their respec�ve books of accounts as periodically instructed by 
the APPCC.

The financial transac�ons associated with power purchases are recorded in the books 
without explicit reference to the units of power acquired. However, it is important to 
note that the actual cost of power consump�on, which may vary from the power 
purchase cost sharing ra�o, is adjusted through the Interim Balancing and Se�lement 
System (IBSS). These adjustments are then recorded as inter-discom sales in the 
accoun�ng records.

In addi�on to overseeing the Pool Account, the APPCC is entrusted with the opera�on 
and management of working capital loans obtained from banks and financial 
ins�tu�ons. These loans are secured in the name of the three DISCOMs, primarily for 
the purpose of financing power purchases. The APPCC u�lizes these funds to make 
payments to the vendors involved in the power procurement process. Payments are 
made from any of the bank accounts associated with these loans, depending on the 
availability of funds at the given �me. This enables efficient and �mely payment 
disbursement, ensuring smooth opera�ons within the power purchase framework.

It is also per�nent to men�on that the legal status of APPCC could not be ascertained.

Genera�on Based Incen�ve (GBI): Company has received claims with regard to GBI. 
Company has accounted the liability and made payments w.r.t GBI claims pertaining 
to the period of August 2018. Company has received GBI claims for the period Feb 
2017 to Aug 2018 amoun�ng ₹171.95 crore but no provision has been made. 

3.  Non recognizing of Power Purchase Claims or other provisions:

a)

Based on the informa�on and cer�ficate given by APPCC through its internal auditor, 
company has disclosed con�ngent liabili�es of ₹3,191.32 crore (as at 31.03.2023 ₹5,124.42 
crore).

 

Upon verifica�on of the same and explana�ons provided by the company it is observed as 
below.

ii) Instances where in no detailed study has been carried out – ₹2156.48 crore.
i) Instances where in provision is not made – ₹1034.84 crore.

iii)    Claims rejected by the company, but not recorded – Amount not quan�fiable. 

Instances where in provision is not made: In our view for the instances men�oned below, 
provision should have been made but the company has not made provision.

th
24  ANNUAL REPORT



Raju & Prasad

Chartered Accountants

            
40

Capacity U�liza�on Factor (CUF): The Hon’ble APERC vide various orders on case-to-
case basis, has mandated the payment of compensa�on to pe��oner with respect to 
units injected over and above the CUF (Capacity U�liza�on Factor). In a par�cular 
case, company has paid 2.04 crore and accounted the same as cost to the company. In 
another par�cular case, though APERC has ordered APPCC to pay ₹ 15.20 crore, the 
company has not recognized the liability of its share (₹15.20 * 65.73% * 63.02% = 
₹6.30 crore). 

In a case where the payment of ₹2.04 crore was paid (as referred above), company 
shall recover other discom’s share of ₹0.91 crore. But the company has not recovered 
and not accounted the same. 

For similar other cases, APPCC has determined the compensa�on as ₹570.97 crore, 
which is disclosed as con�ngent liabili�es. This pertains to the period FY 2016-17 to FY 
2023-24. In view of the unfavorable orders from APERC, the company should have 
made provision towards the same. 

Excess Solar Panels:  In case Solar panels are installed over and above the capacity 
i.e., in viola�on of terms prescribed in power purchase agreement, company has not 
paid towards the excess power generated. During the year based on the court order, 
company has paid to certain generators.  W.r.t remaining generators with similar 
claims, company has not made provision. Amount involved is ₹46.1 crore.

Late Payment Surcharge (LPS): Late payment surcharge is levied by the wind and solar 
generators in case of delay in payment by the company period pertaining to COD �ll 
02.06.2022. During the year company has paid late payment surcharge in a few 
instances. W.r.t the remaining cases company has not made provision. Amount 
involved is ₹245.82 crore.

b)

c)

d)

ii)   Instances where in no detailed study has been carried out:

iii)  Claims rejected by the company - Not disclosed as contingent liability:

iv)

Con�ngent liabili�es include other legal cases of ₹2156.48 crore. Company has not carried 
out a detailed study to understand the reasons for such claim or case, current status and 
possible ou�low of money etc. As per the generally accepted accoun�ng principles 
including accoun�ng standard company shall make provisions considering the principles set 
out in the standard. By mere disclosure as con�ngent liabili�es and not making provision (if 
required) company has deviated accoun�ng standards. In the absence of informa�on, we 
are unable to quan�fy the impact on the financial statement. 

It is observed that there are certain cases where in the company has rejected the claims. 
Such claims are neither recorded nor disclosed as con�ngent liabili�es. In the absence of 
informa�on, we are unable to quan�fy the impact on the financial statement (If any). 

Apart from the above, it is observed that bifurca�on of certain con�ngent liabili�es into 
various AP Discoms has not been carried out. 
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v)

4.

5.

6.

Further, there is no reconcilia�on of deposits with the court between the ledger balance 
and con�ngent liabili�es schedule. In the absence of the same, we are unable to comment 
on the consequen�al impact on the financial statements.

Power purchase cost is subject to revision: Accoun�ng of power purchase bills, debit / 
credit notes which are provisional and are subject to revision at a later date (Fuel Cost 
Adjustment, Supplementary claims such as Minimum Alterna�ve Tax, Income tax, Changes 
in law etc.). The consequen�al impact on creditor’s balances, profit for the year, if any, is 
presently not ascertainable.

Electricity Duty: The company has been levying an electricity duty of 6 paise per unit on all 
sales of electrical energy since 1994, except for exempted categories. During the                 
FY 2022-23, based on a G.O.Ms. No. 7 dated: 08.04.2022 from Government of Andhra 
Pradesh (GoAP) electricity duty of ₹1 per kWh (unit) on energy sales for commercial and 
industrial consumers was levied. 
Certain consumers challenged this no�fica�on by filing a writ pe��on, arguing that the levy 
of ₹1 per kWh is unreasonable. On September 15, 2023, the High Court ruled in favor of the 
pe��oners, sta�ng that the licensees (DISCOMs) can only recover duty at 6 paise per kWh, 
as per the sanc�on order under G.O.Ms.No.277 dated December 9, 1994, and not in excess 
of this amount. The court noted that there was no previous sanc�on by the State 
Government for any amount of duty exceeding 6 paise per kWh. The pe��oners/consumers 
were granted the right to apply to their respec�ve licensees for a refund or adjustment of 
any excess duty paid beyond the 6 paise per kWh, upon which the respec�ve licensees were 
to act accordingly.
Subsequently, the GoAP, through G.O.Ms.No.22 dated October 23, 2023, confirmed the 
levy of electricity duty of ₹1 per kWh as per G.O.Ms.No.7 dated April 8, 2022. The DISCOMs 
then filed a writ pe��on challenging the High Court's judgment of September 15, 2023. The 
High Court, in its order dated November 21, 2023, stayed to the extent it ordered to refund 
or adjustment of the excess duty paid in excess of 6 paise per kWh, as ruled by the learned 
Single Judge.
Currently, the company is levying 6 paise per unit for the pe��oners. However, the company 
has not made provisions for the poten�al excess duty amount that may need to be refunded 
or adjusted, as directed by the court. The company is in the view that any excess duty 
refundable or adjustable to consumers will be reimbursed or adjusted against the future 
electricity duty payable to GoAP. In the absence of adequate informa�on, we are unable to 
quan�fy the impact on the financial statements. 

Addi�onally, a debit balance of ₹1,147.84 crore (Power purchase vendor legacy balance) 
was recorded as the opening balance as of June 2, 2014 in the books of accounts. There is no 
informa�on with the company regarding why trade payables are reflected as a debit 

Trade payables – Power Purchase: The non-confirma�on and reconcilia�on of balances 
with power suppliers amoun�ng to ₹6,610.97 crore (previous year: ₹3,529.81 crore) and 
other trade payables amoun�ng to ₹2,615.23 crore have been observed. At present, the 
consequen�al impact on creditors' balances and the results for the year, if any, cannot be 
determined. 
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7.

8.

a)

b)

c)

As per Schedule III of the Companies Act, 2013, an ageing schedule of trade payables due for 
payment is required to be disclosed in the financial statements. However, the company has 
not made such a disclosure, which is in contraven�on of the Companies Act, 2013.

balance. In the absence of adequate informa�on, we are unable to comment on the impact 
on the financial statements.

Late Payment Surcharge paid to vendors: Refer Note No.21.2, On a test-check basis of 
verifica�on of Power Purchase cost of ₹18,761.35 crore. 

Accoun�ng of prior period expense as current year expense: On a test-check basis, we 
have noted instances where costs pertaining to the previous financial years have been 
accounted for in the current year and not classified as prior period expenses. Instances are 
as below.

We have noted that Power Purchase cost includes Late Payments Surcharge (LPS) 
amoun�ng to ₹1,018.36 crore. LPS is a form of compensa�on paid to vendors for 
delayed payment of dues. Therefore, it should have been appropriately accounted for 
under “Other expenses”. As a result, the Power Purchase cost is overstated, while the 
other expenses are understated by ₹1,018.36 crore.

In one instance ₹30.66 crore payable to two suppliers towards LPS on delayed payment 
invoices is not recognized, thereby understatement of Power Purchase Cost and Current 
Liabili�es (Note-7) by ₹30.66 crore with corresponding overstatement of Profit for the 
year by the same amount.

Further, there are instances of delayed payment apart from the above.  Like. Company 
has not made provision towards delayed payment surcharge by ascertaining the cases of 
delayed payments made or due but not paid. In the absence of adequate informa�on, 
we are unable to quan�fy the impact on the financial statements.

Certain assets were purchased from APTSL and was put to use prior to April 2023. 
Company has capitalized and accounted deprecia�on from the date of purchase to 
31.03.2024 in the current instead of showing as prior period deprecia�on. Amount 
involved is ₹10.09 crore .

Fuel cost adjustment (FCA) claim pertaining to FY 2018-19 & 2019-20 of ₹25.94 crore 
and ₹74.49 crore respec�vely.

Opera�ng lease cost of the company was capitalized (shown under CWIP) in the 
previous years. During the current year company has expensed off ₹11.02 crore. This 
includes opera�ng lease cost of earlier years of ₹9.78 crore. 

Claim of ₹184.82 crore towards excess panels by certain solar generators

During the year company has paid expenses pertaining to Adver�sing, R&M of 
Computer and Equipment, Hire Vehicle Expenses and Other Administra�on Expenses 
but the services already received in the previous financial years. Such expenses of ₹2.35 
crore are not shown as prior period expenses.

Late payment surcharge of ₹1,018.36 crore
Power purchase cost of ₹8.99 crore related to Banked Energy
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9.

10.

11.

12.

13.

As per AS 5, Nature and amount of prior period items should be separately disclosed in the 
statement of profit and loss. However, company has not separately disclosed the same in 
the financial statements. As a result, current year expenditure is overstated to that extent.

Banked energy units - Company has accounted the adjustments pertaining to Banked 
energy units as power purchase cost for the period up to January 2023.  Company has 
neither quan�fied the value of banked energy units as at 31.03.2024 nor provision has been 
made. In the absence of adequate informa�on, we are unable to quan�fy the impact on the 
financial statements.

Reimbursement of Genera�on Based Incen�ve: APPCC accounted for an amount of ₹19.18 
crore as Genera�on-Based Incen�ve (GBI) for the solar units purchased from certain 
generators for the period January 2021 to March 2024. Till September 2022, power 
purchase cost was shared among DISCOMs on a geographical basis, company should have 
appor�oned the cost accordingly. However, company has accounted using current year 
ra�o i.e., drawl ra�o. This has resulted in an understatement of income and receivables of 
₹4.75 crore (₹12.49 crore - ₹7.74 crore). 
Further GBI pertaining to the period January 2021 to March 2023 was not shown as prior 
period income.

Import of energy by the generator: Import of energy by the generator: As per the Retail 
Supply Tariff (RST) Order, the import of energy is to be billed to the generators as per the 
Tariff applicable to such category. However, it has been observed that the same is deducted 
from the power purchase cost payable to the generators. Further, Power Purchase (PP) rate 
of ₹4.63 and ₹5.12 per unit was applied in arriving at the value of the energy imported by 
the generator (NTPC NSM Phase-II), instead of applying ₹12.25 per unit  as per RST. This has 
resulted in loss of ₹5.12 per unit (₹12.25 - ₹4.63) for the company. In the absence of 
adequate informa�on, the loss could not be quan�fied.

Non accoun�ng of Rebate on advance payment: As per the Power Purchase Agreement 
(PPA) with APPDCL, if the company pays the bill within 7 days from the invoice date, the 
company is eligible for a 2% rebate on the bill amount. There are instances noted where in 
the company paid the advance amount but did not claim the rebate of ₹15.86 crore. As a 
result, the Power Purchase cost and creditors for purchase of power are overstated to that 
extent.

Also, includes a long-standing advance of ₹733.70 crore made to AP GENCO as of 
31.03.2024 (As at 31.03.2023 of ₹733.70 crore), which has been outstanding since 2018. 
Despite monthly power purchases from APGENCO, APPCC has not adjusted this advance. In 
the absence of adequate reconcilia�on and confirma�on we are unable to confirm the 
impact on the financial statements

Trade Advances – Power purchase: Refer Note 16.1, Trade advances w.r.t power purchase 
includes ₹ 671.01 crore paid to certain vendors who have credit balances listed under trade 
payables. These balances have not been adjusted against the corresponding liabili�es, 
leading to an overstatement of both advances and trade payables. 
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14.

15.  Unbilled Fuel and Power Purchase Cost Adjustment (FPPCA) revenue: 

Furthermore, there are certain credit balances of ₹22.56 crore related to power purchase 
vendors which have been ne�ed of against advances. Company has not explained the 
reasons for such credit balances; hence we are unable to comment on their impact on the 
financial statements (If any).

Advance to private Gas generator:  Trade advance includes an amount of ₹57.76 crore paid 
to a gas genera�ng company and the same is outstanding for more than 10 years. The said 
company is under liquida�on. Also, there is no claim raised by the company. Hence, the 
chances of recovery are remote. As there is no provision made, in accordance with the 
accoun�ng standards, advances and profit are overstated to that extent.

Deposit with Courts – Refer Note 12.5, Deposits with court include an amount of ₹30.31 
crore. As per the direc�ves of the Hon'ble Supreme Court, Deposit is adjusted towards the 
liquidated damages recovered by APSPDCL. As there is no possibility of recovering the 
deposit, company shall charge the deposit to profit and loss account. No doing so has 
resulted in understatement of prior period expenses and overstatement of the long-term 
loans and advances by ₹30.31 crore.

During the FY 2022-23, company has changed its accoun�ng policy with regard to 
recogni�on of FPPCA revenue. That is to recognize revenue as and when pe��ons are filed 
with APERC, though approval is pending. Accordingly, company has es�mated the FPPCA 
revenue for the FY 2022-23 as ₹2,617.26 crore Company has recognized 74.70% (% 
Approved by APERC for the FY 21-22) of such amount i.e., ₹1,955.09 crore. Similarly, 
company has calculated FPPCA revenue for the FY 2023-24 as ₹5295.04 crore. Company has 
recognized 80% of the same i.e. ₹4236.04 crore. Considering certain % of revenue, without 
understanding the underlying reasons for disapproval is baseless. Also, including LPS as part 
of FPPCA is not in accordance with the regula�ons. Approval from APERC with regard to 
FPPCA revenue for the FY 2022-23 & FY 2023-24 is pending as on the date of approval of 
accounts by the Board. 

Further, as per the Guidelines on addi�onal Borrowing limit of 0.50% issued by Ministry of 
Finance, GoI, no new regulatory assets (or uncovered losses or any other similar provisions) 
shall be recognized. In view of the above the said accoun�ng policy as men�oned in 3.1.d is 
not in agreement with the guidelines and the regula�ons of the Hon’ble APERC. Considering 
the regula�ons of the Hon’ble APERC and guidelines prevail over the accoun�ng standards 
and accoun�ng principles, adop�on of such accoun�ng policy has resulted in 
overstatement of revenue and profit to the extent of ₹1,955.09 crore for the FY 2022-23, 
understatement of Provision for 2023-24 by ₹1955.09 crore and overstatement of revenue 
and profit of ₹ 3253.79 crore (₹4236.04 crore – billed to consumers at 0.40 paise per unit of 
₹ 1149.27 crore + carrying cost of ₹167.02 crore) for the FY 2023-24.

III. Recognition of True-up Revenue and Cost:
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16.

17.

Non accoun�ng on Distribu�on True up: In case of variance between approved distribu�on 
cost and actual distribu�on cost, Company is permi�ed to pass on the customer subject to the 
approval of APERC. This is referred as Distribu�on True up or True down. However, company 
has neither ascertained nor accounted the distribu�on True up or True down at least on 
provisional basis which is in contraven�on to accoun�ng principles. In the absence of adequate 
informa�on, we are unable to comment on the impact on the financial statement. 

Consequent to the promulga�on of AP Reorganiza�on Act 2014, the Assets and Liabili�es of 
opera�on circles of Ananthapuramu and Kurnool of M/s. Southern Power Distribu�on 
Company of Telangana Limited (TSSPDCL), formerly M/s. Central Power Distribu�on Company 
of AP Limited (APCPDCL), are merged with M/s. Southern Power Distribu�on Company of 
Andhra Pradesh Limited (APSPDCL).

We have been informed that assets and liabili�es have been appor�oned as per AP 
Reorganiza�on Act, 2014, except for certain devia�ons. However, company has incorporated 
the assets and liabili�es based on the audited financial statements along with alloca�on of 
assets provided by TSSPDCL (erstwhile APCPDCL) as at 01.06.2014. Such, incorporated assets, 
and liabili�es include following uniden�fied balances as on 31.03.2024. (Refer Note No. 26 
Para 7.3)

Bifurca�on of such assets and liabili�es is subject to approval of GoAP.

Company has not given subsequent accoun�ng effect such as deprecia�on on Property, Plant 
and Equipment, interest expense on loans, dividend income or interest income accrued on 
loans and investments etc. on the above assets and liabili�es. Company does not have the 
details of loans.

Apart from the above uniden�fied balances, an amount of ₹51.85 crore (credit balance) in 
respect of funds received from TSSPDCL (erstwhile APCPDCL) was ne�ed of against the 
advances men�oned in Note 12.1. However, company does not have the details for the same. 

Further, ownership instruments/�tle deeds of immovable proper�es, loans and investments 
are not transferred in the name of the company. Company has not repaid the loans. 

I.  Merger of Two Circles with the company (2014):

Liabilities

Total Total

Amount 
in crore

3,181.77

Amount 
in crore

Assets

Reserves and Surplus

Long Term Borrowings

Other Long-Term Liabili�es

Short Term Borrowings

Trade Payables

Other Current Liabili�es

Property, Plant & Equipment

Non-Current Investments

Long Term Loans and Advances

Inventories

Cash and Cash Equivalents

Short Term Loans and Advances

Other Current Assets

29.22

80.64

4.46

0.17

0.01

67.07

133.19

314.75

275.88

1,643.33

-0.05

180.92

875.39

206.29
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Bifurcation of Company (2020):

18.

Further, Note No. 7.2 Payables to Other DICSOMs (ICD) include long outstanding Inter 
Corporate Deposits (ICD) related to TSSPDCL (Debit balance of ₹215.93 crore) & TSNPDCL 
(Credit balance of ₹124.75 crore) for which no details are available with the company.

The consequen�al impact of the above said transac�ons on assets, liabili�es, profit for the 
year, if any, is presently not ascertainable and not given in the financial statements.

Refer Note 17.3, Other currents assets include ₹27.02 crore receivable from TSSPDCL 
(erstwhile APCPDCL) on account of salaries paid to employees during their tenure in 
TSSPDCL, which is long outstanding. There is no acceptance of the same by TSSPDCL 
(erstwhile APCPDCL). On a prudence, company should have made provisions in the books of 
accounts resul�ng in understatement of expense and overstatement of other current assets 
and Income.

Investments and Property, Plant & Equipment’s were bifurcated in the books of APSPDCL 
and APCPDCL. However, the share cer�ficates / property documents are not yet transferred 
in the name of APCPDCL.

Refer para 26, Scheme of arrangement for the bifurca�on of APSPDCL into APSPDCL 
(Tirupa� (HQ), SPS Nellore, Chi�oor, YSR Kadapa, Anathapuramu and Kurnool) and 
APCPDCL (Vijayawada (HQ), Krishna, Guntur and Prakasam) with appointed as on 
01.04.2020 was approved by MCA on 22.02.2024 Company has given the accoun�ng effect 
in the earlier years w.e.f 01.04.2020.  However following irregulari�es have been observed. 

For the period up to 31.12.2020, accoun�ng transac�ons of both APSPDCL and APCPDCL 
were carried out in SAP common server �ll 31.12.2020. Transac�ons carried out during the 
F.Y.2020-21 was bifurcated. However, the same is subject to confirma�on and reconcilia�on 
by both the companies.

Further, the division of manpower and between APSPDCL and APCPDCL is not covered in 
this report. 

With respect to all the above and in the absence of adequate informa�on we are unable to 
comment upon the consequen�al impact on the financial statements.

Loan covenants not bifurcated among APSPDCL and APCPDCL - Loans and borrowings 
from Lenders and Financial Ins�tu�ons were bifurcated in the books of APSPDCL and 
APCPDCL. However, the loan agreements/covenants are not yet transferred in the name of 
APCPDCL. Further, modifica�on of charges is yet to be done for loans transferred to 
APCPDCL. Further, Balance confirma�on obtained from the lenders consists of APCPDCL 
por�on along with APSPDCL. We have relied on the loan bifurca�on provided by the 
company in order to ascertain APSPDCL por�on from the balance confirma�on.
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Loans availed by the Company:

19.  Japan International Cooperation Agencies (JICA)

-

-

-

-

Refer Note No.3.2(b), Long Term borrowings include a sum of ₹133.22 Crore from Japan 
Interna�onal Coopera�on Agency (JICA). 

Further, on prudent basis company should have created provision towards interest from the 
date of disbursement to 31.03.2024 and overdue charges for delay in repayment of 
principal and interest. However, company has not made provision. Interest provision 
(without overdue charges) �ll 31.03.2024 is ₹6.89 crore (approx.). There by there is an 
understatement of finance cost and interest liability to that extent. 

Loan Agreement is entered between JICA and "The President of India" and as per the 
agreement, "The President of India" is the "Borrower". As per Sec�on 2 to Ar�cle II of the 
above Agreement, the Borrower (The President of India) shall pay interest to JICA and as per 
Sec�on 4 to Ar�cle III of the Agreement, APSPDCL is only an execu�ng agency. We have been 
informed that there is ambiguity regarding Government's share and APSPDCL's share in the 
payment of Principal/Interest. 

As per the schedule in no�ce of comple�on of disbursement received by APSPDCL, 
repayment of principal starts from 20th June, 2021 and interest payments start from the 
date of disbursement. However, company is not making the payments towards principal 
and interest.

Hence, principal and interest payments made along with APCPDCL’s share paid to the 
Lenders and Financial Ins�tu�ons by APSPDCL and accoun�ng it as receivable from 
APCPDCL under other current assets. The bifurca�on of transac�ons between APSPDCL and 
APCPDCL along with other transac�ons between DISCOMs are subject to confirma�on and 
reconcilia�on by the companies.

Refer Note 15.5(a), The fixed deposits with a value of ₹3.28 crore (3 deposits of ₹1.09 crore 
each) earmarked against the Con�ngency reserve are registered under the name of 
APCPDCL instead of APSPDCL.

The company is unable to iden�fy the expenditure incurred �ll date in the books of 
accounts and project status for which the loan is sanc�oned. 

As per Accoun�ng Standard - 11, The Effects of Changes in Foreign Exchange Rates shall 
be given. However, company has not done the same.

The company has not received balance confirma�on from JICA. Hence the loan is 
subject to the confirma�on.

The company has not classified the loan into current liability and non-current liability.  

Further,
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21.  Power Finance Corporation Ltd (PFC) - RAPDRP

-
-

APSPDCL should create an interest provision for the period up to 31.03.2024 along with 
overdue charges for delay in repayment of principal and interest. However, company has 
not made provision. In the absence of adequate informa�on, we are unable to quan�fy the 
provision and consequen�al impact on the financial statements

Refer to Note No. 3.1(b), Term Loans from other par�es, which includes an amount of 
₹24.26 crore that has not been repaid by the company, expec�ng it to be converted into a 
grant. However, there is no confirma�on from PFC regarding this conversion. On a prudent 
basis, the company should have made a provision towards interest, which was not done, 
resul�ng in an understatement of interest expense. 

Furthermore, according to the balance confirma�on obtained from PFC, the amount stands 
at ₹30.32 crore (before bifurca�ng APCPDCL's por�on). In the absence of adequate 
informa�on, we are unable to comment on the impact on the financial statements.

Refer Note No. 3.1(b), the Andhra Pradesh Energy Department has decided to join the late 
payment surcharge (LPS) scheme ini�ated by the Central Government. This scheme allows 
for the se�lement of power generator dues un�l 2022 through 12 monthly installments. 

The company has not received balance confirma�on from IBRD and AIIB. Hence the 
loan is subject to confirma�on and reconcilia�on.

The company has not classified the current maturi�es under short term borrowings. 

Further,
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20.  World Bank (WB)

Refer Note No. 3.2(b), company has undertaken the “World Bank 24x7 Power for All 
Scheme” with approved project cost of ₹2,000 Crore, wherein World Bank's share is 70% 
(IBRD: 42% and AIIB: 28%) and Implementa�on Agency's share is 30% (REC Loan: 27% and 
APSPDCL Own Funds: 3%). Under this scheme, APSPDCL u�lizes its own funds for this 
scheme, which is later reimbursed by World Bank (WB) a�er submission of claims by 
APSPDCL. These funds are released from GoI/WB to Govt. of AP and subsequently released 
by Govt. of AP to APSPDCL.

Towards the amount spent by APSPDCL for a project, GoI released an amount of ₹1,013.06 
crore (out of amounts received from World Bank) to GoAP �ll 31.03.2024. However, GoAP 
has released only ₹690.82 (₹758.60 crore less amount transferred to APTRANSCO and 
APEPDCL of ₹67.78 crore) crore to the company and balance amount of ₹322.24 crore is yet 
to be released by GoAP which is long pending.

As per sanc�on le�er, principal repayment should start from 15.08.2022. However, 
company has not paid interest and principal �ll 31.03.2024.

22.  LPS Loan of ₹12,833.93 Crore
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23.

During FY 2023-24, APPCC has provisionally transferred an amount of loan of ₹ 3,416.16 
crore along with interest of ₹ 389.87 crore to APCPDCL. However, detailed reconcilia�on 
was not made in order to iden�fy the actual excess loan amount that has to be transferred 
to APCPDCL.

As per Balance confirma�on obtained from APPFCL, an amount of ₹ 5,451.79 crore of loan 
was confirmed. However, as per the books of accounts of company outstanding loan as at 
31.03.2024 is ₹ 3,121.59 crore resul�ng in imbalance of ₹ 2330.20 crore. As per informa�on 
and explana�on provided by company, we have been informed that imbalance of ₹ 2330.20 
crore pertains to APCPDCL. In the absence of pending reconcilia�on, we are unable to 
confirm the loan balance as at 31.03.2024.   

Andhra Pradesh Power Finance Corpora�on Limited (APPFCL) - Long-term borrowings 
include an amount of ₹3,121.59 crore taken from Andhra Pradesh Power Finance 
Corpora�on Limited (APPFCL). This loan was taken before the bifurca�on of company into 
APSPDCL and APCPDCL. According to the agreement, interest and principal repayments 
towards the loan are to be shared between the two companies in the ra�o of 63.02:36.98 
(Energy ra�o - II). However, it has been observed that Principal repayment and Interest was 
not shared in the said ra�o. Also, the company could not explain the basis which is being 
followed for sharing Principal repayment and Interest among APSPDCL and APCPDCL. In the 
absence of adequate informa�on, we are unable to quan�fy the impact on the financial 
statements.
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Company has been sanc�oned loan under scheme of ₹12,833.93 crore {₹6,766.93 crore 
from Power Finance Corpora�on (PFC) + ₹6,066.93 crore from Rural Electrifica�on 
Corpora�on (REC)}, to clear power purchase dues as at 31st May 2022.

However, as per the books of the company, power purchase dues as at 31.05.2022 are 
₹8,043.43 crore (net off advances paid) only.  Thus, resulted in an excess sanc�on of loan of 
₹4,790.43 crore.

Loan sanctioned Under LPS ₹ in crore

Power Finance Corpora�on

Rural Electrifica�on Corpora�on

Total loan – A

Vendor balances as on 31-03-2022

Trade payables – B

Advances given to vendors - C 

Net Trade payables (D=B-C)

Increase in Trade payable in April 2022 (FRBM) – E

Increase in Trade payable in May 2022 (FRBM) – F

Total Power purchase dues as on 31-05-2022 (G=D+E+F)

Excess sanc�on to APSPDCL (H=A-G)

6766.93

6066.93

12,833.86

12300.45

4875.01

7425.44

399.15

218.84

8043.43

4,790.43
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27.

28.

Loans taken from REC: Refer to note no. 3(6) - The company has taken capex loans from REC 
to finance various projects. Loan sanc�on is in the name of the company. Though such loans 
were taken post bifurca�on of APSPDCL into APSPDCL and APCPDCL i.e., 01.04.2020, they 
are allocated between APSPDCL and APCPDCL. There by the interest cost also allocated 
between APSPDCL and APCPDCL. In the absence of adequate informa�on, we are unable to 
comment of the impact on the financial statements.

The company has not made the necessary disclosures as required by Schedule III of the 
Companies Act, 2013, regarding long-term and short-term borrowings. For long-term 
borrowings, detailed loan-wise disclosures of the terms of repayment and the nature of 
security have not been provided for loans taken from PFC, REC, HUDCO, APPFCL, SBI, JICA, 
and the World Bank. Addi�onally, for short-term borrowings, the nature of security has not 
been specified for the Union Bank CC. This is in contraven�on of Schedule III of the 
Companies Act, 2013.

Other Long-Term Liabilities:

29. Security deposits from consumers

Refer Note No. 4.2 (a) Security Deposits from Consumers as per financial ledger shows a 
balance of ₹ 2,441.38 Crore  whereas the consumer ledger shows a balance of ₹ 2,377.40 
Crore. Thus, there is a variance of ₹63.98 crore. Upon further review we have noted the 
following:
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24.

25.

26.

AP TRANSCO ICD - Company has taken Inter corporate deposits (ICD) from M/s. TRANSCO. 
An amount of ₹440.93 was outstanding as on 31.03.2024. However, as per confirma�on 
loan outstanding as on 31.03.2024 of ₹543.42 crore. Thereby there is an imbalance of 
₹102.49 crore. In the absence of adequate reconcilia�on, we are unable to comment on the 
value of ICDs as at 31.03.2024.

Loan from GoAP - Refer Note No. 3.2(b), company has a loan of ₹9.48 Crore outstanding as 
on 31.03.2024 borrowed from Government of Andhra Pradesh which is long pending. 
Company does not have any informa�on regarding these loans. Also, provision is not made 
towards interest. In the absence of adequate informa�on, we are unable to comment on 
the impact on the financial statements.

Non reconcilia�on of Interest paid on Loans – The company has been sanc�oned various 
loans from borrowers such as PFC, REC, IREDA, SBI, APPFCL, JICA, World Bank etc. Company 
pays interest on these loans as specified in the monthly demands raised by the respec�ve 
lenders. These monthly demands o�en include revisions, such as interest rate resets, and in 
certain cases, the company receives revised demands. Company receives revised monthly 
demand a�er considering the interest rate reset etc. Company accounts the interest liability 
based on the monthly demand. The company does not have a system/control of valida�ng 
the interest cost by recalcula�on of interest.

IV.  



The company is unable to provide an explana�on for the above-men�oned variances. In the 
absence of adequate reconcilia�on and sufficient and appropriate audit evidence, we are 
unable to ascertain the impact on the financial statements.

As per the financial ledger there is an uniden�fied debit balance of ₹86.30 Crore under 
the customer head GMCNEW. Company does not have  no corresponding informa�on 
or explana�on. 
A variance comprising a ₹10.74 Crore debit balance in 141 consumers and a ₹5.20 Crore 
credit balance in 76 consumers.

Certain HT consumers with live status are appearing in the consumer ledger but not 
appearing in the financial ledger with a balance of ₹ 3.86 crore.
Certain business areas of the LT sec�on, specifically the EROs, where a security deposit 
of ₹125.23 Crore is recorded in the financial ledger. However, there is no corresponding 
balance in the consumer ledger.

Certain HT consumers are appearing in the financial ledger but absent in the consumer 
ledger, for instance consumer numbers CDPNEW & NLRNEW are showing a debit 
balance of ₹9.41 crore but not appearing in the consumer ledger. In another instance, 
consumer with the number TPTNEW is showing a credit balance of ₹7.22 Crore but not 
appearing in the consumer ledger. 
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30.

The company does not have insurance with an external agency, nor does it maintain the 
fund separately.

The company must also disclose the scheme's descrip�on, actuarial assump�ons, 
reconcilia�on of opening and closing balances, components of defined benefit cost, and the 
net asset or liability recognized. However, the company has not measured the DBO as a 
liability and has not made the required disclosures which is in contraven�on to AS - 15. In 
the absence of adequate informa�on, we are unable to comment on the impact on the 
financial statements.

GIS - Insurance & Saving Fund – The company operates a mandatory Group Insurance 
Scheme for all employees, which is a self-insurance scheme. Each employee contributes to 
this scheme based on their pay scale. A por�on of the contribu�on is allocated to an 
insurance fund to be used in the event of a member’s death, and the remaining por�on is 
allocated to a savings fund to be repaid to the member at the �me of re�rement. The 
quantum of death or re�rement benefits is determined according to the scheme.

According to AS 15 "Employee Benefits," this scheme falls under defined benefit plans, 
which require the company to recognize the present value of the defined benefit obliga�on 
(DBO) as a liability. This involves measuring the DBO by considering current service cost, 
interest cost, contribu�ons and benefits paid, and actuarial assump�ons, including 
actuarial gains and losses.
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33.

34.

Cost alloca�on - Total cost incurred towards a par�cular project/capital works are 
accounted in a work order (WBS). Cost loaded under the WBS (to extent not a�ributable to 
the iden�fied asset categories) is allocated to iden�fied asset categories based on a 
discre�onary percentage. Percentage varies from case to case. There is no basis for such 
percentage. In the absence of adequate informa�on, we are unable to ascertain the 
consequen�al impact on Asset balances, Accumulated deprecia�on and deprecia�on in the 
financial statements of the Company.

Overhead alloca�on – Refer Note No. 23.5, Statement on Accoun�ng policies, Company is 
capitalizing Overheads and Employees cost @ 1.5% and 8.5% respec�vely of the capital 
work in progress. During the year company has capitalized ₹219.38 crore (Previous Year 
₹132.59 crore) of such expenditure. However, AS-10 prescribes to capitalize only such 
expenses directly a�ributable to the specific assets. The said policy is not in compliance with 
AS-10.
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31.

32.

Property, Plant & Equipment and Intangible Assets:

Self-Funded Medical Scheme (SFMS): Under the Self-Funded Medical Scheme (SFMS), 
₹500 per month is deducted from the salary or pension of each employee, pensioner, and 
family pensioner, providing coverage of up to ₹6,00,000 per family per year. While the 
company maintains a fund for these amounts, there is no health insurance scheme to 
mi�gate the risk.

According to AS 15 "Employee Benefits," the company must measure, recognize, and 
disclose these benefits properly. Not doing so, company has deviated from the accoun�ng 
standard. In the absence of adequate informa�on, we are unable to comment on the impact 
on the financial statements.

Title Deeds – Refer Note No. 10.1 (a), in regards to the Land and Land Rights carrying a value 
of ₹4.92 crore (Previous year ₹4.91 crore), data pertaining to lands acquired through 
purchase, gi�, or alignment by the government, including informa�on on the lease period 
are not available with the company. Addi�onally, the ownership documents including sale 
deed, lease deed, and gi� deed, for such lands are not completely available with the 
company. Due to the unavailability of the aforemen�oned informa�on and documents, we 
are unable to ascertain the current state of ownership or make any necessary adjustments 
to the carrying amounts. Further, the company has not provided adequate disclosures as 
mandated by Schedule III.

The company has not complied completely with the provisions of Accoun�ng Standard (AS)-
10 “Property, Plant & Equipment”.

35. Low value assets - Refer No. 10.1 (k), during the FY 2023-24, company is capitalizing and 
charging 100% deprecia�on on assets accounted under class Low Value Assets (GL 
1000951) amoun�ng to ₹1.12 crore. However, there is no accoun�ng policy with company 
regarding the same.

V.  



Raju & Prasad

Chartered Accountants

            
53

39. Long pending Capital work-in-progress - Capital work-in-progress (including Intangible 
Assets under development), includes balances pending capitaliza�on for a long �me owing 
to pending analysis of status, value and obtaining of commissioning/comple�on 
cer�ficates.

Refer Annexure to Note No.10, of financial statements: As on 31.03.2024, there are 68,148 
open work orders amoun�ng to ₹4,278.55 crore (Previous Year ₹3,067.26 crore), out of 
which 5,864 work orders pending closure (capitaliza�on) for more than 3 years is ₹265.13 
crore (Previous Year ₹547.52 crore) which account for 8.6% percent of total 
value of work orders.

However, these work orders could be pending closure due to various reasons, such as
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36. During FY 2023-24, it has been observed that the company has classified certain assets 
under inappropriate heads of accounts. For instance, assets that should have been 
classified under "Lines & Cables" have been erroneously categorized under "Computer & IT 
Equipment."
Addi�onally, in reference to the deprecia�on rates issued by the Ministry of Power (MOP), 
Distribu�on Transformers (DTRs) with a capacity of 100kVA and above are to be depreciated 
at a rate of 7.81%. However, the company has applied a deprecia�on rate of 7.84%, leading 
to an overstatement of the deprecia�on expense. In the absence of adequate informa�on, 
we are unable to comment the impact on financial statements.

37.

38.  Long pending for capitalization of PPE though assets were put to use: 

Delay in capitaliza�on of PPE: During FY 2023-24, Company has capitalized tangible assets 
totaling ₹ 2058.62 crore. This includes assets of ₹367.15 crore pertaining previous years 
ranging from 1 to 10 years. These were not capitalized in the previous years as closure 
reports by the concerned departments were not submi�ed. In the absence of adequate 
informa�on, we are unable to determine the impact on the Financial Statements of the 
assets that were capitalized during the current year but put to use in the previous years.

This has resulted in the overstatement of CWIP and the corresponding understatement of 
fixed assets and deprecia�on. If these assets had been properly capitalized and 
depreciated, a significant por�on of their value would have been fully depreciated by now.

Upon reviewing the Construc�on Work in Progress (CWIP), we have iden�fied certain long-
pending cases, specifically involving SPS 5 HP - SBM Pump sets valued at ₹59.27 crore and 
the provision/replacement/releasing of meters valued at ₹5.18 crore. Upon inquiry, it was 
understood that these SPS 5 HP - SBM Pump sets have been installed and in use for an 
extended period.



40. Retirement of Transformers -

41.

Refer Note No. 10.1(d), company is iden�fying the transformers which are irreparable as 
scrap materials and recognizing as inventory. Such scrap materials are recognized at moving 
average sale price by credi�ng other expenses. As the actual WDV of such transformers are 
unascertainable, the company is re�ring transformers on a First-in-First-out (FIFO) basis 
instead of re�ring the actual transformers from PPE. The consequen�al impact on Asset 
balances and deprecia�on on financial statements is not ascertainable.
However, AS per AS-10 property, plant and equipment re�red from ac�ve use and held for 
disposal should be stated at the lower of their carrying amount and net realizable value. 
Company by recognizing at moving average sale price is contradic�ng to AS -10, there by 
profit and Inventories are overstated. 

Transformers (The�) – Refer Note No. 10.1(d), In the� cases, As the actual WDV of such 
transformers are unascertainable, the company is derecognizing transformers on a First-in-
First-out (FIFO) basis instead of derecognizing the actual transformers from PPE. The 
consequen�al impact on Asset balances and deprecia�on on financial statements is not 
ascertainable.

As the company did not provide us with the case-by-case status of the pending work orders 
along with suppor�ng documents, we are unable to determine the number and value of 
work orders falling under case (a) or case (b) scenarios. Also, we are unable to ascertain the 
consequen�al impact on the balances of CWIP, Property, Plant, and Equipment, Intangible 
Assets, and the related deprecia�on, amor�za�on, or impairment in the company's 
financial statements.

a.

b. Delays in the comple�on of work, including stalled projects/works, due to various 
factors. However, the company has not conducted the Impairment study to iden�fy 
poten�al impairment losses related to these work orders

The actual work has been completed, but the work orders have not been capitalized yet 
due to pending documenta�on and the furnishing of commissioning/comple�on 
cer�ficates., resul�ng in understatement of Property, Plant & Equipment and 
Intangible Assets and the deprecia�on/amor�za�on thereon.
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42. Derecogni�on of Burnt Meters - Refer Note No. 10.1(f), It has come to our a�en�on that 
the company is con�nuing to carry the wri�en down value of "burnt meters" in its books of 
account, even though these meters are no longer in existence since they are replaced with 
new meters. This prac�ce is not in accordance with AS 10

Company is collec�ng deposits from consumers to replace the burnt meters. Cost of new 
meters is adjusted against the deposits from consumers instead of capitalizing the same. 
Differen�al amount between deposits from consumers and cost of meters should be 
transferred to P&L but the same is lying as other current liabili�es in the books of accounts 
resul�ng in understatement of income and overstatement of liabili�es. In the absence of 
adequate informa�on, we are unable to comment the impact on financial statements to 
that extent.
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44.

43.

45.

Note No. 10 Para 4 is invited wherein, following the amendments made to the second 
transfer scheme vide G.O.Ms No. 142 dated 29.09.2001 and the third transfer scheme vide 
G.O.Ms. No. 396 dated 09.06.2005, the company adopted the assets & liabili�es and the 
balances against Power Purchase, loan liabili�es, and receivables from Govt. of A.P at the 
values s�pulated in the respec�ve government no�fica�ons, which are provisional and 
subject to further adjustment as may be determined by the State Government and Audit.  In 
the absence of relevant informa�on, we are unable to express our opinion on the closing 
balances of such assets / liabili�es transferred to the company under the afore-men�oned 
transfer schemes.

Company has taken the possession and running the plant. Hence considering the substance 
over the form, it should have capitalized the advance paid and accordingly deprecia�on 
should have been made. By not doing so company has deviated the accoun�ng principles 
and accoun�ng standards. In the absence of adequate informa�on, we are unable to 
quan�fy the impact on the financial statements.

Capital Advance paid w.r.t acquisi�on of a power plant: Refer Note No. 12.3, Capital 
Advances includes ₹133.64 crore towards cost of fixed assets and inventory (stores & 
spares/naptha) in respect of 216 MW gas-based power plant acquired in April 2016.  This 
acquisi�on is in associa�on with APEPDCL (company share 65.73% and APEPDCL share 
34.27%).  The plant is under opera�on and the energy generated was u�lized by the AP 
DISCOMs. Though the asset acquired was put to use, amount paid is s�ll con�nued under 
Capital Advances as sale deeds are not executed in favor of the company. APEPDCL has filed 
a complaint vide C.C.S.R.No. 3011 before VII Addl. Judicial First-Class Magistrate Court, 
Rajamahendravaram and the FIR was filed vide Crime No. 166 of 2021 in S.H.O. Kadiam 
Police sta�on. In this regard, as per the approval of competent authority APDISCOMs have 
filed pe��on before Hon’ble APERC as O.P.No. 59 of 2021. Later, liquida�on process was 
ini�ated against transferee company under CIRP on 15 Dec 2022. Of the project assets, it 
was found that land to the extent of 180 acres is in the prohibited property list as per 
Registra�on 1908 Sec 22 (A). On 30th December 2023 A le�er was addressed by the 
Liquidator of the transferee company to the Collector and District Magistrate, East Godavari 
District reques�ng for removal from prohibited property list and mutate the land in the 
name of transferee company to enable registra�on process in favor of APDISCOMs.

Further to above, company has incurred capital cost of ₹39.48 crore which is also shown 
under Capital advances to suppliers/contractors.

Derecogni�on of Assets (other than Transformers and Burnt meters) : In cases where an 
old asset is replaced with a new asset (excluding Distribu�on Transformers and Burnt 
Meters), the new asset is capitalized at its weighted average cost less scrap value of the 
replaced asset. However, the old assets are not derecognized from the books of accounts. 
As a result of these prac�ces, the consequen�al impact on the asset balances and the 
deprecia�on on the financial statements cannot be ascertained.



46. Other long pending capital advances: The company has certain long-pending advances, 
including ₹7.73 crore paid to a so�ware company and ₹34.20 crore shown in the financial 
ledger "COMMON VENDOR FOR OP BALANCES" in the books of accounts. There is no 
certainty of realizing economic benefits against these advances as they have been 
outstanding for several years. On a prudence basis, the company should have created a 
provision for these amounts. As there is no provision made, it has resulted in an 
overstatement of capital advances and an understatement of expenses to that extent.   

During the FY 22-23, company has purchased a vehicle for an amount of ₹0.31 crore. 
Amount paid is shown under capital advances. However, the company has not capitalized 
the advance, resul�ng in an overstatement of advances and an understatement of Property, 
Plant, and Equipment (PPE) and deprecia�on.

Furthermore, capital advances include other advances of ₹ 1.57 crore which is long 
pending. In the absence of adequate informa�on, we are unable to comment on the impact 
on the financial statements

47.

48.

49.

Inventories:

Impairment of Assets:  As per AS-28 “Impairment of Assets” An enterprise should assess at 
each balance sheet date whether there is any indica�on that an asset may be impaired. If 
any such indica�on exists, the enterprise should es�mate the recoverable amount of the 
asset. However, company has not carried out any Techno-economic assessment/ 
Impairment study. Hence iden�fica�on of impairment loss and provision thereof, if any, has 
not been made. Therefore, the same is not in accordance with AS-28.

The consequen�al impact on the capital work-in progress, Property, Plant and Equipment, 
deprecia�on and amor�za�on, impairment, loss for the year owing to above stated 
qualifica�ons, if any, is presently not ascertainable.

The Company has not made adequate disclosures in respect of Property, Plant and 
Equipment and Intangible Assets as required by Schedule III of the Act.

(a) Valua�on of Inventory:  The company is valuing the inventory on weighted average cost. 
However, it should be valued at cost or Net Realizable Value (NRV), whichever is lower, 
leading to non-compliance with AS-2 “Valua�on of Inventories”. 

(b) Also, Company has not recognized the Renewable energy cer�ficates as Inventory 
whose derived cost is ₹ 1.03 crore. This has resulted in understatement of asset and profit 
for the year to the same extent.
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50.

51.

52.

53.

54.

Revenue:

Advances unadjusted: Refer Note 8.2, customer related liabili�es include ₹165.03 crore 
received as advance towards sale of scrap. Refer Note No. 17.3, receivables from others, 
include receivables of ₹189.02 crore towards sale of scrap. These balances includes and 
amount of ₹156.10 crore to be set off against each other. Not doing so has resulted in 
overstatement of other current assets and other current liabili�es to that extent. 

Provision for obsolete, slow-moving, and non-moving stocks: Refer Note No. 13.4, there is 
no comprehensive mechanism of iden�fying the obsolete, slow-moving, and non-moving 
stocks. As a result, we are unable to comment on the adequacy of provision made towards 
such stocks. Provision as at 31.03.2024 is ₹16.91 crore (including provision made during the 
year of ₹1.21 crore).

Tariff Subsidy of Agriculture sales: Refer Note 20.1 (a), Tariff Subsidy from GoAP of ₹7,206.18 
crore (excluding FPPCA) has been recognized in respect of agriculture consump�on under 
free category consumers (unmetered). Tariff subsidy is determined based on consump�on 
of units by above referred category of consumers. As there are no meters, units consumed is 
es�mated by a department within the company. As there is no sufficient and appropriate 
evidence confirming the actual units consumed under such category, we have relied on the 
informa�on provided to us. 

Pole rental charges: Refer Note No. 19.6 includes pole rental charges of ₹4.72 crore, with 
regards to same, the Fiber Net Operators Federa�on have filed Writ Pe��on No: 8417 of 
2020 in the Hon’ble High Court of Andhra Pradesh at Amarava� regarding direc�ons given 
by Superintending Engineers for collec�on of monthly rental charges for laying cable wires 
on DISCOM supports/Electrical Poles as illegal, unjust, ultra vires in gross viola�on of Sec 
4(B) of the Cable Television Net Work (Regula�on) Act, 1995 besides viola�on of 
Cons�tu�onal Guarantees and to consequently set aside the said Memos. Accordingly, 
court has given interim direc�on to the respondents not to collect from the members of the 
pe��oner federa�on any kind of charges demanded in the impugned order other than 
monthly electricity consump�on charges under the monthly electricity bills. However, it is 
made clear that this Order would not preclude the individual cable operators/members of 
pe��oner federa�on to make payments of charges as fixed by the concerned authori�es, if 
they are agreeable for the charges so fixed/levied. Therefore, company on a prudence basis 
should not recognize income on accrual basis since there is no certainty in collec�on Pole 
rental charges.

Refer Note 19.4, the company has recognized “Other Income - Delayed Payment Surcharge” 
from consumers of ₹1,185.96 crore. An amount of ₹0.05 paise per 100 per day is levied, 
accordingly DPS is calculated on the outstanding receivables and revenue is recognized. As 
men�oned in Annexure-A to Note No.14, there are long outstanding receivables. In such 
cases, recovery of DPS is uncertain. Hence company shall have a mechanism to ascertain 
DPS on long outstanding receivables and to recognize the provision in the financial 
statements. As there is no adequate informa�on, we are unable to quan�fy and provide the 
impact on the financial statements.
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55.

56.

57.

IX.  Employee Benefits:

VIII.   Trade Receivables:   

Trade receivables of ₹ 13,221.69 crore:

As per company’s policy provision is made for debtors outstanding for a period of more than 
4 years, excluding receivables from Government Departments/Companies and amounts 
involved in Court Cases. However, according to AS - 9 "Revenue Recogni�on", if uncertainty 
arises regarding the ul�mate collec�on of revenue a�er recogni�on, a provision for 
doub�ul debt should be made. Therefore, it is evident that the company's accoun�ng policy 
is not in accordance with AS - 9 "Revenue Recogni�on". As a result, the provision for bad and 
doub�ul debts of ₹79.30 crore is inadequate vis a vis long outstanding receivables as 
men�oned above.

The Company is using separate so�ware (Comprise Consumer ledgers) to measure and 
record individual transac�ons of billing to Customers. These transac�ons are uploaded into 
SAP (Finance ledgers) on a monthly basis. Trade receivables as per Consumer ledgers is ₹ 
13,368.76 crore whereas trade receivables as per Financial Ledgers is ₹ 13,221.69 crore 
resul�ng in a variance of ₹ 147.07 crore. In the absence of details and pending reconcilia�on 
we are unable to quan�fy the impact of misstatements on financial statements in respect of 
Revenue and Trade Receivables.

The erstwhile APSEB has unbundled into APTRANSCO, APGENCO, APSPDCL & APEPDCL. 
While un bundling, a trust was formed by name Andhra Pradesh State Electricity Employee 
Master Pension and Gratuity Trust (Master Trust) under the control of APGENCO. The main 
func�on of the Master Trust is to pay the pension (100% Pension) including re�rement 
benefits to the pensioners who were re�red before 01-02-1999 and to the Employees who 
were appointed in the erstwhile APSEB (Before 01-02-1999) and are going to be re�red/ 
expired a�er 01-02-1999 @74%, remaining 26% will be paid by the APTRANSCO, APGENCO, 
APSPDCL AND APEPDCL which were emanated from the erstwhile APSEB. Pension and 
Gratuity Liability of the company w.r.t employees joined before 31st January 1999 is 
allocated as below:

  

Includes an amount of ₹ 606.69 crore which are disputed on the grounds of FSA 
Adjustments, Electricity duty, Cross subsidy surcharge, Wheeling charges etc. Company 
has not made case to case analysis in order to ascertain provision required. As a result, we 
are unable to comment on the short fall of provision.

Includes an amount of ₹ 1166.46 crore which was recognized as revenue sta�ng that the 
company has right on surplus energy generated by APGPCL. APGPCL approached Hon’ble 
High court of Andhra Pradesh and obtained stay order in their favor. In such case, on 
prudence basis, company shall not recognize revenue or shall recognize provision for the 
same. 

Includes an amount of ₹ 5484.04 crore which long pending receivables for more than 3 
years from the Government departments like Irriga�on and Panchayat Raj. Also includes 
₹1,753.15 crore Which are involved in various court cases.
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58.

Liability allocated to the P&GS - Provision to be made as per the actuarial valua�on report is 
₹2,631.92 crore. Whereas, the company has made provision only to the extent of ₹1094.54 
crore. Thereby resul�ng in shor�all of provision by ₹1,537.38 crore. Also, company has not 
classified the provisions into short term and long term.

Liability allocated to Master trust – Master trust shall discharge the liability as enumerated 
in column 2. In case of any deficit to Master trust (i.e., its own funds are not sufficient to 
meet the obliga�ons), company has an obliga�on to contribute towards such deficit and the 
same was charged to profit and loss account of ₹783.73 crore during FY 2023-24 in the form 
Addi�onal Interest on Pension Bonds under Employee Benefits Expense. Company does not 
have a system of es�ma�ng deficit and making a provision at the year end. In the absence of 
adequate informa�on, we are unable to comment on the consequen�al impact on the 
financial statements.

Further, the disclosure requirements w.r.t Employee benefits are not fully complied in 
accordance with Schedule III of the companies Act.

Deposits for Contribu�on Works (DCW): The company receives funds from various 
consumers for shi�ing the exis�ng distribu�on network, accoun�ng for these funds as 
deposits for contribu�on works (DCW). These deposits are intended to be u�lized for the 
abovesaid purpose. However, upon review, it was noted that these deposits, amoun�ng to 
₹56.94 Crore, have been long pending, ranging from 1 year to 14 years. These deposits are 
pending reconcilia�on. In the absence of this reconcilia�on, we are unable to comment on 
the impact on the financial statements.

Gratuity for employees who con�nued on rolls 
beyond 31st January 1999

26% �ll 31 Mar 2029
100% a�er Mar 2029 31 Mar 2029

74% �ll 

31 Mar 2033
100% �ll 

74% �ll 
31 Mar 2029

26% �ll 31 Mar 2029
100% a�er Mar 2029

0% �ll 31 Mar 2033
100% a�er Mar 2033

Pension to the Pensioners (including family 
pensioners) who re�red from employment on or 
before 31st January 1999

Pensioners (Including family pensioners) who 
re�red from employment a�er 1st February 
1999 �ll date of valua�on

Particulars

Master Trust 
(Operated by 
APGENCO)

Unit Trust (P&GS
Trust of the 
company)
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59. Refer Note No. 12.4 & 16.6, Long Term and Short-Term Loans & advances to staff has an 
outstanding balance of ₹ 13.88 crore (31.03.2023: ₹ 17.72 crore) and ₹ 0.47 crore 
(31.03.2023: ₹ 0.38 crore) as at 31.03.2024. These advances are given for various purposes 
such as Housing, Educa�on, Computer, Marriage, Tour advance, Fes�val advance, 
Educa�on advance, Conveyance, Pay Advance etc., to employees. Company doesn’t have 
list of employee wise advances outstanding as at 31.03.2024 in the ERP. There are certain 
advances which are long outstanding and are subject to reconcilia�on and adjustments, if 
any. As a result, the classifica�on of loans into short-term and long-term cannot be 
defini�vely determined.
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60.

61.

62.

X.  Government Grants:

As per Tariff order for FY 2022-23 given by Hon’ble APERC, Distribu�on True up amount 
collected by the company shall be deposited with the employee trust towards pension and 
leave encashment liabili�es of the company. As at 31.03.2024, an amount has been 
collected as Distribu�on true up, but there is no remi�ance to the P&GS trust. In view of the 
specific direc�on from APERC, the management may take adequate measures to contribute 
to Trust an amount equal to the collec�ons out of Distribu�on True-up so that there will not 
be unnecessary burden in future.

Assets purchased under Government Grant Schemes are not shown separately as required 
under AS-12 “Accoun�ng for Government Grants”.

Company has received specific grants for various projects such as IPDS, RGGVY, DDUGJY, 
Smart City, RDSS, DDG, etc. Company has recorded all grants received in a single ledger 
account. Projects department is maintaining the grants received and amount spent against 
each grant. However, on test check informa�on given by project department is not 
matching with books of accounts. Hence such amounts are subject to reconcilia�on.

The contribu�ons received from consumers and specific grants from the State/Central 
Governments or their agencies for crea�on of tangible assets are recognized as “Reserves” 
on receipt basis, even before the crea�on of the said assets. As stated in Note No. 13 in 
Statement of Accoun�ng Policies, these are amor�zed as per weighted average rate of 
deprecia�on on the Gross Block of assets built out of the said contribu�ons and grants, 
instead of the specific assets created with the said contribu�ons/ grants, which is contrary 
to AS-12. In the absence of adequate informa�on, we are unable to comment on the 
consequen�al impact on the financial statements.

RDSS Project: The Ministry of Power (MoP), Government of India (GoI), has launched the 
Revamped Distribu�on Sector Scheme and Results Linked Distribu�on Sector with the 
objec�ve to:

Improve the quality, reliability, and affordability of power supply to consumers.
Reduce Aggregate Technical and Commercial (AT&C) losses to pan-India levels of 12-15% 
by 2024-25.
Reduce the Average Cost of Supply (ACS) to Average Revenue Realized (ARR) gap to zero 
by 2024-25.
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RDSS Project - Interest on Mobilization Advance

XI.  Cash and Cash Equivalents

63.

As per the terms of the contracts awarded under the Revamped Distribu�on Sector Scheme 
(RDSS), price adjustments are applicable to specified supplies based on separate formulae 
detailed in the contracts. However, the company has not ascertained the price adjustments 
for the supplies delivered un�l the year-end thus not accounted in the financial statements. 
In the absence of adequate informa�on, we are unable to comment on the financial impact 
this may have on the financial statements.

However, upon verifica�on on a test check basis, it was found that the company has not 
accounted the interest on these advances outstanding as on year end. This has resulted in 
understatement of other income (interest income) and other current assets by ₹7.49 crore. 

As per the agreement terms, interest on mobiliza�on advances provided to contractors 
should be adjusted before releasing the 30% payment for Supply bills and 90% payment for 
the Installa�on bills. Further, this interest is to be calculated at the Marginal Cost of Funds 
Based Lending Rate (MCLR) for one year of the State Bank of India (SBI), prevailing on the 
date of the advance payment to the contractor and the interest rate shall be calculated on 
the daily progressive balances outstanding as on the date of recovery/adjustment i.e. on 
daily rest basis

The Bank Reconcilia�on Statements prepared by the company for the year ended 31st 
March, 2024 contains many outstanding uniden�fied entries amoun�ng to ₹ 16.66 crore 
(Company Excess of ₹1.14 crore and Bank Excess of ₹ 17.81 crore). Out of these, 
uniden�fied entries more than one year old entries are of ₹1.06 Crore (Company Excess) 
and ₹3.53 Crore (Bank Excess) respec�vely. ln the absence of required informa�on, we are 
unable to comment upon the impact thereof on financial statements.
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RDSS - Price Adjustment Under RDSS Contracts

The approved project cost for loss reduc�on works under the RDSS is ₹5,084.37 crore, with 
the GoI grant por�on amoun�ng to ₹3,050.62 crore. The company awarded the total 
project in four packages. Only 3 vendors par�cipated in the bidding process out of which 
contracts have been awarded to two contractors. Hence, in our view there is no vendor 
diversity. Also as the company has not provided bid technical and financial evalua�on 
documents, we are unable to comment further on bidding process.



XII.   Borrowing Costs:

64. Note No.23.5, Statement of Accoun�ng policies states that interest during construc�on is 
calculated and capitalized at the rate specified for each scheme from the date of 
expenditure incurred �ll the date of Capitaliza�on. During the year, company has capitalized 
₹179.29 Crore (Previous Year ₹141.07 Crore) of such interest. As per AS-16 “Borrowing 
Costs” Borrowing costs that are directly a�ributable to the acquisi�on, construc�on or 
produc�on of a qualifying asset should be capitalized as part of the cost of that asset. The 
amount of borrowing costs eligible for capitaliza�on should be determined in accordance 
with the Standard. Other borrowing costs should be recognized as an expense in the period 
in which they are incurred. However, Company is unable to iden�fy the borrowing cost 
incurred specifically for a par�cular asset. Hence capitalized the interest cost at the average 
rate of borrowing cost incurred during the previous year. This is in contradic�ng to the AS-16 
as well as accoun�ng policy of the company. 

Further, as per AS-16 capitaliza�on rate should be the weighted average of borrowings costs 
applicable to the borrowings that are outstanding during the year. But company is 
compu�ng the rate based on the borrowings of the previous financial year (FY 2022-23).

The consequen�al impact on the capital work-in progress, Property, Plant and Equipment, 
deprecia�on and amor�za�on and profit for the year owing to above devia�on from 
accoun�ng standard, if any, is presently not ascertainable.
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XIII.  Taxes on Income:

XIV.  Non-Current Investments:

XV.  Receivables from GoAP: 

65.

66.

67.

Deferred Tax asset / liability has not been recognized by the Company towards the tax effect 
of �ming difference between taxable income and Accoun�ng Income including 
accumulated losses in the accounts as required under AS-22 “Accoun�ng for Taxes on 
Income”.  The impact of above devia�on is presently not quan�fiable.

Investment in Andhra Pradesh Power Development Company Limited (APPDCL): Refer 
note no. 11, During the year company has subscribed for the right shares issued by APPDCL. 
Resul�ng in further investment of ₹ 171.50 crore (including ₹85.24 crore on behalf of 
APCPDCL which is accounted as receivable from APCPDCL). Total investment of the 
company in APPDCL is ₹189.68 crore. 
 
As per the audited financial statements as at 31.03.2023, Net worth of  APPDCL is nega�ve 
₹1,285.06 crore indica�ng a permanent diminu�on in the value of the investments. 
However, the company has not made provision for diminu�on in value of investments as 
required by Accoun�ng Standard 13 "Accoun�ng for Investments," resul�ng in an 
overvalua�on of investments and an undervalua�on of provisions.

Note No. 17.1, Other current assets include receivables from State Government of Andhra 
Pradesh of ₹7304.94crore.
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d.

c.

b.

a.

Company has incurred certain expenses on behalf of other Government departments. 
Amount incurred up to 31.3.2024 of ₹ 5.39 crore was shown under CWIP. During the year, 
company has accounted such amount as receivable from GoAP by credi�ng reserves (i.e., 
development charges) Instead of credi�ng the CWIP. This has resulted in overstatement 
of reserves and overstatement of CWIP.

Other current assets include ₹353.61 crore receivable from GoAP towards 
reimbursement of salaries paid to Energy Assistants (G.O.Ms.No.110 dt. 19.07.2019 read 
with Lr.No. ENE01/490/2019). APSPDCL is availing the services of Energy Assistants and 
no amounts were reimbursed by GoAP since incep�on. On prudent basis, provision 
towards the above shall be made, yet the company has not made the same resul�ng in 
understatement of expenses and overstatement of receivable.

It includes as sum of ₹11.16 crore (₹ 8.96 crore interest and ₹ 2.20 crore principal) 
receivable from GoAP, towards reimbursement of principal and interest of Indiramma 
Loans which is long outstanding. There is no certainty in reimbursement of such loan by 
GoAP. On prudent basis, provision towards the same shall be made, yet the company has 
not made the same resul�ng in understatement of loss and overstatement of receivable.

It includes a sum of ₹ 106.82 crore receivable from GoAP for which no underlying 
informa�on is available. In view of the same, there is uncertainty over recovery of such 
amounts. However, there is no provision made towards the same. This has resulted in 
overstatement of profit and overstatement of advances.

XVI. Others:

68.

69.

Other current assets include following balances which are long pending for recovery, with 
no confirma�on of balance by the other party. On prudent basis, company shall make 
provision towards the same. As the same is not made resulted in an understatement of 
expenses and an overstatement of other current assets.

Refer to Note 16.4: Short term Loans and Advances include ₹851.03 crore as excess 
Electricity Duty paid to the Government of Andhra Pradesh (GoAP). As per Rule 3 of The 
Andhra Pradesh Electricity Duty Rules, 1939, every licensee and every person or genera�ng 
company that generates energy shall pay the Electricity Duty payable in respect of a month 
by the expiry of the following month into a Government Treasury. The company paid an 
amount of ₹1,210 crore as Electricity Duty on 30.03.2024, resul�ng in an excess payment of 
₹851.03 crore. This excess payment is prejudicial to the interests of the company since it is 
borrowing funds at an approximate interest rate of 10%.

Incurred towards Cell Phone on behalf of Employees - ₹ 0.17 crore

Incurred towards emergency services of other par�es – ₹2.04 crore  

Sundry Debtors for other Income (Power Purchase) - ₹ 8.86 crore
Receivables from TSSPDCL (erstwhile APCPDCL) – ₹ 27.02 crore

Incurred during Hud Hud cyclone on behalf of APEPDCL – 0.15 Crore

Incurred towards appren�ce salaries – ₹ 0.40 crore 
Incurred towards Mobile bills on behalf of Employees - ₹ 0.61 crore
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70.

71.

During FY 2023-24, the company deposited an amount of ₹500 crore into the PD Account in 
September 2023. The same amount was withdrawn from the PD Account in February 2024. 
As a result, the company effec�vely provided interest-free funds to the government for a 
period of five months while company has availed loans and paid interest. This ac�on is 
prejudicial to the interests of the company.

Implementa�on of “SAP” ECC 6.0 - During the financial year 2010-11, the company 
implemented SAP ECC 6.0 version with effect from 1st May 2010 for be�er internal control 
system and effec�ve maintenance of Books of accounts. Unit Wise Opening balances to the 
extent available i.e. net balances for each account are now reflected in the Trial Balance of 
the respec�ve Business Areas/units in the financial year 2011-12. Reconcilia�on of Line 
items and Business Area/unit opening balances was not yet done. GL Balances which are 
not directly iden�fiable against any Business Area are kept in the Business Area 9999 – 
GM/Cos�ng unit including uniden�fiable balances taken over in 2nd Transfer Scheme. 
These balances are pending for reconcilia�on and confirma�on. In the absence of adequate 
informa�on, we are unable to comment on the impact of the financial statements.

Raju & Prasad

Chartered Accountants

            
64

72.

73.

74.

However, there are no established checks and controls to verify the validity of the data 
entered in the main server (999). In the absence of such controls, we are unable to quan�fy 
the impact of any poten�al misstatements on the financial statements regarding power 
purchase-related transac�ons.

Un�l FY 2022-23, the company accounted for power purchase and associated working 
capital loan transac�ons in the 555 server of APSPDCL, which were later manually uploaded 
to the main server (999). During FY 2023-24, the company accounted for all power purchase 
transac�ons and associated working capital loans in the 555 server of APCPDCL (not 
APSPDCL). These transac�ons were uploaded to the main server (999) in May 2024, i.e., 
a�er the comple�on of the financial year.

Refer Note No. 26A Para 1, Balance of Trade receivables, Trade payables, Suppliers, 
Contractors, ICD (DISCOMs), Deposits for electrifica�on service connec�ons, Loans and 
Advances, receivables from Government and other balances are subject to confirma�ons 
and further adjustments upon reconcilia�on.

Following account balances have not been reconciled as at 31st March 2024 and 
accordingly we are unable to express an opinion on the effect of said un-reconciled amounts 
on the financial statement of the company for the year:

Note No.8.5, amount appearing under “Debt Service Clearing A/c” with a credit balance 
of ₹63.82 crore (previous year ₹12.93 crore credit balance).

Note No.17.5 Para 3 non-reconcilia�on of Inter Unit accounts to the extent of
₹137.33  crore debit balance (previous year ₹128.79 crore debit balance).
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76. The Hon'ble APERC vide its Tariff Order for Retail Sale of Electricity for the period FY2017-18 
to FY 2022-23, allowed cost towards compensa�on to vic�ms of electrical accidents and 
direc�ng the company to maintain a fund for the same. Till FY2023-24, the APERC allowed 
cost of ₹74 crore towards the fund in Aggregate Revenue Requirement (ARR). 

During the period from FY2017-18 to FY2023-24, the APSPDCL disbursed a sum of ₹41.24 
crore as compensa�on for electrical accidents. Refer Note No.15.1(b), as at 31.03.2024, the 
company has available amount of ₹0.52 crore in its Bank Account earmarked towards fund 
for Electrical Accidents Compensa�on. Consequently, there exists a deficit of ₹32.24 crore 
(₹74.00 crore - ₹41.24 crore - ₹0.52 crore) in the aforemen�oned account.

77. During FY2018-19, funds earmarked for the con�ngency reserve were u�lized to support 
cyclone rehabilita�on efforts and have not been fully replenished since then. Refer Note No. 
15.5 (a), as on 31.03.2024, the con�ngency reserve stands at ₹25.05 crore, while the 
available bank deposits amount to ₹3.28 crore. Therefore, there is a deficit of ₹21.77 Crore 
in the fund amount.
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75.

Further, we have not received the confirma�on of balances, financial statements, and Audit 
Report of APSPDCL Provident Fund Trust, APSPDCL Pension and Gratuity Trust, APSEE 
Master Pension and Gratuity Trust and APSPDCL Employee Welfare Society for the              
FY 2023-24. Hence balances w.r.t such trusts are subject to reconcilia�on and adjustments 
(if any). Also, we refer to note 17 where in the Company disclosed ₹7,277.66 crore as 
collec�on of tariff and scheme subsidy against the demand of ₹7857.52 crore for the current 
year 2023-24. Whereas ₹7,277.66 crore include ₹554.65 crore pertaining to previous years. 
As a result, disclosure of the collec�on during the year against the current year’s demand is 
not correct to that extent.  

Refer Note No. 26A Para 6, Sec�on 43B(h) of Income Tax Act, 1961 states that any sum 
payable by the assessee to a Micro & Small Enterprise beyond the �me limit specified in 
Sec�on 15 of the MSMED Act shall be allowed as a deduc�on only in the previous year in 
which the sum has been actually paid. the company has not adequately iden�fied the 
Enterprises qualifying under the defini�on of Medium and Small Enterprises, as defined 
under Micro, Small and Medium Enterprises Development Act, 2006 (MSMED). Since, there 
is no iden�fica�on of MSME vendors we are unable to quan�fy the amount of disallowance

78.

79.

Provision - Administra�on & General expenses – This includes a provision amoun�ng to 
₹45.00 crore (2% of ₹2250 crore) from FY 2018-19, made towards the guarantee 
commission for a loan taken from the State Bank of India of ₹2250 crore. It also includes a 
provision of ₹0.73 crore from FY 2019-20, made towards bank charges. However, these 
provisions have not been adjusted, paid, or reversed subsequently. Due to the absence of 
adequate informa�on, we are unable to comment on their impact on the financial 
statements.

Company does not have adequate informa�on and details about the following balances 
which are long pending. In the absence of adequate informa�on, we are unable to comment 
on the impact on the financial statements
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Particulars
S.
No Dr/Cr

Reference to 
Financials

Balance in 
(₹ Crore)

13 INVENTORIES CLEARING

GRIR-Clearing Account- PO OPEN ITEM OF 4.7

SRIR-Clearing Account- SERVICE PO OPEN ITEM OF 4.7

Service Tax Payable to Contractors / Vendors

Swachh Bharat Cess (SBC)-Contractor Share

Krishi Kalyan Cess (KKC)-Contractor Share

Deposits Year End Adjustment

Provision for Tax Reimbursement

Misc. Deposits - Contractors/Vendors

Creditors Other

Sundry Debtors – CL & FL Difference

Liability For FSA Payable

C- Form Deposit @ 3% Scrap of material

Other Deposits

Other Receivables - EESL

Unknown GST Electronic Ledger Credits

Un reconciled GST TCS Vendor

TCS Sales Tax (VAT) - Sale of Scrap

Service Tax Payable

Service Tax Received from Consumer Es�mates

Liability -Energy Asst.- Outside Remi�ance

TCS Sales Tax (VAT) - Sale of Tender Schedules

Central Sales Tax (CST) - Sale of Scrap

Entry Tax

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

0.156

(2.167)

(5.087)

(3.433)

(0.114)

(0.057)

(31.534)

(1.016)

(3.283)

(0.051)

(23.318)

(117.668)

(0.441)

(68.321)

(9.503)

(0.015)

(0.389)

0.038

(1.688)

(0.062)

(0.459)

(0.013)

(0.004)

(0.065)

Note No.13

Note No.7

Note No.7

Note No.8

Note No.8

Note No.8

Note No.8

Note No.8

Note No.8

Note No.8

Note No.8

Note No.8

Note No.8

Note No.8

Note No.8

Note No.8

Note No.8

Note No.8

Note No.8

Note No.8

Note No.8

Note No.8

Note No.8

Note No.8

Dr

Cr

Cr

Cr

Cr

Cr

Cr

Cr

Cr

Cr

Cr

Cr

Cr

Cr

Cr

Cr

Cr

Dr

Cr

Cr

Cr

Cr

Cr

Cr

Particulars
S.
No Dr/Cr

Reference to 
Financials

Balance in 
₹ Crore

Advance to M/s. Cheyyur Ultra Power Project

Advance Fringe benefit tax

Fringe benefit tax

Sundry Debtors Other discoms

Creditors Other Discoms

BANK GM-COSTING (FOR DIFF IN O.B)

9995-Power Purchase

Scrap Devolu�on/Scrap Sale Release

Cash Advance Clearing Account

Loans & Advances to O & M staff EPF arrears

Loans Receipt Clearing Account

1

2

3

4

5

6

7

8

9

10

11

0.45

3.76

-3.56

-581.84

727.05

0.70

1.43

2.32

-0.86

-0.04

-0.43

Note No.16

Note No.16

Note No.16

Note No.17

Note No.17

Note No.17

Note No.17

Note No.17

Note No.17

Note No.16

Note No.3

Dr

Dr

Cr

Cr

Dr

Dr

Dr

Dr

Cr

Dr

Cr

80. Company does not adequate informa�on and details about the following balances. As a 
prudent measure, provision towards this advance should have been made. The absence of 
such provision has resulted in an overstatement of profit and an overstatement of 
advances on the financial statements.
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81.

82.

Repor�ng on Allega�ons: 

There were certain observa�ons on the company w.r.t Price determina�on of certain 
materials procurement.  We have made an enquiry and also asked for certain key 
informa�on by issuing le�ers to the company. As the company has not provided adequate 
response on the said ma�er, we  are not able comment or consider in concluding our 
opinion.

Certain allega�ons were levelled, while execu�on and procurement of Cover Conductor 
from M/s. Raychem-RPG Pvt. Ltd. In this regard, a writ pe��on (WP (PIL) No. 349/2018) 
had been filed before the Hon’ble High Court of A.P. to enquire into the ma�er. 
Accordingly, Commissioner of Inquiries was appointed vide G.O. Rt. No. 46 dated 
15.04.2019 to enquire into the allega�ons. 

Special Chief Secretary to Government/Energy Department via Le�er No. ENE01-
15022/5/20189, dated 21.02.2023 informed the company to release all terminal 
benefits to the re�red persons and not to stall any benefits to any employee involved in 
the instant case, trea�ng that there is no case pending against any officer. Based on the 
le�er, further ac�on dropped orders were issued to the 6 re�red/service employees on 
29.04.2023. 

Certain allega�ons were levelled, while execu�on and procurement of Electrosta�c 
Energy meters from M/s. Avenir Technologies Pvt. Ltd. In this regard, a writ pe��on (WP 
(PIL) No. 65/2019) had been filed before the Hon’ble High Court of A.P. to enquire into 
the ma�er. We were informed that, based on the report received from the Secretary to 
Government, Energy Department, Govt. of A.P., explana�on of the officials / re�red 
officers was called for and a report was submi�ed to the Secretary to Government, 
Energy Department, Govt. of A.P. We were informed that based on the 
recommenda�ons of the DISCOM Board on the explana�ons submi�ed by employees, a 
le�er was addressed to the Govt. of AP, and the Govt. of AP has decided to withdraw 
Le�er dated 11.09.2020. However, the Hon’ble High Court of A.P. in WP (PIL) No. 
65/2019 has directed to place the record before the Hon’ble High Court of A.P. We have 
been informed that, the records were submi�ed to the Hon’ble High Court and the case 
is s�ll pending. 

As the case is s�ll pending, we are unable to comment on the fraud repor�ng on the 
above allega�ons.
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83. Company has given mobilsa�on advances (to contractors) against the bank guarantee 
provided by the contractors. There are certain bank guarantees which are issued by an 
overseas bank (not a scheduled or na�onalized bank). The credit worthiness of this bank is 
not analyzed or assessed by the company. There are also certain observa�ons in the  media 
against these bank guarantees. As on the date of this report there is no outcome on the said 
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84.

85.

86.

Refer Note No. 23 Para 6, The NEF (Na�onal Electricity Fund) Steering Commi�ee had 
considered and based on evalua�on carried out by the Independent Evaluator, approved 
interest subsidy of 5% for FY 2022-23. This Interest subsidy is reimbursed against the 
interest paid during FY 2022-23 on loans availed for the projects approved under NEF. This 
Subsidy amount of ₹9.85 crore was accounted in the books of accounts of APSPDCL in FY 
2023-24 by credi�ng interest expense resul�ng in understatement of finance cost and 
under statement of income/over statement of interest capitalized.

ma�er. Hence, we have not considered in concluding our opinion. Company has considered 
mobilsa�on advances as good, as there is recovery of advances in course of making the 
payment against the work done. 

The cumula�ve effect of the non-compliance of the above and other qualifica�ons in the 
para below, on the Earnings per share vide AS-20 “Earnings per Share” and financial 
statements is not quan�fiable since adequate informa�on is not presently available with 
the Company to quan�fy the financial impact on non-compliance of these Accoun�ng 
Standards.

The company has not disclosed significant accoun�ng policies or policy disclosed is 
inadequate w.r.t the following items. There by the company has deviated from AS 1 – 
Disclosure of accoun�ng policies. 

87. Refer Note no. 3.2 (a) - As on 31.03.2024, FRB Bonds of ₹ 211.15 crore outstanding to 
APGENCO & APGENCO PF Trust. Company has obliga�on to pay interest on such bonds, 
however the company has not made provision of ₹ 157.60 crore towards the same. As a 
result, company has overstated the profit and understated the liability to that extent.

Opera�onal income like Cross subsidy charges, Wheeling charges, 
Grid support charges, Pole rental charges. 
Power purchase cost and Banked units. Fuel cost adjustments. 
Delayed payment surcharge levied on consumers
Employee benefits
Late payment surcharge.
Recogni�on and Derecogni�on of Assets.
Earnings per share
Cash flow statement
Con�ngent liabili�es 
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Emphasis of Matter

1. FRP Bonds - Refer Note no. 3.2 (a) - As on 31.03.2024, FRB Bonds of ₹ 211.15 crore 
outstanding to APGENCO & APGENCO PF Trust. As part of implementa�on of UDAY scheme 
(Ujwal DISCOM Assurance Yojana) of GoI, GoAP has issued GO.Rt.No.11 dated 19.01.2023 
to take over bonds outstanding. Hence company has recognized receivable from GoAP of     
₹ 211.15 crore by credi�ng Reserves and Surplus during the financial year.



2. As per No�fica�on No. 12/2017 dated 28.06.2017, GST is exempt on the transmission or 
distribu�on of electricity by an electricity transmission or distribu�on u�lity, and APSPDCL 
does not pay GST on the supply of electricity and related ancillary services.
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Key audit matters: 

In view of the above, company has shown the demand of ₹584.85 crore as con�ngent 
liabili�es 

Despite this ruling, various no�ces have been issued to APSPDCL demanding GST on 
ancillary services.

The CGST Department, via Circular No. 34/8/2018 dated 01.03.2018, clarified that services 
provided by such distribu�on companies, except for transmission and distribu�on of 
electricity, are liable to GST. However, the Hon’ble High Court of Gujarat, in the case of 
Torrent Power Ltd, ruled that ancillary ac�vi�es are part of the composite supply of 
electricity and exempt from GST.

Aggrieved by the AAAR's order, APSPDCL has filed a writ pe��on before the Honorable High 
Court of Andhra Pradesh. The SGST wing has issued no�ces demanding GST on ancillary 
services for FY 2017-2018 (₹ 153.99 crore) and FY 2018-2021 (₹ 430.85 crore). An interim 
stay order has been granted by the Honorable High Court.

APSPDCL sought clarifica�on from the Authority for Advance Ruling (AAR) - Andhra 
Pradesh, which stated that the exemp�on applies only to transmission and distribu�on of 
electricity. The Appellate Authority for Advance Rulings (AAAR) upheld the AAR's order.

Our opinion is not modified in respect of these ma�ers.

Key audit ma�ers are those ma�ers that, in our professional judgment, were of most 
significance in our audit of the financial statements of the current period. These ma�ers 
were addressed in the context of our audit of the financial statements as a whole, and in 
forming our opinion thereon, and we do not provide a separate opinion on these ma�ers. In 
addi�on to the ma�er described in the Basis for Qualified Opinion sec�on we have 
determined the ma�ers described below to be the key audit ma�ers to be communicated in 
our report.
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Revenue Recognition:

a.

b.

c.

We have verified the revenue recognized w.r.t true up costs incurred is based on tariff 
regula�ons and prevailing accoun�ng standards. 
We have verified whether the measurement of revenue is computed in accordance with 
prevailing accoun�ng standards. 

We have obtained an understanding on components of revenues, tariff regula�ons, 
accoun�ng policies of the company and procedures in respect of recogni�on and 
measurement of revenue. 
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Other matters 

In view of the various qualifica�ons (Qualifica�on 2 to Qualifica�on 87) as men�oned under 
the basis for qualifica�on ma�er, profit for the year is overstated by ₹ 10,167.84 crores. The 
same is without considering the possible effects of qualifica�ons which are not 
ascertainable and quan�fiable. Had the effect of above is given by the company in the 
financial statements for the year, it would have reported a loss of ₹ 10,166.49 crores for the 
FY 2023-24. Further considering the impact of the subsidy not received for the year 
amoun�ng to ₹554.65 crores, the company is eligible for takeover of ₹ 9,649.03 crores 
(being 90% of (₹ 10,166.49 crores + ₹554.65 crores)) in the FY 2024-25 from GoAP, in view of 
the undertaking given by GoAP under Guidelines on Addi�onal Borrowing limit of 0.50 
percent of GSDP issued by Ministry of Finance, GoI in June 2021. 

Responsibilities of Management and Those Charged with Governance for the 
Financial Statements

Based on the above procedure performed, the recogni�on and measurement of 
revenue from sale of energy are considered to be adequate and reasonable.

The Company’s Board of Directors are responsible for the ma�ers stated in sec�on 134(5) of 
the Act with respect to the prepara�on of these financial statements that give a true and fair 
view of the financial posi�on, financial performance, and cash flows of the Company in 
accordance with the accoun�ng principles generally accepted in India, including the 
Accoun�ng Standards specified under sec�on 133 of the Act. This responsibility also 
includes maintenance of adequate accoun�ng records in accordance with the provisions of 
the Act for safeguarding of the assets of the Company and for preven�ng and detec�ng 
frauds and other irregulari�es; selec�on and applica�on of appropriate implementa�on 
and maintenance of accoun�ng policies; making judgments and es�mates that are 
reasonable and prudent; and design, implementa�on and maintenance of adequate 
internal financial controls, that were opera�ng effec�vely for ensuring the accuracy and 
completeness of the accoun�ng records, relevant to the prepara�on and presenta�on of 
the financial statement that give a true and fair view and are free from material 
misstatement, whether due to fraud or error.

The Board of Directors are also responsible for overseeing the Company’s financial 
repor�ng process.

In preparing the financial statements, management is responsible for assessing the 
Company’s ability to con�nue as a going concern, disclosing, as applicable, ma�ers related 
to going concern and using the going concern basis of accoun�ng unless management 
either intends to liquidate the Company or to cease opera�ons, or has no realis�c 
alterna�ve but to do so.
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Our objec�ves are to obtain reasonable assurance about whether the financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue 
an auditor’s report that includes our opinion. Reasonable assurance is a high level of 
assurance but is not a guarantee that an audit conducted in accordance with SA’s will always 
detect a material misstatement when it exists. Misstatements can arise from fraud or error 
and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial 
statements.

As part of an audit in accordance with SA’s, we exercise professional judgment and maintain 
professional skep�cism throughout the audit. We also:

Conclude on the appropriateness of management’s use of the going concern basis of 
accoun�ng and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or condi�ons that may cast significant doubt on the Company’s 
ability to con�nue as a going concern. If we conclude that a material uncertainty exists, 
we are required to draw a�en�on in our auditor’s report to the related disclosures in the 
financial statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor’s 
report. However, future events or condi�ons may cause the Company to cease to 
con�nue as a going concern.

Evaluate the overall presenta�on, structure and content of the financial statements, 
including the disclosures, and whether the financial statements represent the 
underlying transac�ons and events in a manner that achieves fair presenta�on.

Iden�fy and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those 
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for 
our opinion. The risk of not detec�ng a material misstatement resul�ng from fraud is 
higher than for one resul�ng from error, as fraud may involve collusion, forgery, 
inten�onal omissions, misrepresenta�ons, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under sec�on 143(3)(i) of the 
Act, we are also responsible for expressing our opinion on whether the company has 
adequate internal financial controls system in place and the opera�ng effec�veness of 
such controls.

Evaluate the appropriateness of accoun�ng policies used and the reasonableness of 
accoun�ng es�mates and related disclosures made by management.
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We communicate with those charged with governance regarding, among other ma�ers, the 
planned scope and �ming of the audit and significant audit findings, including any 
significant deficiencies in internal control that we iden�fy during our audit.

We also provide those charged with governance with a statement that we have complied 
with relevant ethical requirements regarding independence, and to communicate with 
them all rela�onships and other ma�ers that may reasonably be thought to bear on our 
independence, and where applicable, related safeguards.

As required by sec�on 143(5) of the Act, on the basis of verifica�on of the books and 
records of the company as we considered appropriate and according to the informa�on 
and explana�ons given to us, we give in the Annexure B, to this report a statement on the 
direc�ons and sub-direc�ons issued by Comptroller & Auditor General of India, to the 
extent applicable.

As required by sec�on 143(3)(i) of the Act, we give in the Annexure C, to this report, with 
respect to adequacy of the internal financial controls over financial repor�ng of the 
Company and the opera�ng effec�veness of such controls.

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by 
the Central Government of India in terms of sub-sec�on (11) of sec�on 143 of the Act, 
we give in the “Annexure A” a statement on the ma�ers specified in paragraphs 3 and 4 
of the Order.

 
As required by Sec�on 143(3) of the Act, we report that:

a) Except for the ma�ers described in the Basis for Qualified Opinion Paragraph above, 
we have sought and obtained all the informa�on and explana�ons which to the best 
of our knowledge and belief were necessary for the purposes of our audit.

b) Except for the ma�ers described in the Basis for Qualified Opinion Paragraph above, 
in our opinion proper books of account as required by law have been kept by the 
Company so far as it appears from our examina�on of those books.

c) The Balance Sheet, the Statement of Profit and Loss, and Cash Flow Statement dealt 
with by this Report are in agreement with the books of accounts.

d)    Except for the ma�ers described in the Basis for Qualified Opinion Paragraph above, 
in our opinion, the Balance Sheet, Statement of Profit and Loss and Cash Flow 
Statement dealt with by this Report comply with the Accoun�ng Standards 
specified under Sec�on 133 of the Act, read with Rule 7 of the Companies 
(Accounts) Rules, 2014

Report on Other Legal and Regulatory Requirements

1)

2)

3)

4)
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g) Being a Government Company, the Company is exempt from the provisions of 
sec�on 197 of the Act, in terms of circular NO. GSR 463(E) dated 05th June 2015 
issued by the Ministry of Corporate Affairs, Government of India. Hence, repor�ng 
on managerial remunera�on is not applicable.

e)    The ma�er described in the Qualified Opinion paragraph above, in our opinion, may 
have an Qualified effect on the func�oning of the Company.

f) Being a Government Company, the Company is exempt from the provisions of 
sec�on 164(2) of the Act regarding disqualifica�on of Directors, in terms of circular 
No. GSR 463(E) dated 05th June 2015 issued by the Ministry of Corporate Affairs, 
Government of India.

h)    In our opinion and to the best of our informa�on and according to the explana�ons 
given to us, we report as under with respect to other ma�ers to be included in the 
Auditor’s Report in accordance with Rule 11 of the Companies (Audit and Auditors) 
Rules, 2014:
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There were no amounts which were required to be transferred to the Investor 
Educa�on and Protec�on Fund by the Company. 

The Company has disclosed pending li�ga�ons which would impact its Financial 
Statements as referred in Note No 26 Para 11 of the Financial Statements, 
except for the ma�ers described in the Basis for Qualified Opinion. 

a. The Management has represented that, to the best of its knowledge and 
belief, no funds (which are material either individually or in the aggregate) 
have been advanced or loaned or invested (either from borrowed funds or 
share premium or any other sources or kind of funds) by the Company to or in 
any other person or en�ty, including foreign en�ty (“Intermediaries”), with 
the understanding, whether recorded in wri�ng or otherwise, that the 
Intermediary shall, whether, directly or indirectly lend or invest in other 
persons or en��es iden�fied in any manner whatsoever by or on behalf of 
the Company (“Ul�mate Beneficiaries”) or provide any guarantee, security or 
the like on behalf of the Ul�mate Beneficiaries; 

The Company did not have any long-term contracts including deriva�ves 
contracts for which there were any material foreseeable losses. 

iv.

iii.

ii.
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b. The Management has represented, that, to the best of its knowledge and 
belief, no funds (which are material either individually or in the aggregate) 
have been received by the Company from any person or en�ty, including 
foreign en�ty (“Funding Par�es”), with the understanding, whether recorded 
in wri�ng or otherwise, that the Company shall, whether, directly or 
indirectly, lend or invest in other persons or en��es iden�fied in any manner 
whatsoever by or on behalf of the Funding Party (“Ul�mate Beneficiaries”) or 
provide any guarantee, security or the like on behalf of the Ul�mate 
Beneficiaries; and

c. Based on the audit procedures that have been considered reasonable and 
appropriate in the circumstances, nothing has come to our no�ce that has 
caused us to believe that the representa�ons under sub-clause (i) and (ii) of 
Rule 11(e), as provided under (a) and (b) above, contain any material 
misstatement.

Based on our examina�on which included test checks, except for (Central billing 
system) CBS which is used for billing the consumers on a monthly basis and 
same is uploaded in the SAP, the Company has used accoun�ng so�ware’s for 
maintaining its books of account, which have a feature of recording audit trail 
(edit log) facility and the same has operated throughout the year for all relevant 
transac�ons recorded in the respec�ve so�ware. Further, for the periods where 
audit trail (edit log) facility was enabled and operated throughout the year for 
the respec�ve accoun�ng so�ware, we did not come across any instance of the 
audit trail feature being tampered with.

With respect to compliance of Sec 123 of the Act, the Company has not paid any 
dividend during the year.

The repor�ng under Rule 11(g) of the Companies (Audit and Auditors) Rules, 
2014 is applicable from 1 April 2023.

v.

vi.

 For Raju & Prasad
Chartered Accountants
Firm’s Registration No.: 003475S

H V V Narayana Murthy
Partner
 Membership No: 246349

Place: Tirupati
Date: 07.11.2024
UDIN: 24246349BKBZRE7903
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Annexure A to the Auditors’ Report
Annexure to the Auditor’s Report for the year ended 31stMarch, 2024

In terms of Companies (Auditor's Report) Order 2020, issued by the Central Government of 
India, in terms of sec�on 143(11) of The Companies Act, 2013 (“the Act”), we further report, on 
the ma�ers specified in Paragraph 3 and 4 of the said Order, that: -

(As referred to in Paragraph 1 in Report on other Legal and Regulatory Requirements of our 

report of even date to the Members of The Southern Power Distribution Company of Andhra 

Pradesh Limited on the financial statements for the year ended 31st March, 2024)

(a)(A) Refer Note No. 10 Para 3, the Company is maintaining proper records showing full 
par�culars, including quan�ta�ve details and situa�on of Property, Plant and Equipment. 
However, the said details are not available for certain uniden�fied Property, Plant and 
Equipment transferred from: 

(B) Refer Note No. 10 Para 5, the company is maintaining proper records showing full 
par�culars of intangible assets.

(b) Company doesn’t have prac�ce of conduc�ng physical verifica�on of Property, Plant & 
Equipment. As a result, the remaining clause is not applicable.

 (c ) Refer Note No. 10, Para 4, in respect of Freehold lands of carrying value ₹4.92 Crore 
(Previous year ₹ 4.91 crore), data on lands acquired by purchase, gi� or assignment by 
government are not available with the company. Further, the ownership documents viz. 
sale deed, gi� deed on such lands are not fully available with the company. Also, the 
immovable proper�es transferred in pursuant to Second Transfer Scheme from APSEB 
(Andhra Pradesh State Electricity Board) and due to demerger of TSSPDCL (formerly 
APCPDCL) are not registered in the name of the company. In the absence of the above said 
informa�on/documents we are unable to determine the state of ownership and �tles 
against such proper�es.

(d) The company has not revalued its Property, Plant & Equipment and Intangible assets 
during the year.

(e) As informed to us by the company, no proceedings have been ini�ated during the year or 
are pending against the company as at 31st March, 2024 for holding benami property under 
The Benami Transac�ons (Prohibi�on) Act, 1988 and rules made thereunder.

TSSPDCL (formerly APCPDCL) occasioned by AP State bifurca�on (pertaining to 
Kurnool and Ananthapuramu circles).

APSEB occasioned as per Second Transfer Scheme no�fied by Government Order 
No�fica�on dated 29.09.2001.
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(b) The Company has been sanc�oned working capital limits in excess of ₹5 crore, in 
aggregate, during the year, from banks or financial ins�tu�ons on the basis of security of 
current assets. We have noted instances/cases where the certain figures furnished in 
returns/statements filed with banks/ financial ins�tu�ons are not in agreement with the 
books of accounts. Details of discrepancies are given below:

ParticularsQuarter
As per Stock 

Statement
As per 
Books

Variance

Stock

Debtors

Creditors

Stock

Debtors

Creditors

Stock

Debtors

Creditors

Stock

Debtors

Creditors

Q1

Q2

Q3

Q4

456.85

16,797.03

2,581.24

418.04

16,541.41

2,006.93

370.04

14,510.07

658.17

809.45

14,815.15

1,701.18

457.04

12,888.48

4,630.73

418.20

13,437.39

4,517.90

370.16

14,108.13

5,672.42

808.40

15,011.60

10,427.11

0.0%

23.3%

-79.4%

0.0%

18.8%

-125.1%

0.0%

2.8%

-761.8%

0.1%

-1.3%

-512.9%

a. According to the informa�on and explana�ons given to us and based on the audit 
procedures conducted by us, the company has not made investments in, provided any 
guarantee or security or granted any loans or advances in the nature of loans, secured or 
unsecured, to companies, firms, LLPs, or any other par�es except investment in M/s. 
Andhra Pradesh Power Development Company Limited(APPDCL).

According to the informa�on and explana�ons given to us and based on the audit 
procedures conducted by us, 

b. According to the informa�on and explana�ons given to us and based on the audit 
procedures conducted by us, Investment made is not prejudicial to the company’s interest.

c. As there are no loans and advances in the nature of loans para 3 (iii) a, para 3 (iii) c, 3 (iii) d 
and 3 (iii) f of the order are not applicable.

iii.

iv.
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(a) Physical verifica�on of inventory has been conducted during the year by the 
management through Internal Auditors once in a year. The coverage and procedure for 
physical verifica�on of inventory done by the Internal Auditors during the financial year is 
65.79% of the Inventory as on 31.03.2024. No discrepancies beyond 10% were no�ced on 
such verifica�on between the physical stocks and the stock records to the extent of 
coverage of physical verifica�on. The coverage and procedure for physical verifica�on of 
inventory has to be improved.

ii)



The company has not given any loans and guarantees or providing any security in 
connec�on with a loan, to any person or other body corporate and acquiring securi�es 
of any other body corporate against the provisions of Sec�on 186 of the Act.

The company has not given any loans and advances to the par�es covered under 
Sec�on 185 of the Act. Thus, there is no non-compliance of provisions of Sec�on 185.
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According to the informa�on & explana�on given to us, the company has not accepted any 
deposits from the public or amounts which are deemed to be deposits covered under 
Sec�on 73 to 76 of the Act. Hence, the provisions of Clause (v) of the order are not 
applicable to the Company.

The Central Government of India has prescribed the maintenance of cost records under 
Sec�on 148(1) of the Act. As per the informa�on and explana�ons provided and considering 
the cost audit report of the previous financial year, we are of the opinion that the prescribed 
accounts and records have been made and maintained.

(a)  Based on our examina�on of books of accounts and according to the informa�on and 
explana�ons given to us in our opinion the company is regular in deposi�ng the undisputed 
statutory dues, including Goods and Service Tax (GST), Provident Fund, Employees’ State 
Insurance, Income-tax, Sales-tax, Service Tax, Duty of Customs, Duty of Excise, Value added 
Tax (VAT), Cess and any other statutory dues, as applicable, with the appropriate authori�es 
and there were  arrears of such dues at the year-end which have remained outstanding for a 
period of more than six months from the date they become payable under THE EMPLOYEES’ 
PROVIDENT FUNDS AND MISCELLANEOUS PROVISIONS ACT, 1952 due the non-linking of 
Aadhar to UAN. The details are as follows

(b) Tax disputes with various authori�es:

The company has an outstanding demand of ₹8.73 crore rela�ng to TDS short deduc�on, 
TDS short payment, interest and late filing fee pertaining to various years.

According to the records of the company, dues on account of any dispute with respect to 
Goods and Service Tax (GST), Provident Fund, Employees’ State Insurance, Income-tax, 
Sales-tax, Service Tax, Duty of Customs, Duty of Excise, Value added Tax (VAT), Cess and any 
other Statutory dues, as applicable, the par�culars are furnished below: 

v.

vi.

vii.

Nature of 
the Dues

Name of 
the 

Statute

Amount (Rs.)
Period to which 

the amount relates
Due Date

Date of 
Payment

EPFO
Provident 

Fund
1,12,33,364.01

May 2022 to 
August 2023

15th of 
subsequent month

Not Paid
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Nature of 

the Dues

Name of 

the Statute

Amount in 

Dispute*

(₹ in crore)

2560.99 40.91Total

Period to which the amount 

relates / Subject

Forum where 

dispute is 

pending

Amount paid 

under protest

(₹ in crore)

AP Entry
 Tax Act, 2001

VAT Act, 
2005

Income Tax 
Act, 1961

Income Tax 
Act, 1961

Finance Act, 
1994

CGST Act, 
2017

CGST Act, 
2017

Income Tax 
Act, 1961

Income Tax 
Act, 1961

Income Tax 
Act, 1961

Income Tax 
Act, 1961

Entry Tax

Value Added
Tax (VAT)

Tax 
Deducted 
at Source 

(TDS)

Tax 
Deducted
 at Source 

(TDS)

Service Tax

Goods and 
Services 

Goods and 
Services 

Tax

Income Tax

Income Tax

Income Tax

Income Tax

Tax

88.53

94.1

0.38

4.67

4.62

153.99**

430.85

958.90

406.37

405.91

1.95

2002-03 to 2017-18/Entry Tax 
on Purchase of  Goods

2007-08 to 2016-17/ 
VAT on Presump�ve Sale of Meters

2007-08 to 2009-10
TDS on Lease Payments

2007-08 to 2009-10
Interest on Delayed TDS

Non-Remi�ance of Service Tax 
in Es�mates

GST on all receipts or income 
of APSPDCL except sale of energy

GST on all receipts or income of 
APSPDCL except sale of energy

2009-10 to 2014-15
Grants & Consumer contribu�ons

AY 2017-18
Grants & Consumer contribu�ons

AY 2018-19
Grants & Consumer contribu�ons 

and Excess Contribu�on to Provident 
Fund or Superannua�on Fund

AY 2017-18 to 2022-23
Interest for delayed period against 

Non deduc�on Of TDS on Interest on 
FRP Bonds 

Honorable High
 Court of A.P.

Honorable High
 Court of A.P.

Assessing 
Officer (AO)

Honorable High 
Court of A.P.

Honorable 
CESTAT, 

Hyderabad

Hon’ble High 
Court 

Hon’ble High 
Court of A.P.

Hon’ble High 
Court of A.P.

CIT (Appeals), 
Tirupa�

CIT (Appeals), 
Tirupa�

CIT (Appeals), 
Tirupa�

of A.P.

28.45

Nil

Nil

Nil

Nil

Nil

Nil

Nil

Nil

Nil

1.72
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** Out of total dispute amount of ₹153.99 crore an amount of ₹ 9.92 crore was already paid 
on filing of returns.

 * Certain disputed amounts include share of APCPDCL prior to bifurca�on on 01.04.2020.

As per the informa�on and explana�on provided to us there were no transac�ons rela�ng 
to previously unrecorded income that have been surrendered or disclosed as income during 
the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).  

According to the records of the company examined by us and the informa�on and 
explana�ons given to us, subject to our Qualifica�ons in Independent Audit Report, the 
company has not defaulted in repayment of loans or other borrowings or in the payment of 
interest to any lender (Banks, Financial Ins�tu�ons, Government), except the following

viii.

ix.



Raju & Prasad

Chartered Accountants

            
79

In respect of working capital loans availed from Indian Renewable Energy Development 
Agency Ltd. (IREDA), Power Finance Corpora�on Ltd (PFC), PTC India Ltd., Rural 
Electrifica�on Corpora�on Ltd (REC), there are cases where company has defaulted in 
repayment of loans on due date and remi�ed them with delay ranging from 1 - 181 days.

Nature of Borrowing Name of Lender Type of Loan
Amount not

 paid on due date*
(₹ in crore)

Whether 
interest or 
Principal

No. of days
delay or
unpaid#

Sl.no

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

REC Ltd.

REC Ltd.

REC Ltd.

REC Ltd.

REC Ltd.

REC Ltd.

REC Ltd.

REC Ltd.

REC Ltd.

REC Ltd.

REC Ltd.

REC Ltd.

REC Ltd.

REC Ltd.

REC Ltd.

REC Ltd.

REC Ltd.

REC Ltd.

REC Ltd.

REC Ltd.

REC Ltd.

REC Ltd.

REC Ltd.

REC Ltd.

REC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

SPL TL

SPL TL

SPL TL

SPL TL

MTL

MTL

MTL

MTL

Covid 19

Covid 19

Covid 19

Covid 19

Covid 19_2

Covid 19_2

Covid 19_2

Covid 19_2

LPS

LPS

LPS

LPS

RBPF

RBPF

RBPF

RBPF

RBPF

STL

STL

STL

STL

STL

STL

STL

STL

STL

STL

STL

STL

STL

STL

13.65

1.90

13.65

1.78

3.94

0.16

3.94

0.15

14.77

9.54

14.77

8.92

4.27

3.30

4.27

3.09

52.17

45.41

52.17

42.66

115.47

250.00

25.48

46.99

23.83

13.21

3.75

13.20

3.64

13.33

3.53

13.47

13.61

3.24

13.75

3.11

13.89

2.95

14.17

Principal

Interest

Principal

Interest

Principal

Interest

Principal

Interest

Principal

Interest

Principal

Interest

Principal

Interest

Principal

Interest

Principal

Interest

Principal

Interest

Principal

Principal

Interest

Principal

Interest

Principal

Interest

Principal

Interest

Principal

Interest

Principal

Principal

Interest

Principal

Interest

Principal

Interest

Principal

55

55

26

26

55

55

26

26

54

54

25

25

54

54

25

25

54

54

25

25

3

3

54

25

25

7

7

2

2

3

3

1

1

1

3

3

15

15

18
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The default posi�on as on 31.03.2024 is reported as below:



Raju & Prasad

Chartered Accountants

            
80

40

41

42

43

44

45

46

47

48

49

50

51

52

53

54

55

56

57

58

59

60

61

62

63

64

65

66

67

68

69

70

71

72

73

74

75

76

77

78

79

80

81

82

83

84

85

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

STL

STL

STL

STL

STL

STL

STL

Covid 19

Covid 19

Covid 19

Covid 19

Covid 19

Covid 19

Covid 19

Covid 19

Covid 19

Covid 19

Covid 19

Covid 19

Covid 19

Covid 19

Covid 19

Covid 19

Covid 19

Covid 19

Covid 19

Covid 19

Covid 19

Covid 19

MTL

MTL

MTL

MTL

MTL

MTL

MTL

MTL

MTL

MTL

MTL

MTL

MTL

MTL

MTL

MTL

MTL

2.68

14.32

2.53

14.46

2.57

14.61

2.71

10.65

10.66

10.73

10.41

10.82

10.33

10.90

10.24

10.89

10.42

10.97

10.34

11.06

10.24

11.24

10.07

11.33

9.97

11.43

10.01

11.52

10.30

3.34

3.20

3.52

2.87

3.03

2.89

3.22

2.91

3.20

2.93

3.17

2.98

3.13

3.00

3.10

3.03

3.12

Interest

Principal

Interest

Principal

Interest

Principal

Interest

Principal

Interest

Principal

Interest

Principal

Interest

Principal

Interest

Principal

Interest

Principal

Interest

Principal

Interest

Principal

Interest

Principal

Interest

Principal

Interest

Principal

Interest

Interest

Interest

Interest

Principal

Interest

Principal

Interest

Principal

Interest

Principal

Interest

Principal

Interest

Principal

Interest

Principal

Interest

18

71

71

40

40

11

11

7

7

5

8

1

2

2

1

4

1

3

3

15

15

18

18

71

71

40

40

11

11

7

8

1

2

2

4

1

3

3

15

15

18

18

71

71

40

40
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86

87

88

89

90

91

92

93

94

95

96

97

98

99

100

101

102

103

104

105

106

107

108

109

110

111

112

113

114

115

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

3.05

3.20

36.45

40.28

49.09

45.56

59.37

52.31

59.37

53.54

59.37

48.04

59.37

51.20

59.37

49.34

59.37

54.15

59.37

47.58

83.93

11.52

84.52

10.81

224.57

10.47

248.19

8.61

250.16

8.64

Principal

Interest

Interest

Interest

Interest

Interest

Principal

Interest

Principal

Interest

Principal

Interest

Principal

Interest

Principal

Interest

Principal

Interest

Principal

Interest

Principal

Interest

Principal

Interest

Principal

Interest

Principal

Interest

Principal

Interest

11

11

7

6

3

2

6

6

5

5

15

16

18

18

71

71

40

40

11

11

11

9

8

6

4

7

7

3

11

6
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MTL

MTL

LPS

LPS

LPS

LPS

LPS

LPS

LPS

LPS

LPS

LPS

LPS

LPS

LPS

LPS

LPS

LPS

LPS

LPS

RBPF

RBPF

RBPF

RBPF

RBPF

RBPF

RBPF

RBPF

RBPF

RBPF

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

116

117

118

119

120

121

122

123

124

125

126

127

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Working Capital Loan

Capex Loan

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

PFC Ltd.

RBPF

RBPF

RBPF

RBPF

RBPF

RBPF

RBPF

RBPF

RBPF

RBPF

RBPF

PFC New loan

252.11

11.03

166.20

9.47

11.74

17.85

17.16

94.42

24.44

144.50

21.97

2.23

Principal

Interest

Principal

Interest

Principal

Interest

Interest

Principal

Interest

Principal

Interest

Interest

19

5

16

16

18

19

71

40

40

11

11

2

#Number of days of delay (i.e., from due date to date of payment)   
* Amount due as on 31st March 2024.
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We have noted irregularity in payments of APPFCL loan. However, in the absence of the due 
dates in the monthly demands sent by APPFCL we are unable to comment on the delays in 
payment of the loan.  

(d) According to the informa�on and explana�ons given to us, and the procedures 
performed by us, and on an overall examina�on of the financial statements of the company, 
we report that no funds raised on short-term basis have been used for long-term purposes 
by the company. 

(e) According to the informa�on and explana�ons given to us, and on an overall 
examina�on of the financial statements of the company, we report that the Company has 
not taken any funds from any en�ty or person on account of or to meet the obliga�ons of its 
subsidiaries, associates or joint ventures.

(b) According to the informa�on & explana�on given to us and on the basis of our audit 
procedures, we report that the company has not been declared wilful defaulter by any bank 
or financial ins�tu�on or government or any government authority.  

(f) According to the informa�on and explana�ons given to us and the procedures performed 
by us, we report that the Company has not raised any loans during the year on the pledge of 
securi�es held in its subsidiaries, joint ventures or associate companies.

(c)  In respect of term loans, the company has not maintained proper records to verify the 
end use of term loans and therefore we are not able to report whether the same have been 
applied for the purpose for which they are raised.

(a) The company has not raised any money through ini�al public offer/further public offer 
(including debt instruments).

(b) The company has not made any preferen�al allotment or private placement of shares or 
conver�ble debentures (fully, par�ally or op�onally conver�ble) during the year.

x.

th
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(c) As represented to us by the management, there are no whistle-blower complaints 
received by the company during the year.

(b) No report under subsec�on (12) of sec�on 143 of the Companies Act has been filed in 
Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with 
the Central Government, during the year and up to the date of this report.

(a) In view of various internal control weaknesses noted in the system, we are unable to 
comment on frauds. However, based informa�on & explana�ons provided by the company 
and based on the  audit procedures performed, we report that no fraud by the company or 
on the company has been no�ced or reported during the financial year except certain 
allega�ons raised as referred in the audit report.

xi.
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In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of Clauses 
3(xii)(a) to (c) of the Order are not applicable to the Company.

According to the informa�on and explana�ons given to us and based on the audit 
procedures conducted by us, all the transac�ons with related par�es are in compliance with 
Sec�on 177 and 188 of the Act, wherever applicable and the details have been disclosed in 
the Financial Statements as required by the applicable accoun�ng standards.

(a) In our opinion, the company has no adequate internal audit system commensurate with 
the size and the nature of its business. However, the scope and coverage need to be 
reviewed and strengthened.

(b) We were unable to obtain some of the Internal Audit reports of the company on a �mely 
basis. Hence, the above Internal Audit Reports have not been considered by us.

According to the informa�on and explana�on given to us, in our opinion during the year the 
company has not entered into any non-cash transac�ons with directors or persons 
connected with them which will come under the purview of sec�on 192 of the Act.

(d) As the Company is not a member of any “Companies in the Group” as defined in the Core 
Investment Companies (Reserve Bank) Direc�ons, 2016 the provisions of the clause (xvi) (d) 
of the order are not applicable.

(a) The Company is not required to be registered under sec�on 45-IA of the Reserve Bank of 
India Act, 1934 and hence repor�ng under clause (xvi)(a) of the Order is not applicable.

(b) As the company has not conducted any Non-Banking Financial or Housing Finance 
ac�vi�es during the year, provisions of clause (xvi)(b) are not applicable.

(c) As The Company is not a Core Investment Company (CIC) as defined in the regula�ons 
made by the Reserve Bank of India, provisions of clause (xvi)(c) are not applicable.

xii.

xiii.

xiv.

xv.

th
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xvi.

The company has not incurred cash losses during the current financial year. 

There has been no resigna�on of the statutory auditors of the company during the year and 
hence Clause (xviii) of the order is not applicable to the Company.

xvii.

xviii.
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On the basis of the financial ra�os, ageing and expected dates of realiza�on of financial 
assets and payment of financial liabili�es, other informa�on accompanying the financial 
statements and our knowledge of the Board of Directors and Management plans and based 
on our examina�on of the evidence suppor�ng the assump�ons, in our opinion, 
uncertainty exists regarding the Company’s ability of mee�ng its liabili�es exis�ng at the 
date of balance sheet as and when they fall due within a period of one year from the balance 
sheet date and as referred in Note No. 26 Para 2.2 the uncertainty is mi�gated by the 
Management’s expected support of Central and State Governments to con�nue its 
opera�ons uninterruptedly. We, however, state that this is not an assurance as to the future 
viability of the company. We further state that our repor�ng is based on the facts up to the 
date of the audit report and we neither give any guarantee nor any assurance that all 
liabili�es falling due within a period of one year from the balance sheet date will get 
discharged by the Company as and when they fall due.

As the average of Net Profit of the company during the three immediately preceding 
financial years is nega�ve, as per Sec�on 135 of the Act, the liability of payment of CSR does 
not arise. Hence, Clauses (xx)(a) and (b) of the Order are not applicable to the Company.

The company does not have any subsidiaries, joint ventures or associates and hence 
repor�ng under clause (xxi) of the order is not applicable.

xix.

xx.

xxi.
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For Raju & Prasad
Chartered Accountants
Firm’s Registration No.: 003475S

H V V Narayana Murthy
Partner
Membership No: 246349

Place: Tirupati
Date: 07.11.2024
UDIN: 24246349BKBZRE7903
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Annexure B to the Auditors’ Report

(As referred to in Paragraph 2 in Report on other Legal and Regulatory 
Requirements of our report of even date to the members of 

The Southern Power Distribution Company of Andhra Pradesh Limited on the financial 
statements for the year ended 31st March, 2024)

Report on Directions u/s 143(5) of the Act:

As required by sec�on 143(5) of the Act, we give in the Annexure B, to this report a statement 
on the direc�ons and sub-direc�ons issued by Comptroller & Auditor General of India, to the 
extent applicable and according to the informa�on and explana�ons given to us during the 
course of our audit and the audit procedures conducted by us, we report that:

Whether the company has system in place 
to process all the accoun�ng transac�ons 
through IT system? If yes, the implica�ons 
of processing of accoun�ng transac�ons 
outside IT system on the integrity of the 
accounts  a long with the financial 
implica�ons, if any, may be stated.

Company has an ERP system (SAP) to 
process all the accoun�ng transac�ons 
through IT system. However, Company is 
using separate so�ware to measure and 
record individual transac�ons of billing to 
Customers.  These transac�ons are 
posted/uploaded into SAP on a monthly 
frequency by execu�ng Transac�on Codes 
for Demand and Collec�on in the case of LT 
customers. For HT customers, the data 
from Billing So�ware is uploaded by HT 
Wing of each circle office on a monthly 
basis. The differences between financial 
ledger (SAP) and Consumer ledger (Billing 
So�ware) are yet to be reconciled.  

Further, at present, company is Accoun�ng 
Power Purchase related transac�ons in 
(555) Server of SAP APCPDCL and a�er 
comple�on of financial year i.e. During May 
2024, uploading the data to main server 
(999) of APSPDCL.

Hence, we are unable to comment upon 
the impact thereof on financial statements.

 
Moreover, there are no checks and controls 
established to check the validity of the 
data.  

Directions under section 143(5) 
of the Companies Act, 2013

Auditor’s Reply

th
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Sl.
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As per the informa�on and records 
produced before us and on the basis of our 
verifica�on of the records, there are no 
cases of restructuring of an exis�ng loan or 
cases of waiver / write off of debts / loans / 
interest etc. made by a lender due to the 
company’s inability to repay the loan 
during the year under review. 
As there is no restructuring / waiver / write 
off of debts / loans / interest etc., there is 
no financial impact on the financial 
statements of the company.

Accord ing  to  the  informa�on and 
explana�on given to us, we have observed 
that the grants/subsidies etc. received / 
receivable during the year, for specific 
schemes from Central/State Government 
or its agencies were properly accounted 
for/u�lized as per its terms and condi�ons.
However, assets created out of the 
grants/subsidies etc. we’re not iden�fiable 
on one-to-one basis with the Scheme in the 
books of account. 

2

3

Whether there is any restructuring of an 
exis�ng loan or cases of waiver/write off of 
debts/loans/interest etc. made by a lender 
to the company due to the company’s 
inability to repay the loan? If yes, the 
financial impact may be stated. Whether 
such cases are properly accounted for? (In 
case, lender is a Government Company, 
then this direc�on is also applicable for 
statutory auditor of lending company).

Whether funds (grants/subsidy etc.) 
received / receivable for specific schemes 
from Central/State Government or its 
agencies were properly accounted for/ 
u�lized as per its terms and condi�ons? 
List the cases of devia�on.

During FY 2023-24, company has received 
an amount of ₹128.20 crore from REC 
towards RDSS Project. Assets created out of 
this have been recorded as Capital Work in 
Progress (CWIP) in the company's financial 
statements.
However, assets created out of such funds 
were not iden�fiable on one-to-one basis 
with the Scheme in the books of accounts.

Report on Sub-Directions u/s 143(5) of the Act:

In case of works executed with the funds of 
Central or State government(s)/ other user 
department(s) or their agencies, whether 
there is conclusive evidence that the 
assets created will be the assets of the 
PSU? If not, the accoun�ng treatment of 
the funds received, u�lized, returned, 
assets created upto and during the year 
(work-in-progress or completed), assets 
handed over to the fund-giving agency 
upto and during the year, assets impaired, 
if any, and the revenue/ commission/ 
centage realized on these works, with full 
quan�ta�ve details may be detailed.

Sub-Directions under section 143(5) 
of the Companies Act, 2013

Auditor’s Reply

General :

1

th
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During the year company has received

As per the informa�on and explana�ons 
provided by the management and on the 
basis of our verifica�on of the records,

As per the informa�on and explana�ons 
given to us concerned orders are clear that 
the grants can be u�lized for revenue 
expenditure. 

b) As per the informa�on and explana�ons 
given to us and based on the financial 
statements, during FY 2023-24 there is no 
Guarantee Commission payable to the 
State Government.

As per financial statements an amount of 
₹45.00 (₹2250 crore*2%) Crore was 
outstanding from FY 2018-19 towards loan 
taken from State Bank of India of ₹2250 
crore.

As per the informa�on and explana�ons 
provided by the management, no long-
term liability is undertaken against an asset 
of finite life�me during FY 2023-24.

₹19.38 Crore from Government 
towards repayment of Interest for 
Loans taken from APPFCL.

₹9.85 crore was received as grant from 
Na�onal Electricity fund (NEF) towards 
reimbursement of Interest paid on 
Loan availed for the projects approved 
under NEF.

2

3

Where Grants are received from Central or 
S tate  gove r n m e nt ( s ) /  o t h e r  u s e r 
department(s) or their agencies, 

a) Where grants are taken as revenue for 
the year, whether the concerned orders 
are clear that the funds can be u�lized for 
revenue expenditure;

W h e re  a ny  l o n g - te r m  l i a b i l i t y  i s 
undertaken against an asset of finite 
l i fe�me, whether there is  a  c lear 
accoun�ng policy thereon (for instance, 
land obtained on lease for a specific period 
(whether renewable or non-renewable) 
but shares issued in lieu of the land lease

b) Where guarantee commission is to be 
paid, the quan�ta�ve details viz., amount 
g u a r a n t e e d ,  r a t e  o f  g u a r a n t e e 
commission, whether the commission was 
paid or payable along with the details of 
the purpose of raising the funds with 
guarantee and whether the funds were 
u�lized for the stated purpose;

th
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As no long-term liability is undertaken 
against an asset of finite life�me, there is no 
corresponding expenditure on which the 
taxes are paid/payable during FY 2023-24.

4 Whether the corresponding expenditure 
on which the taxes paid/ payable are 
accounted in the financial statements is 
also included appropriately
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8443001060120162001VN and

APSPDCL is having a Public Deposit (PD) 
Account in its name. The details are 
furnished below:

DDO: 90000038413 
(Drawing and Disbursing Officer)

a) As per the informa�on and explana�ons 
provided by the management, 

HOA (Head of Account): 

8443001060120162003VN.

b) During the FY 2023-24, there are no such 
instances of funds debited from the PD 
account erroneously / lapsed by the 
treasury but claimed by the company as 
receivable/ its own funds.

c) During FY 2023-24, the company 
deposited an amount of ₹500 crore into the 
PD Account in September 2023 using 
borrowed funds. Subsequently, the same 
amount was withdrawn from the PD 
Account in February 2024. As a result, the 
company effec�vely provided interest-free 
funds to the government for a period of five 
months while incurring finance costs on the 
borrowed funds. This ac�on is prejudicial to 
the interests of the company. However, as 
of 31st March 2024, the balance in the PD 
Account shows as Nil.

d) The company has made suitable 
disclosure on the restric�ons or addi�onal 
permissions required on withdrawing the 
funds in PD Accounts. 

5

a) Funds debited from the PD account    
erroneously/ lapsed by the treasury, but 
claimed by the Company as receivable/ its 
own funds;

Whether there is a Public Deposit account 
in the name of the PSU? If yes,

b) If any funds given by any Government 
or  agencies  other  than the State 
Government were lapsed, the details of 
the same may be detailed;

c) Details of the funds raised through 
loans (with or without government 
guarantee) and deposited in PD Account; 
Purpose of the loans and whether the 
purpose is ini�ated/completed;

d) Whether suitable disclosure on the 
restric�ons or addi�onal permissions 
required on withdrawing the funds in PD 
Accounts is included or not;

th
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e) There are no uncleared / returned and 
unpaid bills sent for clearing against PD 
account balances as on 31st March 2024.

e) The quan�ta�ve details of the bills sent 
for clearing against the PD account 
balances but not cleared/ returned unpaid 
as on the repor�ng date along with age-
wise analysis;
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These funds have been u�lized for the 
stated purpose.

During the FY 2023-24, GoAP has provided 
funds for payment of Principal and Interest 
on APPFCL loan. An amount of ₹19.38 Crore 
was received from Government towards 
repayment of Interest for Loans taken from 
APPFCL. 

As per the informa�on and explana�ons 
given by the Management, 

As per the informa�on and explana�ons 
given by the Management, no land owned 
by the Company is encroached, under 
li�ga�on, not put to use or declared 
surplus.

As Property, Plant & Equipment have not 
been physically verified by the company 
and as there is no system in place to review 
the posi�on of land like carrying out a 
survey etc., we are unable to comment on 
encroachment of land.

6

7

Where funds are raised by the Company 
and the payment of Principal or Interest or 
both are met by the State Government or 
its agencies, directly or indirectly, the 
details and the purpose of these loans may 
be stated along with the fact whether the 
funds were u�lized for the stated purpose

Whether the land owned by the Company 
is encroached, under li�ga�on, not put to 
use or declared surplus. Details may be 
provided.

th
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The adjustments for shortage/excess 
inventory iden�fied by the Internal 
Auditors during the Physical verifica�on are 
done in the books of account.  Further, due 
considera�on  has  been  given  for 
deteriora�on/obsolescence in the quality 
of inventory, and necessary adjustments 
were made to provide for obsolete/non-
moving stock.  

Physical verifica�on of inventory has been 
conducted during the year by the 
management through Internal Auditors 
once in a year. The coverage and procedure 
for physical verifica�on of inventory done 
by the management during the financial 
year is 65.79% of the Inventory as on 
31.03.2024 has been physically verified by 
the Internal Auditors.

8 Whether the inventory has been taken on 
the basis of physical verifica�on a�er 
adjustment of shortage/ excess found and 
whether due considera�on has been given 
for deteriora�on/ obsolescence in the 
quality  which  may  result  into 
overvalua�on of stock?
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As on 31.03.2024, there are 68,148 open 
work orders amoun�ng to ₹4,278.55 crore 
(Previous Year ₹3,067.26 crore), out of 
which 5,864 work orders pending closure 
(capitaliza�on) for more than 3 years is 
₹265.13 crore (Previous Year ₹547.52 
crore) which account for 8.6% percent of 
total value of work orders.

As per the informa�on and explana�on 
provided to us by the company, during 
FY 2023-24, there is no wrong accoun�ng of 
interest  earned  on  account  of 
non-u�liza�on of amounts received for 
certain projects/schemes.

As per the informa�on and explana�ons 
furnished by the Company, there are no 
finalized and approved bifurca�on plans 
(between Andhra Pradesh & Telangana) for 
the Company. 

As per the informa�on and explana�ons 
provided by the management, 

Whether the cost incurred on abandoned 
projects has been wri�en off?

Cases of wrong accoun�ng of interest 
earned on account of non-u�liza�on of 
amounts received for certain projects/ 
schemes may be reported.

Whether the bifurca�on plan (between 
Andhra Pradesh & Telangana States), if 
any, for the Company is finalized and 
approved; Whether the accoun�ng 
treatment as per the plan and the suitable 
detailed disclosures are given. Devia�ons 
may be stated.

Adequacy  of  steps  to  prevent 
encroachment of idle land owned by 
Company may be examined.  In case land 
of the Company is encroached, under 
li�ga�on, not put to use or declared 
surplus, details may be provided.

9

10

11

1

Sub-Directions under section 143(5) 
of the Companies Act, 2013

Auditor’s Reply

Power Sector:

They have taken adequate steps viz., 
Peripheral fencing/compound wall, to 
prevent encroachment of idle land 
owned by the Company. 

th
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As Property, Plant & Equipment have not 
been physically verified by the company 
and as there is no system in place to review 
the posi�on of land like carrying out a 
survey etc., we are unable to comment on 
encroachment of land.

No land owned by the Company is 
encroached, under li�ga�on, not put 
to use or declared surplus.

Sl.
No.
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As per the informa�on and explana�ons 
provided by the management, no land is 
acquired during the FY 2023-24 for se�ng 
up new projects.

As per the informa�on and explana�ons 
provided by the management, 
The company has an effec�ve system for 
recovery of revenue as per its contractual 
agreements, except for Government 
departments. As per General terms and 
condi�ons of supply of distribu�on and 
retail supply, where any consumer, whose 
supply is disconnected for nonpayment of 
any amount due to the Company on any 
account, fails to pay such dues and 
regularize his account within three Months 
from the date of disconnec�on, the 
Company shall a�er comple�on of three 
months period, issue one month no�ce for 
termina�on of the LT or HT Agreement, as 
the case may be. If the consumer s�ll fails to 
regularize the account, the Company shall 
terminate the Agreement with effect from 
the date of expiry of the said one month 
no�ce. Such termina�on shall be without 
prejudice to the rights and obliga�ons 
incurred or  accrued pr ior  to  such 
termina�on. However, we have noted 
company is not disconnec�ng though there 
are  no  collec�ons  from  various 
Government  departments  during              
FY 2023-24.
 
The Consumers can be broadly categorized 
into Government and Private par�es. 
APSPDCL is able to collect approx. 95.79% 
of amount billed on private consumers in 
FY 2023-24, since some of the amounts are 
involved in court cases. However, in case of 
Government services, the company is able 
to collect only 38.84% of the demand 
amount billed in FY 2023-24.

2

3

Where land acquisi�on is involved in 
se�ng up new projects, report whether 
se�lement of dues done expedi�ously and 
in a transparent manner in all cases. The 
cases of devia�on may please be detailed. 

Whether the Company has an effec�ve 
system for recovery of revenue as per 
contractual terms and the revenue is 
properly accounted for in the books of 
accounts  in  compl iance  wi th  the 
applicable Accoun�ng Standards? 

th
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The revenue is being properly accounted 
for in the books of accounts as per 
applicable Accoun�ng Standards. However, 
there is a difference in Debtor Balances and 
Security Deposit Balances as per Financial 
Ledger and Consumer Ledger which is 
under reconcilia�on. In the absence of 
details and pending reconcilia�on we are 
u n a b l e  to  q u a n� f y  t h e  i m p a c t  o f 
misstatements on financial statements.

As on 31.03.2024, there are 68,148 open 
work orders amoun�ng to ₹4,278.55 crore 
(Previous Year ₹3,067.26 crore), out of 
which 5,864 work orders pending closure 
(capitaliza�on) for more than 3 years is 
₹265.13 crore (Previous Year ₹547.52 
crore) which account for 8.6% percent of 
total value of work orders.

As per the explana�on provided to us from 
the management, the company does not 
have any franchise agreements for 
distribu�on of electricity.

As per the informa�on and explana�ons 
given by the Management,

The billing for LT consumers is done 
through IRDA Meters without any manual 
interven�on other than Bill stop, Meter 
burnt, Meter stuck up and Door lock cases. 
Further, we have noted certain cases where 
KVAH reading is not capturing in the bill to 
whom KVAH billing is applicable. In the 
absence of KVAH unit’s consumer is billed 
in KWH units which may result in loss to 
company where Power Factor is less than 1.

4

1

2

How much cost has been incurred on 
abandoned projects and out of this how 
much cost has been wri�en off?

Has the company entered into agreements 
with franchise for distribu�on of electricity 
in selected areas and revenue sharing 
agreements adequately protect the 
financial interest of the company?

Report on the efficacy of the system of 
billing and collec�on of revenue in the 
company

Sub-Directions under section 143(5) 
of the Companies Act, 2013

Auditor’s Reply

Distribution:

th
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In the case of HT consumers, some of the 
meter readings are being captured through 
AMR (Automa�c Meter Reading) and for 
some of the meter readings are manually 
taken by the EE/DEE level officers. 
Approximately 89% of the collec�on is 
being received through digital mode and 
remaining 11% collec�ons are being done 
at EROs and field by using SCM (Spot 
Collec�on Machines).

LT consumers crossing LT threshold limit 
will be billed in the billing so�ware for 
temporary period. However, if the services 
con�nuously exceed LT limit, manual billing 
will be done under HT category.

The Consumers can be broadly categorized 
into Government and Private par�es. 
APSPDCL is able to collect approx. 95% of 
amount billed on private consumers in 
FY 2023-24, since some of the amounts are 
involved in court cases. However, in case of 
Government services, the company is able 
to collect only 39% of the demand amount 
billed in FY 2023-24.

As informed to us by the Management, 
tamper proof meters have been installed 
for all consumers. 

3 Whether tamper proof meters have been 
installed for all consumers? If not then, 
examine how accuracy of billing is 
ensured.
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4 Whether the Company recovers and 
accounts, the State Electricity Regulatory 
Commission (SERC) approved Fuel and 
Power  Purchase Adjustment  Cost 
(FPPCA)?

a) Fuel & Power Purchase Cost Adjustment 
(FPPCA) for FY 2021-22: The Hon'ble APERC 
issued order on 01-03-2023 for pass-
through of Fuel & Power Purchase Cost 
Adjustment (FPPCA) for all Four Quarters of 
FY 2021-22.  As per the order, the expected 
recovery of FPPCA charges by APSPDCL 
based on the actual sales during FY 2021-22 
was ₹1,199.97 crore. Out of this, the FPPCA 
charges to be raised on GoAP in respect of 
agriculture consump�on under free 
category consumers was expected at 
₹345.10 Crore. The balance amount of 
₹854.87 crore (₹1,199.97 crore - ₹345.10 
crore) is expected to be recovered from the 
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consumers (other than agriculture 
consump�on under free category) in 12 
instalments commencing from May-2023 
billing. The last installment of same 
included in Unbilled revenue of FY 2023-24.

b) Fuel & Power Purchase Cost Adjustment 
(FPPCA) for FY 2022-23: The company filed 
claims with the Hon'ble APERC to allow Fuel 
& Power Purchase Cost Adjustment 
(FPPCA) in respect of 1st, 2nd, 3rd and 4th 
Quarters of FY 2022-23 as per Second 
Amendment to APERC Regula�on No.4 of 
2 0 0 5  ( Te r m s  a n d  c o n d i � o n s  f o r 
determina�on of Tariff on Wheeling and 
Retail Sale of Electricity). Orders are yet to 
passed by the Hon'ble APERC in respect of 
the claims made. An amount of ₹1380.68 
crore es�mated as recoverable from 
consumers and ₹574.41 is es�mated as 
recoverable in respect of Agricultural 
Consump�on under free category totaling 
to ₹1955.09 crore and the same is included 
in "Unbilled Revenue - FPPCA".

c) Fuel & Power Purchase Cost Adjustment 
(FPPCA) for FY 2023-24: The company filed 
claims with the Hon'ble APERC for approval 
of Fuel & Power Purchase Cost Adjustment 
(FPPCA) in respect of FY 2023-24, in 
accordance with Fourth Amendment to 
APERC Regula�on No.2 of 2023 (Terms and 
Condi�ons for determina�on of Tariff on 
Wheeling and Retail Sale of Electricity). The 
FPPCA arrived at as per the Specified 
formula, is billed and recovered on a 
monthly basis, not exceeding 40 paise per 
unit. Further, in excess of 40 paise per unit 
company has filled with commission, order 
yet to be passed by the Hon'ble APERC. An 
amount of ₹2201.22 crore es�mated as 
recoverable from consumers and ₹1052.57 
is es�mated as recoverable in respect of 
Agricultural Consump�on under free 
category totaling to ₹3253.79 crore and the 
same is included in "Unbilled Revenue - 
FPPCA".
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The reconcilia�on of receivables and 
payables between the Company and 
genera�on & transmission companies are 
not carried on due to non-receipt of 
balance confirma�ons and account copies 
from the generators and transmission 
companies. In the absence of reconcilia�on 
statements, the differences, if any, are not 
quan�fied.

As per the explana�on provided to us from 
the management, the company does not 
have any franchise agreements for 
distribu�on/supply of power.

5

6

Whether the reconcilia�on of receivables 
and payables between the genera�on, 
distribu�on and transmission companies 
has been completed. The reasons for 
difference may be examined.

Whether the Company is supplying power 
to franchisees, if so, whether the Company 
is not supplying power to franchisees at 
below its average cost of purchase. 

th
24  ANNUAL REPORT

As informed to us by the Management, 
there were no tariff roll back subsidies 
being allowed and booked in the accounts 
during FY 2023-24.

7 How much tariff roll back subsidies have 
been allowed and booked in the accounts 
during the year? Whether the same is 
being reimbursed regularly by the State 
Government shor�all if any, may be 
commented?

For Raju & Prasad
Chartered Accountants
Firm’s Registra�on No.: 003475S

H V V Narayana Murthy
Partner
Membership No: 246349

Place: Tirupa�
Date: 07.11.2024
UDIN: 24246349BKBZRE7903
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Annexure C to the Auditors' Report

Annexure to the Independent Auditor’s Report on the financial statements of 

Southern Power Distribution Company of Andhra Pradesh Limited. 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Act. 

We have audited the internal financial controls over financial repor�ng of M/s. Southern Power 
Distribu�on Company of Andhra Pradesh Limited. (“the Company or APSPDCL”) as of 31st March 
2024, in conjunc�on with our audit of the financial statements of the Company for the year ended on 
that date.

The Company’s management is responsible for establishing and maintaining internal financial 
controls based on the internal control over financial repor�ng criteria established by the Company 
considering the essen�al components of internal control stated in the Guidance Note on Audit of 
Internal Financial Controls Over Financial Repor�ng issued by Ins�tute of Chartered Accountants of 
India (‘ICAI’). 

Management’s Responsibility for Internal Financial Controls

These responsibili�es include the design, implementa�on and maintenance of adequate internal 
financial controls that were opera�ng effec�vely for ensuring the orderly and efficient conduct of its 
business, including adherence to company’s policies, the safeguarding of its assets, the preven�on 
and detec�on of frauds and errors, the accuracy and completeness of the accoun�ng records, and 
the �mely prepara�on of reliable financial informa�on, as required under the Act.
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Auditors’ Responsibility

Our audit involves performing procedures to obtain audit evidence about the adequacy of the 
internal financial control system over financial repor�ng and their opera�ng effec�veness. Our audit 
of internal financial controls over financial repor�ng included obtaining an understanding of internal 
financial controls over financial repor�ng, assessing the risk that a material weakness exists, and 
tes�ng and evalua�ng the design and opera�ng effec�veness of internal controls based on the 
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error.

Our responsibility is to express an opinion on the Company’s internal financial controls over financial 
repor�ng based on our audit. We conducted our audit in accordance with the Guidance Note on 
Audit of Internal Financial Controls Over Financial Repor�ng (the “Guidance Note”) and the 
Standards on Audi�ng issued by ICAI, prescribed under sec�on 143(10) of the Act, to the extent 
applicable to an audit of internal financial controls.  

Those Standards and the Guidance Note require that we comply with ethical requirements and plan 
and perform the audit to obtain reasonable assurance about whether adequate internal financial 
controls over financial repor�ng was established and maintained and if such controls operated 
effec�vely in all material respects.
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1.

2.

3.

Meaning of Internal Financial Controls over Financial Repor�ng

A company's internal financial control over financial repor�ng is a process designed to provide 
reasonable assurance regarding the reliability of financial repor�ng and the prepara�on of financial 
statements for external purposes in accordance with generally accepted accoun�ng principles. A 
company's internal financial controls over financial repor�ng includes those policies and procedures 
that 

Inherent Limita�ons of Internal Financial Controls Over Financial Repor�ng

Because of the inherent limita�ons of internal financial controls over financial repor�ng, including 
the possibility of collusion or improper management override of controls, material misstatements 
due to error or fraud may occur and not be detected. Also, projec�ons of any evalua�on of the 
internal financial controls over financial repor�ng to future periods are subject to the risk that the 
internal financial controls over financial repor�ng may become inadequate because of changes in 
condi�ons, or that the degree of compliance with the policies or procedures may deteriorate.

According to the informa�on and explana�ons given to us and based on our audit, the following 
material weaknesses have been iden�fied as at 31st March, 2024:

Basis of Qualified Opinion

Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect 
the transac�ons and disposi�ons of the assets of the company;

Provide reasonable assurance that transac�ons are recorded as necessary to permit 
prepara�on of financial statements in accordance with generally accepted accoun�ng 
principles, and that receipts and expenditures of the company are being made only in 
accordance with authoriza�ons of management and directors of the company; and

Provide reasonable assurance regarding preven�on or �mely detec�on of unauthorized 
acquisi�on, use, or disposi�on of the company's assets that could have a material effect on 
the financial statements.

th
24  ANNUAL REPORT

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion on the Company’s internal financial controls system over financial repor�ng.

The Company's internal financial controls over existence, completeness, valua�on and 
alloca�on of Property, Plant & Equipment, Capital work-in progress (including material lying at 
site) and Intangible Assets (including Intangible Assets under development) are not opera�ng 
effec�vely.

The company has not carried out a detailed study of risk assessment and control evalua�on in 
line with the requirement of relevant provisions of  companies Act 2013. As a result, there is 
no list of controls in place and no tes�ng of such controls has been carried out.
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The Company did not have an appropriate internal financial control system on accoun�ng of 
assets which are replaced/discarded/dismantled/devoluted.

The Company did not have an appropriate internal financial control system for physical 
verifica�on of items of Property, Plant & Equipment and Capital work-in progress (CWIP) of 
the company at various Divisions, Circles and Corporate Office at reasonable intervals and 
adjustment of material discrepancies no�ced during such verifica�on.

The Company did not have an appropriate internal control system over maintenance of 
records and impairment tes�ng of Property, Plant & Equipment, Capital work-in progress and 
Intangible Assets (including Intangible Assets under development).

The Company did not have an appropriate internal financial control system to correlate capital 
expenditure incurred with the grants/subsidy received, which could poten�ally result in 
incorrect recogni�on of deferred revenue income.

Further, internal control system over capitaliza�on of value, manner of capitaliza�on and 
alloca�on of employee cost, finance cost, administra�ve cost and general expenses is not 
adequate and has been done on ad-hoc basis without iden�fying the expenses directly 
a�ributable to the Capital Asset / Project / CWIP. Also, such rate is applied irrespec�ve of the 
interrup�ons, if any. These material weaknesses could poten�ally result in material 
misstatement in the value of company's Property, Plant & Equipment, CWIP, deprecia�on and 
expenses.

The Company did not have an appropriate internal financial control system for ensuring 
�mely capitaliza�on of Intangible Assets, Property, Plant & Equipment as and when the same 
is ready for use, due to delayed issuance of work comple�on cer�ficate by the respec�ve 
department. This could poten�ally result in under-capitaliza�on of Intangible Assets, 
Property, Plant & Equipment and lower charge of deprecia�on/amor�za�on.  
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The Company's internal financial control over seeking balance confirma�ons and periodic 
review of balances from various suppliers, service providers, consumers etc. are not opera�ng 
effec�vely. These material weaknesses could poten�ally result in material misstatement in 
trade payables, trade receivables, liability and income of the Company.

The Company did not have an appropriate internal financial control system on list of vendors 
and amount withheld as reten�on money. These material weaknesses could poten�ally result 
in material misstatement in trade payables and other payables of the Company.

The Company's internal financial control over reconcilia�on of differences between Trade 
Receivables/Security Deposit as per books of accounts and Consumer Ledger, iden�fica�on of 
old outstanding trade receivables, assump�on for provision for bad and doub�ul debts, 
matching of Sundry Debtors Collec�on accounts and maintenance of details/adjustment of 
advance consump�on charges against temporary connec�ons could be strengthened further. 
These material weaknesses could poten�ally result in material misstatement of trade 
receivables, liability and income of the Company.
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Above procedure was followed �ll September 2023. From October, the company accounted 
for all power purchase transac�ons and associated working capital loans in the 555 server of 
APCPDCL. These transac�ons were uploaded to the main server (999) in May 2024, i.e., a�er 
the comple�on of the financial year.

The Company's design and implementa�on of Controls and procedures to ensure adherence 
to mandatory accoun�ng standards and generally accepted Accoun�ng Principles are not 
adequate and have material impact on the financial statements.

The Company's internal controls over reduc�on in distribu�on losses could be further 
strengthened. These material weaknesses have impacted the revenue and overall financial 
posi�on of the Company.

The Company's internal financial control over accoun�ng of power procured is not opera�ng 
effec�vely as Company is maintaining transac�ons pertaining to Power Purchases in 555 
server of SAP which are manually uploaded to main server (999) on quarterly basis.

However, there are no established checks and controls to verify the validity of the data 
entered in the main server (999). This results in lack of Audit trail and redundancy of work. 
This could poten�ally result in misstatement in Company's Power Purchase cost, Trade 
payables, working capital loans including ICDs.
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The Company's internal financial control over pos�ng/upload of data from Billing So�ware to 
SAP can be further strengthened. There are no sufficient checks and balances on these 
uploaded data. This could poten�ally result in misstatement in Company's Trade receivables 
and revenue from sale of power.

In the context of Financial Accoun�ng in SAP, the term "clearing" refers to the process of 
reconciling open debit entries with open credit entries. This func�onality is available for 
customer/vendor accounts as well as general ledgers within the SAP system. Open items in 
SAP represent transac�ons balances contribu�ng to the closing balance of a GL. A transac�on 
is considered cleared when an offset value is posted to an item or group of items, so that the 
resul�ng balance of the items is zero. Clearing transac�ons in SAP always generate 
corresponding SAP clearing documents. Company has no prac�ce of clearing items or group 
of items contribu�ng Zero. As a result, transac�ons which are not contribu�ng to closing 
balance are also forming part of the open items. 

Documenta�on and risk control matrix (RCM) for the internal financial controls followed by 
the en�ty is not maintained.

The evidence showing Informa�on Technology General Controls (ITGCs), viz. Change 
Management controls, Access controls and Segrega�on of Du�es (SoD) control valida�ons 
and review documenta�on were not available. Further, there is no documenta�on available 
for the input controls in SAP in respect of capturing data and recording of transac�on, access 
control system, disaster data recovery review valida�on. In absence of the above said 
evidence we are unable to conclude whether ITGCs are opera�ng effec�vely throughout the 
year. 
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The system of follow up for the long pending una�ended audit paras and compliances for the 
audit observa�ons has to be improved.

The Company's internal financial control over maintenance of subsidiary records, �mely 
adjustments of advances to suppliers and provision for liabili�es are not opera�ng effec�vely. 
Certain subsidiary records are either not properly maintained or are updated at year-end and 
advances are adjusted and liabili�es are accounted on the basis of date of receipt of bill/cut-
off date and not at the �me when actual services and/or goods are received. These material 
weaknesses could poten�ally result in misstatement of expenses, assets and liabili�es.

The company currently lacks robust internal financial controls within its Human Resource 
department, par�cularly in managing employee benefit expenses.

Pension and Re�rement Benefits: The company has established a Pension & Gratuity 
trust, but this trust lacks a mechanism to directly disburse pension and gratuity benefits to 
employees. Consequently, the company disburses these benefits directly, rather than 
through the trust. This prac�ce suggests that the company is not making actual 
contribu�ons to the trust based on actuarial valua�ons, which could lead to poten�al 
misuse of resources. Furthermore, there is no oversight of the management of pension 
and gratuity funds, including investment strategies and fund performance monitoring.

Reconcilia�on: There is no regular reconcilia�on of employee benefit expenses recorded 
in the HR module of ERP system with the books of account.

Regulatory Compliance: The company lacks proper internal controls to ensure 
compliance with statutory requirements, par�cularly concerning income tax TDS 
deduc�ons from employees. TDS deduc�ons are made on an ad hoc basis, without 
considering employees' actual income from various sources or their allowable 
deduc�ons. This prac�ce results in non-compliance with tax laws.

Employee Advances and Loans: There are no clear policies for employee advances and 
loans, including eligibility criteria, limits, and repayment terms. Addi�onally, there is no 
system in place to track advances and loans, including repayments, to prevent defaults. 
The current process involves manual interven�on with the ERP system to design 
repayment schedules for various loans, which lacks standardiza�on and poses a poten�al 
risk of misuse.

Policy Framework: Company lacks detailed and comprehensive HR policy frameworks 
and standardized procedures for employee benefits, allowances, and reimbursements 
leads to inconsistencies and poten�al misuse of resources.
Internal Audit: There is no internal audit mechanism on employee benefit expenses, 
leaving room for undetected anomalies and non-compliance with policies.

A�endance and Leave management: The company uses a facial recogni�on a�endance 
system, but it is not integrated with the HR module of the ERP system. Consequently, the 
company s�ll relies on a manual a�endance register for a�endance calcula�on and leave 
management. This control deficiency may result in inconsistencies in the calcula�on of 
employee benefits. Addi�onally, there is no periodic verifica�on of employee records and 
payroll data, nor is there a cross-check of a�endance records with payroll.

th
24  ANNUAL REPORT



Raju & Prasad

Chartered Accountants

Manual Interven�on in HR Module of ERP System: A significant control deficiency in 
company HR module of the ERP system is the extensive reliance on manual interven�ons. 
This reliance compromises the efficiency and accuracy HR opera�ons. Manual 
interven�ons increase the likelihood of errors in data entry, processing delays, and 
inconsistency in adherence to established policies and procedures. The lack of automated 
workflows and controls within the ERP system further exacerbates these issues, leading to 
poten�al discrepancies in employee compensa�on, benefits distribu�on, and regulatory 
compliance. Addressing this deficiency by enhancing automa�on and implemen�ng 
robust controls within the ERP system is crucial to improving opera�onal efficiency and 
maintaining data integrity in HR management.
Inopera�ve General Ledgers: The payroll run is impac�ng inopera�ve general ledger 
accounts, highligh�ng a lack of internal controls. If not addressed, this could poten�ally 
affect the accuracy of financial statements.
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Qualified Opinion

In our opinion, with the excep�on of the ma�ers described in Para above and except for the 
effects/possible effects of the material weaknesses described in "Basis of Qualified Opinion" 
above, the Company has maintained, in all material respects, adequate internal financial 
controls over financial repor�ng and such internal financial controls over financial repor�ng 

st
were opera�ng effec�vely as at March 31 , 2024. The Company is yet to establish its internal 
financial control over financial repor�ng considering the essen�al components of internal 
control stated in the Guidance Note on Audit of Internal Financial Controls over Financial 
Repor�ng issued by ICAI.

As informed to us, the Company has formed Internal Financials Control Commi�ee to strengthen 
the deficiencies in the effec�veness and adequacy of internal controls. The Commi�ee should 
address the above-men�oned points on priority basis.

Being a State Government undertaking, the Company's internal control process over financial 
repor�ng is designed by way of various Manuals, Rules, Circulars and instruc�ons issued from 
�me to �me and our opinion is based on the internal control process over financial repor�ng as 
defined therein. During the course of our audit of financial statements, we have on test-check 
basis and on review of adequacy of internal control process over financial repor�ng, have 
iden�fied some gaps both in adequacy of design of control process and its effec�veness which 
have been reported in "Basis of Qualified Opinion" above. However, the Company has no 
comprehensive model for internal control over financial repor�ng incorpora�ng risk 
assessment, control process and tracking of gaps along with the descrip�on of objec�ve, process 
and risk associated thereof, as per the Guidance Note on Audit of Internal Financial Controls over 
Financial Repor�ng issued by ICAI. The system of internal financial controls over financial 
repor�ng with regard to the Company were not made available to us to enable us to determine if 
the Company has established adequate internal financial control over financial repor�ng and 

st whether such internal financial controls were opera�ng effec�vely as at 31 March, 2024.
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We have also audited, in accordance with the Standards on Audi�ng issued by ICAI, as specified 
under Sec�on 143(10) of the Act, the financial statements of the Company, which comprise the 

stBalance Sheet as at March 31 , 2024, and the related Statement of Profit and Loss and Cash Flow 
Statement for the year then ended, and a summary of significant accoun�ng policies and other 
explanatory informa�on. These material weaknesses were considered in determining the 

st
nature, �ming, and extent of audit tests applied in our audit of the 31  March, 2024 financial 
statements of the Company and this report affect our report on financial statements, which 
expressed a qualified opinion on those financial statements.

For Raju & Prasad
Chartered Accountants
Firm’s Registration No. 003475S

H V V Narayana Murthy
Partner
Membership No: 246349

Place: Tirupati
Date: 07.11.2024
UDIN: 24246349BKBZRE7903
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Raju & Prasad
Chartered Accountants

Firm’s Registration No: 003475S

Southern Power Distribution 
Company of Andhra Pradesh 

Limited

Management Replies

Noted for Guidance and for taking 
necessary action.

Revised Independent Auditor's Report – FY 2023-24

Basis for Qualified Opinion

We have noted certain misstatements and financial irregularities which are 
qualified and listed out in detail vide Qualification 2 to 87 stated here after. 
The effects or possible effects of the above in aggregate are material to the 
financial statements. The impact of the matters that can be reasonably 
ascertained or quantified are summarized in the following table.

1. 

-

-

-

-

-

-

-

-

-

FY 2022-23
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Net impact of the above is profit for the year is overstated by ₹ 10,167.84 
crores (₹ 10,197.88 crores – ₹30.04 crores). The possible effects of the 
other qualifications are not ascertainable. Had the effect of above is 
given by the company, it would have reported a loss of ₹ 10,166.49 
crores as against the profit of ₹1.35 crore reported by the company.

Noted for Guidance and for taking 
necessary action.
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I. Purchase of Power (including Transmission and SLDC Charges):

2.

3. Non recognizing of Power Purchase Claims or other provisions:

The Andhra Pradesh Power Co-ordination Committee ("the APPCC") 
serves as a facilitator and coordinator for the procurement and exchange of 
electricity on behalf of the three Distribution Companies (DISCOMs) 
operating within the State of Andhra Pradesh. These DISCOMs include the 
Eastern Power Distribution Company of AP Ltd. (APEPDCL), the Southern 
Power Distribution Company of AP Ltd. (APSPDCL), and the Andhra 
Pradesh Central Power Distribution Corporation Ltd. (APCPDCL). The 
primary role of the APPCC entails the acquisition of power from various 
generators, which is subsequently allocated to the three DISCOMs based on 
the power purchase ratio. 

Based on the information and certificate given by APPCC through its 
internal auditor, the company has disclosed contingent liabilities of 
₹3,191.32 crore (as at 31.03.2023 ₹5,124.42 crore).

Upon verification of the same and explanations provided by the company it 
is observed as below. 

ii)   Instances where in no detailed study has been carried out – ₹2156.48 
crore.

i)    Instances where in provision is not made – ₹1034.84 crore.

iii)  Claims rejected by the company, but not recorded – Amount not 
quantifiable

The APPCC is responsible for managing the Pool Account, which 
serves as the shared bank account for the three DISCOMs. This account 
is utilized for making payments related to power procurement. The 
entire process of power acquisition including swapping of energy and 
Sale of exchange through exchanges, payment settlement, and 
accounting is exclusively handled by the APPCC. The DISCOMs 
merely accounts these transactions in their respective books of accounts 
as periodically instructed by the APPCC.

The financial transactions associated with power purchases are 
recorded in the books without explicit reference to the units of power 
acquired. However, it is important to note that the actual cost of power 
consumption, which may vary from the power purchase cost sharing 
ratio, is adjusted through the Interim Balancing and Settlement System 
(IBSS). These adjustments are then recorded as inter-discom sales in the 
accounting records.

In addition to overseeing the Pool Account, the APPCC is entrusted 
with the operation and management of working capital loans obtained 
from banks and financial institutions. These loans are secured in the 
name of the three DISCOMs, primarily for the purpose of financing 
power purchases. The APPCC utilizes these funds to make payments to 
the vendors involved in the power procurement process. Payments are 
made from any of the bank accounts associated with these loans, 
depending on the availability of funds at the given time. This enables 
efficient and timely payment disbursement, ensuring smooth operations 
within the power purchase framework.

The Govt. of AP has issued orders 
vide G.O. Ms. No.21, Energy (Power-
III) Department dated 12.05.2014 for 
formation and functioning of APPCC. 
As such, the committee has been 
functioning  as  apex  body  for 
procurement of power for the entire 
state which is duly authorised by the 
Govt. of AP. The Secretary to 
Government, Energy Department was 
appointed as Chairman of the 
Committee vide G.O. Ms. No.5, 
Energy (Power-I) Department dated 
30.07.2021.

It is also pertinent to mention that that the legal status of APPCC could 
not be ascertained.

•

•

•

•

Facts on Record.

Facts on Record.
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i)Instances where in provision is not made:

a)

b)

c)

d)

ii)  Instances where in no detailed study has been carried out:

iii)  Claims rejected by the company - Not disclosed as contingent liability:

In our view for the instances mentioned below, provision should have been 
made but the company has not made provision.

Contingent liabilities include other legal cases of ₹2156.48 crore. Company 
has not carried out a detailed study to understand the reasons for such claim 
or case, current status and possible outflow of money etc. As per the 
generally accepted accounting principles including accounting standard 
company shall make provisions considering the principles set out in the 
standard. By mere disclosure as contingent liabilities and not making 
provision (if required) company has deviated accounting standards. In the 
absence of information, we are unable to quantify the impact on the financial 
statement.

It is observed that there are certain cases where in the company has rejected 
the claims. Such claims are neither recorded nor disclosed as contingent 
liabilities. In the absence of information, we are unable to quantify the 
impact on the financial statement (If any). 

Generation Based Incentive (GBI): Company has received claims 
with regard to GBI. Company has accounted the liability and made 
payments w.r.t GBI claims pertaining to the period of August 2018. 
Company has received GBI claims for the period Feb 2017 to Aug 2018 
amounting ₹171.95 crore but no provision has been made. 

Capacity Utilization Factor (CUF): The Hon'ble APERC vide 
various orders on case-to-case basis, has mandated the payment of 
compensation to petitioner with respect to units injected over and above 
the CUF (Capacity Utilization Factor). In a particular case, company 
has paid 2.04 crore and accounted the same as cost to the company. In 
another particular case, though APERC has ordered APPCC to pay       
₹ 15.20 crore, the company has not recognized the liability of its share 
(₹15.20 * 65.73% * 63.02% = ₹6.30 crore). 

Excess Solar Panels: In case Solar panels are installed over and above 
the capacity i.e., in violation of terms prescribed in power purchase 
agreement, company has not paid towards the excess power generated. 
During the year based on the court order, company has paid to certain 
generators.  W.r.t remaining generators with similar claims, company 
has not made provision. Amount involved is ₹46.1 crore.

Late Payment Surcharge (LPS): Late payment surcharge is levied by 
the wind and solar generators in case of delay in payment by the 
company period pertaining to COD till 02.06.2022. During the year 
company has paid late payment surcharge in a few instances. W.r.t the 
remaining cases company has not made provision. Amount involved is 
₹245.82 crore.

For similar other cases, APPCC has determined the compensation as 
₹570.97 crore, which is disclosed as contingent liabilities. This pertains 
to the period FY 2016-17 to FY 2023-24. In view of the unfavorable 
orders from APERC, the company should have made provision towards 
the same. 

In a case where the payment of ₹2.04 crore was paid (as referred above), 
company shall recover other discom's share of ₹0.91 crore. But the 
company has not recovered and not accounted the same.

As the matters are pending before the 
Hon'ble High Court of AP, necessary 
accounting entries will be passed as 
soon as the matters are disposed of by 
the Hon'ble High Court of AP.

As the matters are pending before the 
Hon'ble   APTEL,   necessary 
accounting entries will be passed as 
soon as the matters are disposed of by 
the  APTEL.

Necessary accounting entries will be 
passed during FY 2024-25.

Necessary accounting entries will be 
passed during FY 2024-25.

Since LPS claims are pending before 
various legal forums, the same are 
treated as contingent liabilities. 
Necessary entries will be passed soon 
after the disposal by the legal forums.

Necessary action will be taken to 
comply  with  the  accounting 
standards.

Necessary action will be taken to 
maintain information as required to 
comply  with  the  accounting 
standards.
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iv)

v)

Apart from the above, it is observed that bifurcation of certain contingent 
liabilities into various AP Discoms has not been carried out. 

Further, there is no reconciliation of deposits with the court between the 
ledger balance and contingent liabilities schedule. In the absence of the 
same, we are unable to comment on the consequential impact on the 
financial statements.

Noted for Guidance and compliance

Noted for Guidance and compliance

All  the  Power  Purchase  Cost 
pertaining to FY 2023-24 has been 
accounted. Further, Supplementary 
C l a i m s  r e l a t i n g  t o  f u e l  c o s t 
adjustment, changes in law etc. from 
the reporting date until the date of 
filing of FPPCA claim with the 
H o n ' b l e  A P E R C  h a v e  b e e n 
accounted.

The Electricity duty levied on the 
consumers is payable to the State 
Government.  Any excess duty 
refundable or adjustable to the 
consumers will be adjusted against 
future electricity duty payable to 
GoAP. Hence, no provision is 
required in respect of such amounts.

4.

5.

Power purchase cost is subject to revision: Accounting of power 
purchase bills, debit / credit notes which are provisional and are subject to 
revision at a later date (Fuel Cost Adjustment, Supplementary claims such 
as Minimum Alternative Tax, Income tax, Changes in law etc.). The 
consequential impact on creditor's balances, profit for the year, if any, is 
presently not ascertainable.

Electricity Duty: The company has been levying an electricity duty of 6 
paise per unit on all sales of electrical energy since 1994, except for 
exempted categories. During the FY 2022-23, based on a G.O.Ms. No. 7 
dated: 08.04.2022 from Government of Andhra Pradesh (GoAP) electricity 
duty of ₹1 per kWh (unit) on energy sales for commercial and industrial 
consumers was levied. 

Certain consumers challenged this notification by filing a writ petition, 
arguing that the levy of ₹1 per kWh is unreasonable. On September 15, 
2023, the High Court ruled in favor of the petitioners, stating that the 
licensees (DISCOMs) can only recover duty at 6 paise per kWh, as per the 
sanction order under G.O.Ms.No.277 dated December 9, 1994, and not in 
excess of this amount. The court noted that there was no previous sanction 
by the State Government for any amount of duty exceeding 6 paise per kWh. 
The petitioners/consumers were granted the right to apply to their respective 
licensees for a refund or adjustment of any excess duty paid beyond the 6 
paise per kWh, upon which the respective licensees were to act accordingly.

Subsequently, the GoAP, through G.O.Ms.No.22 dated October 23, 2023, 
confirmed the levy of electricity duty of ₹1 per kWh as per G.O.Ms.No.7 
dated April 8, 2022. The DISCOMs then filed a writ petition challenging the 
High Court's judgment of September 15, 2023. The High Court, in its order 
dated November 21, 2023, stayed to the extent it ordered to refund or 
adjustment of the excess duty paid in excess of 6 paise per kWh, as ruled by 
the learned Single Judge.

Currently, the company is levying 6 paise per unit for the petitioners. 
However, the company has not made provisions for the potential excess 
duty amount that may need to be refunded or adjusted, as directed by the 
court. The company is in the view that any excess duty refundable or 
adjustable to consumers will be reimbursed or adjusted against the future 
electricity duty payable to GoAP. In the absence of adequate information, 
we are unable to quantify the impact on the financial statements. 

Facts on Record.

Facts on Record.

Facts on Record.
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Letters have been addressed to all the 
vendors for reconciliation and 
confirmation of balances as at 
31 .03 .2024 .    The    Vendor 
reconciliation process for NTPC, 
NLCIL, NTECL, SECI and CTUs 
were completed.

Late Payment Surcharge (LPS) on 
power purchase bills are being 
claimed as part of the power purchase 
cost  by the  respect ive  Power 
Developers/ Generators in their 
invoices. Accordingly, LPS has been 
charged to Power Purchase Cost.

Most of the Vendors are not claiming 
LPS in their invoices and the 
Company is not accounting the same 
in anticipation of its waiver.

As mentioned above, the Company 
did not make any provision in 
anticipation of its waiver.

Noted for future Guidance and 
Compliance.

For bifurcating the vendor balances 
between APSPDCL and APCPDCL, 
the balances appearing in 999 client 
was recorded in 555 client on           
31-05-2014 which included these 
debit balances.

6.

7.

Additionally, a debit balance of ₹1,147.84 crore (Power purchase vendor 
legacy balance) was recorded as the opening balance as of June 2, 2014 in 
the books of accounts. There is no information with the company regarding 
why trade payables are reflected as a debit balance. In the absence of 
adequate information, we are unable to comment on the impact on the 
financial statements.

As per Schedule III of the Companies Act, 2013, an ageing schedule of trade 
payables due for payment is required to be disclosed in the financial 
statements. However, the company has not made such a disclosure, which is 
in contravention of the Companies Act, 2013.

Trade payables – Power Purchase: The non-confirmation and 
reconciliation of balances with power suppliers amounting to ₹6,610.97 
crore (previous year: ₹3,529.81 crore) and other trade payables amounting 
to ₹2,615.23 crore have been observed. At present, the consequential impact 
on creditors' balances and the results for the year, if any, cannot be 
determined.

On a test-check basis, we have noted instances where costs pertaining to the 
previous financial years have been accounted for in the current year and not 
classified as prior period expenses. Instances are as below.

Late Payment Surcharge paid to vendors: Refer Note No.21.2, On a test-
check basis of verification of Power Purchase cost of ₹18,761.35 crore. 

a)

b)

c)

We have noted that Power Purchase cost includes Late Payments 
Surcharge (LPS) amounting to ₹1,018.36 crore. LPS is a form of 
compensation paid to vendors for delayed payment of dues. Therefore, 
it should have been appropriately accounted for under “Other 
expenses”. As a result, the Power Purchase cost is overstated, while the 
other expenses are understated by ₹1,018.36 crore.

In one instance ₹30.66 crore payable to two suppliers towards LPS on 
delayed payment invoices is not recognized, thereby understatement of 
Power Purchase Cost and Current Liabilities (Note-7) by ₹30.66 crore 
with corresponding overstatement of Profit for the year by the same 
amount.

Further, there are instances of delayed payment apart from the above.  
Like. Company has not made provision towards delayed payment 
surcharge by ascertaining the cases of delayed payments made or due 
but not paid. In the absence of adequate information, we are unable to 
quantify the impact on the financial statements

8. Accounting of prior period expense as current year expense:

Claim of ₹184.82 crore towards excess panels by certain solar 
generators

Late payment surcharge of ₹1,018.36 crore
Power purchase cost of ₹8.99 crore related to Banked Energy.

Fuel cost adjustment (FCA) claim pertaining to FY 2018-19 & 2019-20 
of ₹25.94 crore and ₹74.49 crore respectively.
Certain assets were purchased from APTSL and was put to use prior to 
April 2023. Company has capitalized and accounted depreciation from 
the date of purchase to 31.03.2024 in the current instead of showing as 
prior period depreciation. Amount involved is ₹10.09 crore .
Operating lease cost of the company was capitalized (shown under 
CWIP) in the previous years. During the current year company has 
expensed off ₹11.02 crore. This includes operating lease cost of earlier 
years of ₹9.78 crore.

•
•
•
•
•

•
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During the year company has paid expenses pertaining to Advertising, 
R&M of Computer and Equipment, Hire Vehicle Expenses and Other 
Administration Expenses but the services already received in the 
previous financial years. Such expenses of ₹2.35 crore are not shown as 
prior period expenses.

As per AS 5, Nature and amount of prior period items should be separately 
disclosed in the statement of profit and loss. However, company has not 
separately disclosed the same in the financial statements. As a result, current 
year expenditure is overstated to that extent.

•

9.

10.

11.

12.

13.

Banked energy units: Company has accounted the adjustments pertaining 
to Banked energy units as power purchase cost for the period up to January 
2023.  Company has neither quantified the value of banked energy units as 
at 31.03.2024 nor provision has been made. In the absence of adequate 
information, we are unable to quantify the impact on the financial 
statements.

Reimbursement of Generation Based Incentive: APPCC accounted for 
an amount of ₹19.18 crore as Generation-Based Incentive (GBI) for the 
solar units purchased from certain generators for the period January 2021 to 
March 2024. Till September 2022, power purchase cost was shared among 
DISCOMs on a geographical basis, company should have apportioned the 
cost accordingly. However, company has accounted using current year ratio 
i.e., drawl ratio. This has resulted in an understatement of income and 
receivables of ₹4.75 crore (₹12.49 crore - ₹7.74 crore). 

Further GBI pertaining to the period January 2021 to March 2023 was not 
shown as prior period income.

Import of energy by the generator: Import of energy by the generator: As 
per the Retail Supply Tariff (RST) Order, the import of energy is to be billed 
to the generators as per the Tariff applicable to such category. However, it 
has been observed that the same is deducted from the power purchase cost 
payable to the generators. Further, Power Purchase (PP) rate of ₹4.63 and 
₹5.12 per unit was applied in arriving at the value of the energy imported by 
the generator (NTPC NSM Phase-II), instead of applying ₹12.25 per unit as 
per RST. This has resulted in loss of ₹5.12 per unit (₹12.25 - ₹4.63) for the 
company. In the absence of adequate information, the loss could not be 
quantified.

Non accounting of Rebate on advance payment: As per the Power 
Purchase Agreement (PPA) with APPDCL, if the company pays the bill 
within 7 days from the invoice date, the company is eligible for a 2% rebate 
on the bill amount. There are instances noted where the company paid the 
advance amount but did not claim the rebate of ₹15.86 crore. As a result, the 
Power Purchase cost and creditors for purchase of power are overstated to 
that extent.

Trade Advances – Power purchase: Refer Note 16.1, Trade advances w.r.t 
power purchase includes ₹ 671.01 crore paid to certain vendors who have 
credit balances listed under trade payables. These balances have not been 
adjusted against the corresponding liabilities, leading to an overstatement of 
both advances and trade payables. 

The billing certification period for 
banked energy is from February to 
January of the succeeding year. 
Necessary accounting entries will be 
passed in respect of provisions from 
FY 2024-25.

Necessary Accounting entries will be 
passed during FY 2024-25.

The generators must enter into HT 
supply agreement with the Company 
for billing of imported energy as per 
RST. In some cases, the generators are 
yet to enter into HT supply agreement 
with APSPDCL and as such the 
energy imported by such generators is 
deducted from the power purchase 
cost payable. However, the audit 
observation is noted for compliance.

Necessary accounting entries were 
passed during FY 2024-25 duly 
recognising rebate on advance 
payment made to APPDCL.
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Furthermore, there are certain credit balances of ₹22.56 crore related to 
power purchase vendors which have been netted against advances. 
Company has not explained the reasons for such credit balances; hence we 
are unable to comment on their impact on the financial statements (If any).

Also, includes a long-standing advance of ₹733.70 crore made to AP 
GENCO as of 31.03.2024 (As at 31.03.2023 of ₹733.70 crore), which has 
been outstanding since 2018. Despite monthly power purchases from 
APGENCO, APPCC has not adjusted this advance. In the absence of 
adequate reconciliation and confirmation we are unable to confirm the 
impact on the financial statements.

The items will be reviewed, and 
necessary action will be taken to 
rectify the same.

The items will be reviewed, and 
necessary action will be taken to 
rectify the same.

The item will be reviewed, and 
necessary action will be taken to 
rectify the same. 

Necessary accounting entries will be 
passed during FY 2024-25.

Till FY 2021-22, the company has no 
specific written accounting policy 
with respect to the recognition of 
True-up/ True-down/ Fuel and Power 
Purchase Cost Adjustment (FPPCA) 
since prior to FY 2021-22 the True-up 
for Retail Supply Business was 
included in the subsequent ARR and 
not recovered/ refunded to the 
consumers separately as per the 
Regulation No.4 of 2005.

True-up/ True-down/Fuel and Power 
Purchase cost Adjustment is a 
recovery/rebate mechanism to 
consumers allowed by Hon'ble 
APERC for variations in approved 
cost from actual cost in respect of 
goods (electricity) already supplied to 
the consumers.

14.

15.

III. Recognition of True-up Revenue and Cost:

Advance to private Gas generator: Trade advances include an amount of 
₹57.76 crore paid to a gas generating company and the same is outstanding 
for more than 10 years. The said company is under liquidation. Also, there is 
no claim raised by the company. Hence, the chances of recovery are remote. 
As there is no provision made, in accordance with the accounting standards, 
advances and profit are overstated to that extent.

Deposit with Courts: Refer Note 12.5, Deposits with court include an 
amount of ₹30.31 crore. As per the directives of the Hon'ble Supreme Court, 
Deposit is adjusted towards the liquidated damages recovered by 
APSPDCL. As there is no possibility of recovering the deposit, company 
shall charge the deposit to profit and loss account. No doing so has resulted 
in understatement of prior period expenses and overstatement of the long-
term loans and advances by ₹30.31 crore.

Unbilled Fuel and Power Purchase Cost Adjustment (FPPCA) 
revenue: During the FY 2022-23, company has changed its accounting 
policy with regard to recognition of FPPCA revenue. That is to recognize 
revenue as and when petitions are filed with APERC, though approval is 
pending. Accordingly, company has estimated the FPPCA revenue for the 
FY 2022-23 as ₹2,617.26 crore Company has recognized 74.70% (% 
Approved by APERC for the FY 21-22) of such amount i.e., ₹1,955.09 
crore. Similarly, company has calculated FPPCA revenue for the               
FY 2023-24 as ₹5295.04 crore. Company has recognized 80% of the same 
i.e. ₹4236.04 crore. Considering certain % of revenue, without 
understanding the underlying reasons for disapproval is baseless. Also, 
including LPS as part of FPPCA is not in accordance with the regulations. 
Approval from APERC with regard to FPPCA revenue for the FY 2022-23 
& FY 2023-24 is pending as on the date of approval of accounts by the 
Board. 

Further, as per the Guidelines on additional Borrowing limit of 0.50% 
issued by Ministry of Finance, GoI, no new regulatory assets (or uncovered 
losses or any other similar provisions) shall be recognized. In view of the 
above the said accounting policy as mentioned in 3.1.d is not in agreement 
with the guidelines and the regulations of the Hon'ble APERC. Considering 
the regulations of the Hon'ble APERC and guidelines prevail over the 
accounting standards and accounting principles, adoption of such 
accounting policy has resulted in overstatement of revenue and profit to the 
extent of ₹1,955.09 crore for the FY 2022-23, understatement of Provision 
for 2023-24 by ₹1955.09 crore and overstatement of revenue and profit of    
₹ 3253.79 crore (₹4236.04 crore – billed to consumers at 0.40 paise per unit 
of ₹ 1149.27 crore + carrying cost of ₹167.02 crore) for the FY 2023-24.
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The Government of India issued 
Electricity (Amendment) Rules 2022 
on 29th December 2022. Under these 
Rules, the impact in the cost due to 
variations in fuel cost and power 
purchase shall be automatically 
passed through in the consumer tariff, 
on a monthly basis, which shall be 
trued up on annual basis by the 
appropriate      commission. 
Accordingly, the Hon'ble APERC 
issued an amendment to Regulation 
No.4 of 2005 on 29-03-2023 for 
recovery of variation in power 
purchase cost.

The orders of the Hon'ble APERC 
mention about the manner and the 
period over which such FPPCA/ 
Distribution True-up has to be 
recovered from the consumers and the 
company has been recovering 
FPPCA/ True-up from the consumers 
accordingly. The orders did not 
mention about recognition of such 
revenue in the books of accounts. 
Hence, recognition of FPPCA/True-
up is in accordance with the Revenue 
Recognition principles prescribed by 
Accounting Standard-9 Revenue 
Recognition.

Although no orders have been passed 
by the Hon'ble APERC in respect of 
petitions/claims pertaining to FPPCA 
for FY 2022-23 & FY 2023-24 till the 
date of finalization of accounts, the 
revenue has accrued to the company 
based on the right of the company to 
claim such FPPCA under Para 12.5 of 
Regulation No.4 of 2005 and the 
company recognized revenue only to 
the extent of 74.70% for FY 2022-23 
and 80% for FY 2023-24 of the total 
claim on conservative basis.

As per the Revenue Recognition 
Accounting policy of the Company, 
revenue will be recognized only after 
filing of petition with the Hon'ble 
APERC. Since, no petition is filed 
before the date of finalization of 
accounts, no accounting has been 
done in respect of Distribution True-
up or True Down.

16. Non accounting on Distribution True up: In case of variance between 
approved distribution cost and actual distribution cost, Company is 
permitted to pass on the customer subject to the approval of APERC. This is 
referred as Distribution True up or True down. However, company has 
neither ascertained nor accounted the distribution True up or True down at 
least on provisional basis which is in contravention to accounting 
principles. In the absence of adequate information, we are unable to 
comment on the impact on the financial statement. 
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The demerger scheme as per A.P. 
Reorganisation Act, 2014 is agreed to 
and signed by both the entities of the 
two states and approved by the Expert 
committee and further approved by 
the Government of Andhra Pradesh 
vide G.O.Ms.No.33, Energy (OP) 
Department, Dated 24-10-2019. 
H o w e v e r ,  E m p l o y e e  r e l a t e d 
liabilities/ receivables pertaining to 
Pension & Gratuity Trust, GPF Trust 
and Receivable towards APSEE 
Master P&G Trust are yet to be 
finalised. As soon as the issues are 
settled in toto, necessary accounting 
entries will be made in respect of 
unidentified balances.

17.

I.  Merger of Two Circles with the company (2014):

Consequent to the promulgation of AP Reorganization Act 2014, the Assets 
and Liabilities of operation circles of Ananthapuramu and Kurnool of M/s. 
Southern Power Distribution Company of Telangana Limited (TSSPDCL), 
formerly M/s. Central Power Distribution Company of AP Limited 
(APCPDCL), are merged with M/s. Southern Power Distribution Company 
of Andhra Pradesh Limited (APSPDCL).

We have been informed that assets and liabilities have been apportioned as 
per AP Reorganization Act, 2014, except for certain deviations. However, 
company has incorporated the assets and liabilities based on the audited 
financial statements along with allocation of assets provided by TSSPDCL 
(erstwhile APCPDCL) as at 01.06.2014. Such, incorporated assets, and 
liabilities include following unidentified balances as on 31.03.2024. (Refer 
Note No. 26 Para 7.3)

Company has not given subsequent accounting effect such as depreciation 
on Property, Plant and Equipment, interest expense on loans, dividend 
income or interest income accrued on loans and investments etc. on the 
above assets and liabilities. Company does not have the details of loans.

Further, ownership instruments/title deeds of immovable properties, loans 
and investments are not transferred in the name of the company. Company 
has not repaid the loans. 

Bifurcation of such assets and liabilities is subject to approval of GoAP.

Further, Note No. 7.2 Payables to Other DICSOMs (ICD) include long 
outstanding Inter Corporate Deposits (ICD) related to TSSPDCL (Debit 
balance of ₹215.93 crore) & TSNPDCL (Credit balance of ₹124.75 crore) 
for which no details are available with the company.

The consequential impact of the above said transactions on assets, 
liabilities, profit for the year, if any, is presently not ascertainable and not 
given in the financial statements.

Apart from the above unidentified balances, an amount of ₹51.85 crore 
(credit balance) in respect of funds received from TSSPDCL (erstwhile 
APCPDCL) was netted of against the advances mentioned in Note 12.1. 
However, company does not have the details for the same. 
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Letters were addressed to APPDCL 
for bifurcation of shares between 
APSPDCL and APCPDCL.

The manpower was divided between 
both the companies as per the 
conditions laid down in para 3 & 4 of 
G.O.Ms No.41 Energy (Power.I) 
dated 05.12.2019.

The company has addressed letters to 
lenders for bifurcation of Loan 
Covenants between APSPDCL and 
APCPDCL.

Action has been taken to get the fixed 
deposits transferred in the name of 
APSPDCL during FY 2024-25.

18.

II. Bifurcation of Company (2020):

Further, the division of manpower and between APSPDCL and APCPDCL 
is not covered in this report.

Investments and Property, Plant & Equipment's were bifurcated in the 
books of APSPDCL and APCPDCL. However, the share certificates / 
property documents are not yet transferred in the name of APCPDCL.

For the period up to 31.12.2020, accounting transactions of both APSPDCL 
and APCPDCL were carried out in SAP common server till 31.12.2020. 
Transactions carried out during the F.Y.2020-21 was bifurcated. However, 
the same is subject to confirmation and reconciliation by both the 
companies.

Refer para 26, Scheme of arrangement for the bifurcation of APSPDCL into 
APSPDCL (Tirupati (HQ), SPS Nellore, Chittoor, YSR Kadapa, 
Anathapuramu and Kurnool) and APCPDCL (Vijayawada (HQ), Krishna, 
Guntur and Prakasam) with appointed as on 01.04.2020 was approved by 
MCA on 22.02.2024 Company has given the accounting effect in the earlier 
years w.e.f 01.04.2020.  However following irregularities have been 
observed. 

With respect to all the above and in the absence of adequate information we 
are unable to comment upon the consequential impact on the financial 
statements.

Hence, principal and interest payments made along with APCPDCL's share 
paid to the Lenders and Financial Institutions by APSPDCL and accounting 
it as receivable from APCPDCL under other current assets. The bifurcation 
of transactions between APSPDCL and APCPDCL along with other 
transactions between DISCOMs are subject to confirmation and 
reconciliation by the companies.

Loan covenants not bifurcated among APSPDCL and APCPDCL- 
Loans and borrowings from Lenders and Financial Institutions were 
bifurcated in the books of APSPDCL and APCPDCL. However, the loan 
agreements/covenants are not yet transferred in the name of APCPDCL. 
Further, modification of charges is yet to be done for loans transferred to 
APCPDCL. Further, Balance confirmation obtained from the lenders 
consists of APCPDCL portion along with APSPDCL. We have relied on the 
loan bifurcation provided by the company in order to ascertain APSPDCL 
portion from the balance confirmation.

Refer Note 15.5(a), The fixed deposits with a value of ₹3.28 crore (3 
deposits of ₹1.09 crore each) earmarked against the Contingency reserve 
are registered under the name of APCPDCL instead of APSPDCL.

Refer Note 17.3, Other currents assets include ₹27.02 crore receivable from 
TSSPDCL (erstwhile APCPDCL) on account of salaries paid to employees 
during their tenure in TSSPDCL, which is long outstanding. There is no 
acceptance of the same by TSSPDCL (erstwhile APCPDCL). On a 
prudence, company should have made provisions in the books of accounts 
resulting in understatement of expense and overstatement of other current 
assets and Income.

            
102
            
113



th24  ANNUAL REPORT

APSPDCL has not received any 
D e m a n d  N o t i c e / r e q u e s t  f o r 
repayment from JICA. However, 
necessary entries will be made in the 
books of accounts soon on receipt of 
c l a r i fi c a t i o n  f r o m  t h e  S t a t e 
Government on APSPDCL Status in 
respect of JICA Loan.

In view of the above, effect has not 
been given in respect of Accounting 
Standard – 11 – The Effects of 
Changes in Foreign Exchange Rates, 
current and non-current liability.

19.

-

-

-

-

III.  Loans availed by the Company:

Japan International Cooperation Agencies (JICA)

Refer Note No.3.2(b), Long Term borrowings include a sum of ₹133.22 
Crore from Japan International Cooperation Agency (JICA). 

Loan Agreement is entered between JICA and "The President of India" and 
as per the agreement, "The President of India" is the "Borrower". As per 
Section 2 to Article II of the above Agreement, the Borrower (The President 
of India) shall pay interest to JICA and as per Section 4 to Article III of the 
Agreement, APSPDCL is only an executing agency. We have been informed 
that there is ambiguity regarding Government's share and APSPDCL's share 
in the payment of Principal/Interest. 

As per the schedule in notice of completion of disbursement received by 
APSPDCL, repayment of principal starts from 20th June, 2021 and interest 
payments start from the date of disbursement. However, company is not 
making the payments towards principal and interest.

Further, on prudent basis company should have created provision towards 
interest from the date of disbursement to 31.03.2024 and overdue charges 
for delay in repayment of principal and interest. However, company has not 
made provision. Interest provision (without overdue charges) till 
31.03.2024 is ₹6.89 crore (approx.). There by there is an understatement of 
finance cost and interest liability to that extent.

Further,

The company has not classified the loan into current liability and      
non-current liability.

As per Accounting Standard - 11, The Effects of Changes in Foreign 
Exchange Rates shall be given. However, company has not done the 
same.
The company is unable to identify the expenditure incurred till date in 
the books of accounts and project status for which the loan is 
sanctioned. 

The company has not received balance confirmation from JICA. Hence 
the loan is subject to the confirmation.

20. World Bank (WB):

Refer Note No. 3.2(b), company has undertaken the “World Bank 24x7 
Power for All Scheme” with approved project cost of ₹2,000 Crore, wherein 
World Bank's share is 70% (IBRD: 42% and AIIB: 28%) and 
Implementation Agency's share is 30% (REC Loan: 27% and APSPDCL 
Own Funds: 3%). Under this scheme, APSPDCL utilizes its own funds for 
this scheme, which is later reimbursed by World Bank (WB) after 
submission of claims by APSPDCL. These funds are released from GoI/WB 
to Govt. of AP and subsequently released by Govt. of AP to APSPDCL.
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Matter is being pursued regularly with 
the State Government of Andhra 
Pradesh for release of funds.

The company has not received any 
demand notice in respect of principal 
or interest. The matter is being 
pursued with the State Government.

As mentioned above, in the absence of 
the demands, current maturities were 
not classified under short term 
borrowings. Further, Letters will be 
addressed to State Government of 
Andhra Pradesh for confirmation of 
balances.

Letters have been addressed to PFC 
regarding confirmation of conversion 
of loan into grant since the project was 
already completed.

-

-

As per sanction letter, principal repayment should start from 15.08.2022. 
However, company has not paid interest and principal till 31.03.2024.

Further, 

Towards the amount spent by APSPDCL for a project, GoI released an 
amount of ₹1,013.06 crore (out of amounts received from World Bank) to 
GoAP till 31.03.2024. However, GoAP has released only ₹690.82 (₹758.60 
crore less amount transferred to APTRANSCO and APEPDCL of ₹67.78 
crore) crore to the company and balance amount of ₹322.24 crore is yet to be 
released by GoAP which is long pending.

APSPDCL should create an interest provision for the period up to 
31.03.2024 along with overdue charges for delay in repayment of principal 
and interest. However, company has not made provision. In the absence of 
adequate information, we are unable to quantify the provision and 
consequential impact on the financial statements.

The company has not classified the current maturities under short term 
borrowings. 

The company has not received balance confirmation from IBRD and 
AIIB. Hence the loan is subject to confirmation and reconciliation.

21.

22.

Furthermore, according to the balance confirmation obtained from PFC, the 
amount stands at ₹30.32 crore (before bifurcating APCPDCL's portion). In 
the absence of adequate information, we are unable to comment on the 
impact on the financial statements.

Power Finance Corporation Ltd (PFC) – RAPDRP:

Refer to Note No. 3.1(b), Term Loans from other parties, which includes an 
amount of ₹24.26 crore that has not been repaid by the company, expecting 
it to be converted into a grant. However, there is no confirmation from PFC 
regarding this conversion. On a prudent basis, the company should have 
made a provision towards interest, which was not done, resulting in an 
understatement of interest expense. 

However, as per the books of the company, power purchase dues as at 
31.05.2022 are ₹8,043.43 crore (net off advances paid) only.  Thus, resulted 
in an excess sanction of loan of ₹4,790.43 crore.  

Refer Note No. 3.1(b), the Andhra Pradesh Energy Department has decided 
to join the late payment surcharge (LPS) scheme initiated by the Central 
Government. This scheme allows for the settlement of power generator dues 
until 2022 through 12 monthly installments. 

Company has been sanctioned loan under scheme of ₹12,833.93 crore 
{₹6,766.93 crore from Power Finance Corporation (PFC) + ₹6,066.93 crore 
from Rural Electrification Corporation (REC)}, to clear power purchase 
dues as at 31st May 2022.

LPS Loan of ₹12,833.93 Crore:
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Necessary action will be taken after 
detailed reconciliation of excess loan 
amount attributable to APCPDCL

Matter will be pursued with APPCC 
for ascertaining the reasons for 
sharing interest in a different ratio 
between APSPDCL and APCPDCL.

The matter will be taken up with 
APPCC  /   APTRANSCO for 
reconciliation of loan outstanding 
with APTRANSCO.

The matter will be taken up with the 
State Government of Andhra Pradesh 
for reconciliation of loan outstanding.

Noted for compliance.

23.

24.

25.

As per Balance confirmation obtained from APPFCL, an amount of             
₹ 5,451.79 crore of loan was confirmed. However, as per the books of 
accounts of company outstanding loan as at 31.03.2024 is ₹ 3,121.59 crore 
resulting in imbalance of ₹ 2330.20 crore. As per information and 
explanation provided by company, we have been informed that imbalance 
of ₹ 2330.20 crore pertains to APCPDCL. In the absence of pending 
reconciliation, we are unable to confirm the loan balance as at 31.03.2024.

Andhra Pradesh Power Finance Corporation Limited (APPFCL) – 
Long-term borrowings include an amount of ₹3,121.59 crore taken from 
Andhra Pradesh Power Finance Corporation Limited (APPFCL). This loan 
was taken before the bifurcation of company into APSPDCL and 
APCPDCL. According to the agreement, interest and principal repayments 
towards the loan are to be shared between the two companies in the ratio of 
63.02:36.98 (Energy ratio - II). However, it has been observed that Principal 
repayment and Interest was not shared in the said ratio. Also, the company 
could not explain the basis which is being followed for sharing Principal 
repayment and Interest among APSPDCL and APCPDCL. In the absence of 
adequate information, we are unable to quantify the impact on the financial 
statements.

AP TRANSCO ICD- Company has taken Inter corporate deposits (ICD) 
from M/s. TRANSCO. An amount of ₹440.93 was outstanding as on 
31.03.2024. However, as per confirmation loan outstanding as on 
31.03.2024 of ₹543.42 crore. Thereby there is an imbalance of ₹102.49 
crore. In the absence of adequate reconciliation, we are unable to comment 
on the value of ICDs as at 31.03.2024.

Loan from GoAP- Refer Note No. 3.2(b), company has a loan of ₹9.48 
Crore outstanding as on 31.03.2024 borrowed from Government of Andhra 
Pradesh which is long pending. Company does not have any information 
regarding these loans. Also, provision is not made towards interest. In the 
absence of adequate information, we are unable to comment on the impact 
on the financial statements.

During FY 2023-24, APPCC has provisionally transferred an amount of 
loan of ₹ 3,416.16 crore along with interest of ₹ 389.87 crore to APCPDCL. 
However, detailed reconciliation was not made in order to identify the actual 
excess loan amount that has to be transferred to APCPDCL.
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Necessary system/controls will be 
established for validating of the 
monthly demands raised by the 
various lenders.

Necessary rectification entries will be 
passed during FY 2024-25 after 
reconci l ing the loan balances 
a t t r ibutable  to  APSPDCL and 
APCPDCL.

Noted for Guidance and Compliance.

Necessary action will be taken for 
rectification of mistakes pointed.

26.

27.

28.

29.

IV. Other Long-Term Liabilities:

Non reconciliation of Interest paid on Loans – The company has been 
sanctioned various loans from borrowers such as PFC, REC, IREDA, SBI, 
APPFCL, JICA, World Bank etc. Company pays interest on these loans as 
specified in the monthly demands raised by the respective lenders. These 
monthly demands often include revisions, such as interest rate resets, and in 
certain cases, the company receives revised demands. Company receives 
revised monthly demand after considering the interest rate reset etc. 
Company accounts the interest liability based on the monthly demand. The 
company does not have a system/control of validating the interest cost by 
recalculation of interest.

Loans taken from REC: Refer to note no. 3(6) - The company has taken 
capex loans from REC to finance various projects. Loan sanction is in the 
name of the company. Though such loans were taken post bifurcation of 
APSPDCL into APSPDCL and APCPDCL i.e., 01.04.2020, they are 
allocated between APSPDCL and APCPDCL. There by the interest cost 
also allocated between APSPDCL and APCPDCL. In the absence of 
adequate information, we are unable to comment of the impact on the 
financial statements.

The company has not made the necessary disclosures as required by 
Schedule III of the Companies Act, 2013, regarding long-term and short-
term borrowings. For long-term borrowings, detailed loan-wise disclosures 
of the terms of repayment and the nature of security have not been provided 
for loans taken from PFC, REC, HUDCO, APPFCL, SBI, JICA, and the 
World Bank. Additionally, for short-term borrowings, the nature of security 
has not been specified for the Union Bank CC. This is in contravention of 
Schedule III of the Companies Act, 2013.

Security deposits from consumers

Refer Note No. 4.2 (a) Security Deposits from Consumers as per financial 
ledger shows a balance of ₹ 2,441.38 Crore whereas the consumer ledger 
shows a balance of ₹ 2,377.40 Crore. Thus, there is a variance of ₹63.98 
crore. Upon further review we have noted the following:

As per the financial ledger there is an unidentified debit balance of 
₹86.30 Crore under the customer head GMCNEW. Company does not 
have no corresponding information or explanation. 

Certain HT consumers are appearing in the financial ledger but absent in 
the consumer ledger, for instance consumer numbers CDPNEW & 
NLRNEW are showing a debit balance of ₹9.41 crore. but not appearing 
in the consumer ledger. In another instance, consumer with the number 
TPTNEW is showing a credit balance of ₹7.22 Crore but not appearing 
in the consumer ledger.

Certain business areas of the LT section, specifically the EROs, where a 
security deposit of ₹125.23 Crore is recorded in the financial ledger. 
However, there is no corresponding balance in the consumer ledger.

Certain HT consumers with live status are appearing in the consumer 
ledger but not appearing in the financial ledger with a balance of ₹ 3.86 
crore.

A variance comprising a ₹10.74 Crore debit balance in 141 consumers 
and a ₹5.20 Crore credit balance in 76 consumers.

•

•
•

•

•
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Noted for Guidance and Compliance.

The recovery made towards SFMS 
and the payments made to employees, 
pensioners, and family pensioners are 
not in exchange for service rendered 
and as such it is not an Employee 
Benefit as per AS 15 “Employee 
Benefits”. Hence, the question of 
m e a s u r i n g ,  r e c o g n i z i n g ,  a n d 
disclosing these benefits does not 
arise. Further, the liability of the 
company is limited to the extent of 
Fund available.

Majority of these properties are given 
as gifts, alienation or assigned by the 
Government. The company has 
initiated the process of identifying 
and obtaining necessary documents in 
respect of these assets.

30.

31.

32.

V.  Property, Plant & Equipment and Intangible Assets:

The company is unable to provide an explanation for the above-mentioned 
variances. In the absence of adequate reconciliation and sufficient and 
appropriate audit evidence, we are unable to ascertain the impact on the 
financial statements.

According to AS 15 "Employee Benefits," this scheme falls under defined 
benefit plans, which require the company to recognize the present value of 
the defined benefit obligation (DBO) as a liability. This involves measuring 
the DBO by considering current service cost, interest cost, contributions and 
benefits paid, and actuarial assumptions, including actuarial gains and 
losses.

The company must also disclose the scheme's description, actuarial 
assumptions, reconciliation of opening and closing balances, components 
of defined benefit cost, and the net asset or liability recognized. However, 
the company has not measured the DBO as a liability and has not made the 
required disclosures which is in contravention to AS - 15. In the absence of 
adequate information, we are unable to comment on the impact on the 
financial statements.

GIS - Insurance & Saving Fund – The company operates a mandatory 
Group Insurance Scheme for all employees, which is a self-insurance 
scheme. Each employee contributes to this scheme based on their pay scale. 
A portion of the contribution is allocated to an insurance fund to be used in 
the event of a member's death, and the remaining portion is allocated to a 
savings fund to be repaid to the member at the time of retirement. The 
quantum of death or retirement benefits is determined according to the 
scheme.

The company does not have insurance with an external agency, nor does it 
maintain the fund separately.

Self-Funded Medical Scheme (SFMS): Under the Self-Funded Medical 
Scheme (SFMS), ₹500 per month is deducted from the salary or pension of 
each employee, pensioner, and family pensioner, providing coverage of up 
to ₹6,00,000 per family per year. While the company maintains a fund for 
these amounts, there is no health insurance scheme to mitigate the risk.

According to AS 15 "Employee Benefits," the company must measure, 
recognize, and disclose these benefits properly. Not doing so, company has 
deviated from the accounting standard. In the absence of adequate 
information, we are unable to comment on the impact on the financial 
statements.

Title Deeds –Refer Note No. 10.1 (a), in regards to the Land and Land 
Rights carrying a value of ₹4.92 crore (Previous year ₹4.91 crore), data 
pertaining to lands acquired through purchase, gift, or alignment by the 
government, including information on the lease period are not available 
with the company. Additionally, the ownership documents including sale 
deed, lease deed, and gift deed, for such lands are not completely available 
with the company. Due to the unavailability of the aforementioned 
information and documents, we are unable to ascertain the current state of 
ownership or make any necessary adjustments to the carrying amounts. 

The company has not complied completely with the provisions of 
Accounting Standard (AS)-10 “Property, Plant & Equipment”.
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The percentage basis is used only for 
allocating the actual cost incurred. 
There is no prefixed percentage. 
However, necessary action will be 
taken in consultation with our 
technical team and cost auditor to 
allocate the actual cost amongst these 
assets.

The company has adopted the policy 
of Capitalizing the overheads and 
Employee cost based on experience of 
past years. The policy has been 
f o l l o w e d  b y  t h e  c o m p a n y 
consistently. However, the Audit 
Observation is noted for future 
guidance.

The Audit observation is noted, and 
the company will adopt an accounting 
policy in this regard in line with the 
industry practice.

Necessary care will be taken so that 
these mistakes are not repeated in 
future.

The matter will be taken up for 
charging depreciation rate issued by 
Ministry of Power (MoP) on 100KVA 
and above Transformers

Necessary systems/controls will be 
established for capitalizing the assets 
as soon as they are ready for use.

Company is initiating all possible 
steps to get the pending works 
completed and capitalize the same 
within time limits.

33.

34.

35.

36.

37.

38.

Further, the company has not provided adequate disclosures as mandated by 
Schedule III.

Cost allocation- Total cost incurred towards a particular project/capital 
works are accounted in a work order (WBS). Cost loaded under the WBS (to 
extent not attributable to the identified asset categories) is allocated to 
identified asset categories based on a discretionary percentage. Percentage 
varies from case to case. There is no basis for such percentage. In the 
absence of adequate information, we are unable to ascertain the 
consequential impact on Asset balances, Accumulated depreciation and 
depreciation in the financial statements of the Company.

Overhead allocation- Refer Note No. 23.5, Statement on Accounting 
policies, Company is capitalizing Overheads and Employees cost @ 1.5% 
and 8.5% respectively of the capital work in progress. During the year 
company has capitalized ₹219.38 crore (Previous Year ₹132.59 crore) of 
such expenditure. However, AS-10 prescribes to capitalize only such 
expenses directly attributable to the specific assets. The said policy is not in 
compliance with AS-10.

Low value assets- Refer No. 10.1 (k), during the FY 2023-24, company is 
capitalizing and charging 100% depreciation on assets accounted under 
class Low Value Assets (GL 1000951) amounting to ₹1.12 crore. However, 
there is no accounting policy with company regarding the same.

Additionally, in reference to the depreciation rates issued by the Ministry of 
Power (MOP), Distribution Transformers (DTRs) with a capacity of 
100kVA and above are to be depreciated at a rate of 7.81%. However, the 
company has applied a depreciation rate of 7.84%, leading to an 
overstatement of the depreciation expense. In the absence of adequate 
information, we are unable to comment the impact on financial statements.

During FY 2023-24, it has been observed that the company has classified 
certain assets under inappropriate heads of accounts. For instance, assets 
that should have been classified under "Lines & Cables" have been 
erroneously categorized under "Computer & IT Equipment.”

Delay in capitalization of PPE: During FY 2023-24, Company has 
capitalized tangible assets totaling ₹ 2058.62 crore. This includes assets of 
₹367.15 crore pertaining previous years ranging from 1 to 10 years. These 
were not capitalized in the previous years as closure reports by the 
concerned departments were not submitted. In the absence of adequate 
information, we are unable to determine the impact on the Financial 
Statements of the assets that were capitalized during the current year but put 
to use in the previous years.

Long pending for capitalization of PPE though assets were put to use: 

Upon reviewing the Construction Work in Progress (CWIP), we have 
identified certain long-pending cases, specifically involving SPS 5 HP - 
SBM Pump sets valued at ₹59.27 crore and the provision / replacement        
/ releasing of meters valued at ₹5.18 crore. Upon inquiry, it was understood 
that these SPS 5 HP - SBM Pump sets have been installed and in use for an 
extended period.
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The closure of Work Orders is a 
continuous process. Whenever any 
slackness is identified, the value of the 
work order will be kept in the personal 
account of the concerned and 
recovery is being done from the salary 
of the concerned.

Company is initiating all possible 
steps to get the pending works 
completed and capitalize the same 
within time limits.

Asset retirement is being done from 
the fully depreciated assets. The 
policy is being followed by the 
company consistently. However, the 
Audit Observation is noted for future 
guidance. The company will take 
efforts to identify the exact asset at the 
time of retirement.

The Audit observation is noted for 
future guidance.

39.

40.

a.

b.

This has resulted in the overstatement of CWIP and the corresponding 
understatement of fixed assets and depreciation. If these assets had been 
properly capitalized and depreciated, a significant portion of their value 
would have been fully depreciated by now.

Long pending Capital work-in-progress – Capital work-in-progress 
(including Intangible Assets under development) includes balances pending 
capitalization for a long time owing to pending analysis of status, value and 
obtaining of commissioning/completion certificates.

However, these work orders could be pending closure due to various 
reasons, such as

Refer Annexure to Note No.10, of financial statements: As on 31.03.2024, 
there are 68,148 open work orders amounting to ₹4,278.55 crore (Previous 
Year ₹3,067.26 crore), out of which 5,864 work orders pending closure 
(capitalization) for more than 3 years is ₹265.13 crore (Previous Year 
₹547.52 crore) which account for 8.6% percent of total value of work 
orders.

Refer Note No. 10.1(d), company is identifying the transformers which are 
irreparable as scrap materials and recognizing as inventory. Such scrap 
materials are recognized at moving average sale price by crediting other 
expenses. As the actual WDV of such transformers are unascertainable, the 
company is retiring transformers on a First-in-First-out (FIFO) basis instead 
of retiring the actual transformers from PPE. The consequential impact on 
Asset balances and depreciation on financial statements is not ascertainable.

However, AS per AS-10 property, plant and equipment retired from active 
use and held for disposal should be stated at the lower of their carrying 
amount and net realizable value. Company by recognizing at moving 
average sale price is contradicting to AS -10, there by profit and Inventories 
are overstated.

Retirement of Transformers-

As the company did not provide us with the case-by-case status of the 
pending work orders along with supporting documents, we are unable to 
determine the number and value of work orders falling under case (a) or case 
(b) scenarios. Also, we are unable to ascertain the consequential impact on 
the balances of CWIP, Property, Plant, and Equipment, Intangible Assets, 
and the related depreciation, amortization, or impairment in the company's 
financial statements.
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The actual work has been completed, but the work orders have not been 
capitalized yet due to pending documentation and the furnishing of 
commissioning/completion certificates., resulting in understatement of 
Property, Plant & Equipment and Intangible Assets and the 
depreciation/amortization thereon.

Delays in the completion of work, including stalled projects/works, due 
to various factors. However, the company has not conducted the 
Impairment study to identify potential impairment losses related to 
these work orders.
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The Audit Observation is noted for 
future guidance.

The company is following the said 
procedure consistently. However, the 
Audit Observation is noted for future 
guidance.

Matter is being taken up with AP 
Transco and Govt. of Andhra Pradesh 
for appropriate action. On receipt of 
information/orders on the subject, 
necessary entries will be made in the 
books of account.

The Audit Observation is noted. The 
matter will be taken up with APPCC 
for taking appropriate action, as it is 
dealt at APPCC level.

The policy is being followed by the 
company consistently. However, the 
Audit Observation is noted for future 
guidance. The company will take 
efforts to identify the exact asset at the 
time of derecognition.

41.

42.

43.

44.

45.

Transformers (Theft) – Refer Note No. 10.1(d), In theft cases, As the 
actual WDV of such transformers are unascertainable, the company is 
derecognizing transformers on a First-in-First-out (FIFO) basis instead of 
derecognizing the actual transformers from PPE. The consequential impact 
on Asset balances and depreciation on financial statements is not 
ascertainable.

Derecognition of Burnt Meters – Refer Note No. 10.1(f), It has come to 
our attention that the company is continuing to carry the written down value 
of "burnt meters" in its books of account, even though these meters are no 
longer in existence since they are replaced with new meters. This practice is 
not in accordance with AS 10

Company is collecting deposits from consumers to replace the burnt meters. 
Cost of new meters is adjusted against the deposits from consumers instead 
of capitalizing the same. Differential amount between deposits from 
consumers and cost of meters should be transferred to P&L but the same is 
lying as other current liabilities in the books of accounts resulting in 
understatement of income and overstatement of liabilities. In the absence of 
adequate information, we are unable to comment the impact on financial 
statements to that extent.

Derecognition of Assets (other than Transformers and Burnt meters) – 
In cases where an old asset is replaced with a new asset (excluding 
Distribution Transformers and Burnt Meters), the new asset is capitalized at 
its weighted average cost less scrap value of the replaced asset. However, 
the old assets are not derecognized from the books of accounts. As a result of 
these practices, the consequential impact on the asset balances and the 
depreciation on the financial statements cannot be ascertained.

Note No. 10 Para 4 is invited wherein, following the amendments made to 
the second transfer scheme vide G.O.Ms No. 142 dated 29.09.2001 and the 
third transfer scheme vide G.O.Ms. No. 396 dated 09.06.2005, the company 
adopted the assets & liabilities and the balances against Power Purchase, 
loan liabilities, and receivables from Govt. of A.P at the values stipulated in 
the respective government notifications, which are provisional and subject 
to further adjustment as may be determined by the State Government and 
Audit.  In the absence of relevant information, we are unable to express our 
opinion on the closing balances of such assets / liabilities transferred to the 
company under the afore-mentioned transfer schemes.

Capital Advance paid w.r.t acquisition of a power plant: Refer Note No. 
12.3, Capital Advances includes ₹133.64 crore towards cost of fixed assets 
and inventory (stores & spares/naptha) in respect of 216 MW gas-based 
power plant acquired in April 2016.  This acquisition is in association with 
APEPDCL (company share 65.73% and APEPDCL share 34.27%).  The 
plant is under operation and the energy generated was utilized by the AP 
DISCOMs. Though the asset acquired was put to use, amount paid is still 
continued under Capital Advances as sale deeds are not executed in favor of 
the company. APEPDCL has filed a complaint vide C.C.S.R.No. 3011 
b e f o r e  V I I  A d d l .  J u d i c i a l  F i r s t - C l a s s  M a g i s t r a t e  C o u r t , 
Rajamahendravaram and the FIR was filed vide Crime No. 166 of 2021 in 
S.H.O. Kadiam Police station. In this regard, as per the approval of 
competent authority APDISCOMs have filed petition before Hon'ble 
APERC as O.P.No. 59 of 2021. Later, liquidation process was initiated 
against transferee company under CIRP on 15 Dec 2022. Of the project 
assets, it was found that land to the extent of 180 acres is in the prohibited 
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These are balances carried forward 
while migrating from SAP 4.7 to ECC 
6.0 version. All items for which no 
specific vendor could be identified are 
transferred to this account.

Necessary rectification entry has been 
passed during FY 2024-25 duly 
capitalizing the advance amount.

The items will be analyzed and 
necessary action will be taken.

The Audit observation is noted for 
future guidance.

The Audit observation is noted for 
future guidance.

46.

47.

48.

property list as per Registration 1908 Sec 22 (A). On 30th December 2023 A 
letter was addressed by the Liquidator of the transferee company to the 
Collector and District Magistrate, East Godavari District requesting for 
removal from prohibited property list and mutate the land in the name of 
transferee company to enable registration process in favor of APDISCOMs.

Company has taken the possession and running the plant. Hence 
considering the substance over the form, it should have capitalized the 
advance paid and accordingly depreciation should have been made. By not 
doing so company has deviated the accounting principles and accounting 
standards. In the absence of adequate information, we are unable to quantify 
the impact on the financial statement.

Further to above, company has incurred capital cost of ₹39.48 crore which is 
also shown under Capital advances to suppliers/contractors.

During the FY 22-23, company has purchased a vehicle for an amount of 
₹0.31 crore. Amount paid is shown under capital advances. However, the 
company has not capitalized the advance, resulting in an overstatement of 
advances and an understatement of Property, Plant, and Equipment (PPE) 
and depreciation.

Furthermore, capital advances include other advances of ₹ 1.57 crore which 
is long pending. In the absence of adequate information, we are unable to 
comment on the impact on the financial statements.

Other long pending capital advances: The company has certain long-
pending advances, including ₹7.73 crore paid to a software company and 
₹34.20 crore shown in the financial ledger "COMMON VENDOR FOR OP 
BALANCES" in the books of accounts. There is no certainty of realizing 
economic benefits against these advances as they have been outstanding for 
several years. On a prudence basis, the company should have created a 
provision for these amounts. As there is no provision made, it has resulted in 
an overstatement of capital advances and an understatement of expenses to 
that extent.

Impairment of Assets: As per AS-28 “Impairment of Assets” An enterprise 
should assess at each balance sheet date whether there is any indication that 
an asset may be impaired. If any such indication exists, the enterprise should 
estimate the recoverable amount of the asset. However, company has not 
carried out any Techno-economic assessment/Impairment study. Hence 
identification of impairment loss and provision thereof, if any, has not been 
made. Therefore, the same is not in accordance with AS-28.

The consequential impact on the capital work-in progress, Property, Plant 
and Equipment, depreciation and amortization, impairment, loss for the 
year owing to above stated qualifications, if any, is presently not 
ascertainable.

The Company has not made adequate disclosures in respect of Property, 
Plant and Equipment and Intangible Assets as required by Schedule III of 
the Act.
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Refer Para No.4 of Note No.13 
–Inventory is  mainly  used in 
connec t ion  wi th  Repa i r s  and 
Maintenance works though some part 
may be used for Capital Works as 
well. Since classification of inventory 
based on usage is not feasible, entire 
inventory is grouped under current 
assets.

The stores & spares - consumables 
shown under Inventory do not meet 
the definition of Inventories as per 
Accounting Standard 2 – Valuation of 
Inventories since these are used for 
Capital Works. Hence, the question of 
valuation as per Accounting Standard 
2 – Valuation of Inventories does not 
arise for these items.

Proper Accounting will be done in 
respect  of  Renewable  Energy 
Certificates during FY 2024-25.

Advance received from bidder 
towards sale of scrap is being 
accounted as Advance and the same is 
shown under Customer related 
liabilities (Note No. 8). The process of 
lifting of materials by the bidder will 
happen over a period of time and in a 
phased manner. The value of material 
lifted by the bidder will be shown 
under “Other Current Assets (Note 
No.17) as Receivable. The entry for 
set off of Advance shown under 
Customer related liabilities and 
Receivable shown under Other 
Current Assets will be done when the 
entire scrap as per bid is lifted by the 
bidder.

The process of identification of 
obsolete, slow moving and non-
moving is being done during annual 
physical verification of the inventory 
and the same is identified as per the 
norms set in relation to inventories. 
However, the audit observation is 
noted for future guidance.

49.

VI. Inventories:

50.

51.

(a) Valuation of Inventory: The company is valuing the inventory on 
weighted average cost. However, it should be valued at cost or Net 
Realizable Value (NRV), whichever is lower, leading to non-compliance 
with AS-2 “Valuation of Inventories”.

(b) Also, Company has not recognized the Renewable energy certificates as 
Inventory whose derived cost is ₹ 1.03 crore. This has resulted in 
understatement of asset and profit for the year to the same extent.

Advances unadjusted: Refer Note 8.2, customer related liabilities include 
₹165.03 crore received as advance towards sale of scrap. Refer Note No. 
17.3, receivables from others, include receivables of ₹189.02 crore towards 
sale of scrap. These balances includes and amount of ₹156.10 crore to be set 
off against each other. Not doing so has resulted in overstatement of other 
current assets and other current liabilities to that extent. 

Provision for obsolete, slow-moving, and non-moving stocks: Refer 
Note No. 13.4, there is no comprehensive mechanism of identifying the 
obsolete, slow-moving, and non-moving stocks. As a result, we are unable 
to comment on the adequacy of provision made towards such stocks. 
Provision as at 31.03.2024 is ₹16.91 crore (including provision made during 
the year of ₹1.21 crore).
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The assessment of agriculture 
consumption of  free category 
consumers (unmetered) is based on 
the readings of the sample meters 
provided on the LV side of the 
distribution transformers feeding 
agricultural loads. This practice is 
be ing  fo l l ow ed  cons i s t en t l y. 
APSPDCL is planning to fix meters to 
these consumers which will enable to 
record correct consumption in respect 
of these consumers in future.

The Audit observation is noted. Steps 
are being taken to make changes in the 
accounting system so that revenue 
f rom pole  ren ta l  charges  a re 
recognized as per  Accounting 
Standard-9.

The company is recognizing Delayed 
Paymen t  su rcha rge  (DPS)  a s 
determined by the Hon'ble APERC in 
Retail Supply Tariff Orders issued 
from time to time. Major portion of 
DPS outstanding is in respect of 
r e c e i v a b l e s  f r o m  t h e  S t a t e 
Government. Hence, recovery is not 
unce r t a in  i n  r e spec t  o f  such 
receivables. However, the audit 
observation is noted for future 
guidance.

Appropriate action will be taken as 
per the Judgment of the Hon'ble High 
Court of Andhra Pradesh.

53.

54.

VIII.Trade Receivables:   

55. Trade receivables of ₹ 13,221.69 crore:

Pole rental charges: Refer Note No. 19.6 includes pole rental charges of 
₹4.72 crore, with regards to same, the Fiber Net Operators Federation have 
filed Writ Petition No: 8417 of 2020 in the Hon'ble High Court of Andhra 
Pradesh at Amaravati regarding directions given by Superintending 
Engineers for collection of monthly rental charges for laying cable wires on 
DISCOM supports/Electrical Poles as illegal, unjust, ultra vires in gross 
violation of Sec 4(B) of the Cable Television Net Work (Regulation) Act, 
1995 besides violation of Constitutional Guarantees and to consequently set 
aside the said Memos. Accordingly, court has given interim direction to the 
respondents not to collect from the members of the petitioner federation any 
kind of charges demanded in the impugned order other than monthly 
electricity consumption charges under the monthly electricity bills. 
However, it is made clear that this Order would not preclude the individual 
cable operators/members of petitioner federation to make payments of 
charges as fixed by the concerned authorities, if they are agreeable for the 
charges so fixed/levied. Therefore, company on a prudence basis should not 
recognize income on accrual basis since there is no certainty in collection 
Pole rental charges.

Refer Note 19.4, the company has recognized “Other Income - Delayed 
Payment Surcharge” from consumers of ₹1,185.96 crore. An amount of 
₹0.05 paise per 100 per day is levied, accordingly DPS is calculated on the 
outstanding receivables and revenue is recognized. As mentioned in 
Annexure-A to Note No.14, there are long outstanding receivables. In such 
cases, recovery of DPS is uncertain. Hence company shall have a 
mechanism to ascertain DPS on long outstanding receivables and to 
recognize the provision in the financial statements. As there is no adequate 
information, we are unable to quantify and provide the impact on the 
financial statements.

Includes an amount of ₹ 1166.46 crore which was recognized as 
revenue stating that the company has right on surplus energy generated 
by APGPCL. APGPCL approached Hon'ble High court of Andhra 
Pradesh and obtained stay order in their favor. In such case, on prudence 
basis, company shall not recognize revenue or shall recognize provision 
for the same.

•

52.

VII. Revenue:

Tariff Subsidy of Agriculture sales: Refer Note 20.1 (a), Tariff Subsidy from 
GoAP of ₹7,206.18 crore (excluding FPPCA) has been recognized in 
respect of agriculture consumption under free category consumers 
(unmetered). Tariff subsidy is determined based on consumption of units by 
above referred category of consumers. As there are no meters, units 
consumed is estimated by a department within the company. As there is no 
sufficient and appropriate evidence confirming the actual units consumed 
under such category, we have relied on the information provided to us.
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Includes an amount of ₹ 5484.04 crore which long pending receivables 
for more than 3 years from the Government departments like Irrigation 
and Panchayat Raj. Also includes ₹1,753.15 crore Which are involved 
in various court cases.

Includes an amount of ₹ 606.69 crore which are disputed on the grounds 
of FSA Adjustments, Electricity duty, Cross subsidy surcharge, 
Wheeling charges etc. Company has not made case to case analysis in 
order to ascertain provision required. As a result, we are unable to 
comment on the short fall of provision.

•

•

As per company's policy provision is made for debtors outstanding for a 
period of more than 4 years, excluding receivables from Government 
Departments/Companies and amounts involved in Court Cases. However, 
according to AS - 9 "Revenue Recognition", if uncertainty arises regarding 
the ultimate collection of revenue after recognition, a provision for doubtful 
debt should be made. Therefore, it is evident that the company's accounting 
policy is not in accordance with AS - 9 "Revenue Recognition". As a result, 
the provision for bad and doubtful debts of ₹79.30 crore is inadequate vis a 
vis long outstanding receivables as mentioned above.

The company's accounting policy is 
based on the past outcomes in respect 
of court cases. However, the Audit 
Observation is noted for future 
guidance. Further, dues receivable 
from Government departments are 
always considered good as per the 
accounting policy of the company.

LT Revenue from sale of power is 
being uploaded into SAP System on 
monthly frequency automatically. 
The consumers billing data from 
billing software is stored in SAP table 
and the same is posted in the SAP 
system by executing T Code for 
demand and collection in respect of 
LT revenue data, whereas HT revenue 
data is being uploaded through excel 
file. GL Accounts are mapped based 
on the transaction nature from billing 
software to SAP. The audit point is 
noted as guidance for removal of 
manual intervention and to integrate 
B i l l i n g  S o f t w a r e  w i t h  S A P 
automatically in respect of all 
transactions.

56.

57.

IX. Employee Benefits:

The Company is using separate software (Comprise Consumer ledgers) to 
measure and record individual transactions of billing to Customers. These 
transactions are uploaded into SAP (Finance ledgers) on a monthly basis. 
Trade receivables as per Consumer ledgers is ₹ 13,368.76 crore whereas 
trade receivables as per Financial Ledgers is ₹ 13,221.69 crore resulting in a 
variance of ₹ 147.07 crore. In the absence of details and pending 
reconciliation we are unable to quantify the impact of misstatements on 
financial statements in respect of Revenue and Trade Receivables.

The erstwhile APSEB has unbundled into APTRANSCO, APGENCO, 
APSPDCL & APEPDCL. While un bundling, a trust was formed by name 
Andhra Pradesh State Electricity Employee Master Pension and Gratuity 
Trust (Master Trust) under the control of APGENCO. The main function of 
the Master Trust is to pay the pension (100% Pension) including retirement 
benefits to the pensioners who were retired before 01-02-1999 and to the 
Employees who were appointed in the erstwhile APSEB (Before              
01-02-1999) and are going to be retired/ expired after 01-02-1999 @74%, 
remaining 26% will be paid by the APTRANSCO, APGENCO, APSPDCL 
AND APEPDCL which were emanated from the erstwhile APSEB. Pension 
and Gratuity Liability of the company w.r.t employees joined before       
31st January 1999 is allocated as below: 

The Audit observation is noted for 
future guidance.
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Provision for the remaining balance 
amount of Rs.1,537.38 crore will be 
made in future since it is not possible 
to claim the huge liability in one go 
through True up charges and pass on 
to Govt. of AP/Consumers through 
tariff. The current portion is not 
classified in view of the uncertainty in 
disbursement of funds to APSPDCL 
P&G Trust.

The Master Trust liability (74% till 
2029/2033) is  to be borne by 
APGENCO. The actuary in his 
va lua t i on  r epo r t  ha s  a l r eady 
considered the same while arriving at 
the present value of the defined benefit 
obligation as at 31.03.2024. Hence, 
no provision is required to be made by 
APSPDCL in respect of shortfall, if 
any, in creation of liability by 
APGENCO.

Necessary policy will be made with 
respect to accounting of long pending 
deposits.

The classification of Long Term and 
Short-Term Loans and Advances to 
Employees is based on the duration of 
the  loan .  However,  the  audi t 
observation is noted for future 
guidance.

58.

59.

Further, the disclosure requirements w.r.t Employee benefits are not fully 
complied in accordance with Schedule III of the companies Act.

Liability allocated to the P&GS - Provision to be made as per the actuarial 
valuation report is ₹2,631.92 crore. Whereas the company has made 
provision only to the extent of ₹1094.54 crore. Thereby resulting in shortfall 
of provision by ₹1,537.38 crore. Also, company has not classified the 
provisions into short term and long term.

Liability allocated to Master trust – Master trust shall discharge the liability 
as enumerated in column 2. In case of any deficit to Master trust (i.e., its own 
funds are not sufficient to meet the obligations), company has an obligation 
to contribute towards such deficit and the same was charged to profit and 
loss account of ₹783.73 crore during FY 2023-24 in the form Additional 
Interest on Pension Bonds under Employee Benefits Expense. Company 
does not have a system of estimating deficit and making a provision at the 
year end. In the absence of adequate information, we are unable to comment 
on the consequential impact on the financial statements. 

Deposits for Contribution Works (DCW): The company receives funds 
from various consumers for shifting the existing distribution network, 
accounting for these funds as deposits for contribution works (DCW). 
These deposits are intended to be utilized for the above said purpose. 
However, upon review, it was noted that these deposits, amounting to 
₹56.94 Crore, have been long pending, ranging from 1 year to 14 years. 
These deposits are pending reconciliation. In the absence of this 
reconciliation, we are unable to comment on the impact on the financial 
statements.

Refer Note No. 12.4 & 16.6, Long Term and Short-Term Loans & advances 
to staff has an outstanding balance of ₹ 13.88 crore (31.03.2023: ₹ 17.72 
crore) and ₹ 0.47 crore (31.03.2023: ₹ 0.38 crore) as at 31.03.2024. These 
advances are given for various purposes such as Housing, Education, 
Computer, Marriage, Tour advance, Festival advance, Education advance, 
Conveyance, Pay Advance etc., to employees. Company doesn't have list of 
employee wise advances outstanding as at 31.03.2024 in the ERP. There are 
certain advances which are long outstanding and are subject to 
reconciliation and adjustments, if any. As a result, the classification of loans 
into short-term and long-term cannot be definitively determined.

31st January 1999 31 March 2029

31 March 2033

31 March 2029
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The audit observation is noted for 
future guidance.

The contributions received from 
consumers are not refundable in 
nature and hence the same are 
recognized as “Reserves” on receipt 
basis since AS-12 “Accounting for 
Government Grants” is not applicable 
in respect of such contributions. In 
respect of specific grants received 
from State/Central Governments or 
their agencies, the subject will be 
examined in detail and action will be 
taken accordingly.

Evaluation carried out as per the 
tender procedure.

Price adjustments will be accounted 
as and when the claims/details are 
available  for  making  such 
ad ju s tmen t s .  Howeve r,  aud i t 
observation is noted for guidance.

60. As per Tariff order for FY 2022-23 given by Hon'ble APERC, Distribution 
True up amount collected by the company shall be deposited with the 
employee trust towards pension and leave encashment liabilities of the 
company. As at 31.03.2024, an amount has been collected as Distribution 
true up, but there is no remittance to the P&GS trust. In view of the specific 
direction from APERC, the management may take adequate measures to 
contribute to Trust an amount equal to the collections out of Distribution 
True-up so that there will not be unnecessary burden in future.

61.

62.

X. Government Grants:

The contributions received from consumers and specific grants from the 
State/Central Governments or their agencies for creation of tangible assets 
are recognized as “Reserves” on receipt basis, even before the creation of 
the said assets. As stated in Note No. 13 in Statement of Accounting 
Policies, these are amortized as per weighted average rate of depreciation on 
the Gross Block of assets built out of the said contributions and grants, 
instead of the specific assets created with the said contributions/ grants, 
which is contrary to AS-12. In the absence of adequate information, we are 
unable to comment on the consequential impact on the financial statements.

Assets purchased under Government Grant Schemes are not shown 
separately as required under AS-12 “Accounting for Government Grants”.

Company has received specific grants for various projects such as IPDS, 
RGGVY, DDUGJY, Smart City, RDSS, DDG, etc. Company has recorded 
all grants received in a single ledger account. Projects department is 
maintaining the grants received and amount spent against each grant. 
However, on test check information given by project department is not 
matching with books of accounts. Hence such amounts are subject to 
reconciliation.

RDSS Project: The Ministry of Power (MoP), Government of India (GoI), 
has launched the Revamped Distribution Sector Scheme and Results 
Linked Distribution Sector with the objective to:

The approved project cost for loss reduction works under the RDSS is 
₹5,084.37 crore, with the GoI grant portion amounting to ₹3,050.62 crore. 
The company awarded the total project in four packages. Only 3 vendors 
participated in the bidding process out of which contracts have been 
awarded to two contractors. Hence, in our view there is no vendor diversity. 
Also as the company has not provided bid technical and financial evaluation 
documents, we are unable to comment further on bidding process.

RDSS - Price Adjustment Under RDSS Contracts

As per the terms of the contracts awarded under the Revamped Distribution 
Sector Scheme (RDSS), price adjustments are applicable to specified 
supplies based on separate formulae detailed in the contracts. However, the 
company has not ascertained the price adjustments for the supplies 
delivered until the year-end thus not accounted in the financial statements. 
In the absence of adequate information, we are unable to comment on the 
financial impact this may have on the financial statements.

Reduce Aggregate Technical and Commercial (AT&C) losses to pan-
India levels of 12-15% by 2024-25.

Improve the quality, reliability, and affordability of power supply to 
consumers.

Reduce the Average Cost of Supply (ACS) to Average Revenue 
Realized (ARR) gap to zero by 2024-25.

•
•
•
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Necessary entries were passed during 
FY 2024-25 duly recognizing interest 
on these advances at the time of 
recovery / adjustment of these 
advances.

Majority of the amount of Board 
Excess is due to Bank charges levied 
by the banks which are being reversed 
subsequently after pursuing the same 
with respective Banks. On reversal of 
Bank Charges, the same is being 
accounted.

Bank Excess amounts arise due to 
some unidentified credits in Bank 
Scroll. The reconciliation of these 
unidentified balances is under 
process.

There is no one to one mapping of 
funds raised through Loans, Grants 
and internal sources to the fixed assets 
created out of such funds. However, 
the company will make necessary 
efforts to identify qualifying assets to 
the extent possible and capitalize the 
borrowing  costs  of  specific 
borrowings  directly  to  Asset. 
Necessary efforts will be made to 
c o m p l y  w i t h  t h e  A c c o u n t i n g 
Standards.

RDSS Project - Interest on Mobilization Advance

As per the agreement terms, interest on mobilization advances provided to 
contractors should be adjusted before releasing the 30% payment for Supply 
bills and 90% payment for the Installation bills. Further, this interest is to be 
calculated at the Marginal Cost of Funds Based Lending Rate (MCLR) for 
one year of the State Bank of India (SBI), prevailing on the date of the 
advance payment to the contractor and the interest rate shall be calculated 
on the daily progressive balances outstanding as on the date of 
recovery/adjustment i.e. on daily rest basis

However, upon verification on a test check basis, it was found that the 
company has not accounted the interest on these advances outstanding as on 
year end. This has resulted in understatement of other income (interest 
income) and other current assets by ₹7.49 crore.

63.

64.

XI. Cash and Cash Equivalents

XII. Borrowing Costs:

The Bank Reconciliation Statements prepared by the company for the year 
ended 31st March, 2024 contains many outstanding unidentified entries 
amounting to ₹ 16.66 crore (Company Excess of ₹1.14 crore and Bank 
Excess of ₹ 17.81 crore). Out of these, unidentified entries more than one 
year old entries are of ₹1.06 Crore (Company Excess) and ₹3.53 Crore 
(Bank Excess) respectively. ln the absence of required information, we are 
unable to comment upon the impact thereof on financial statements.

Further, as per AS-16 capitalization rate should be the weighted average of 
borrowings costs applicable to the borrowings that are outstanding during 
the year. But company is computing the rate based on the borrowings of the 
previous financial year (FY 2022-23).

The consequential impact on the capital work-in progress, Property, Plant 
and Equipment, depreciation and amortization and profit for the year owing 
to above deviation from accounting standard, if any, is presently not 
ascertainable.

Note No.23.5, Statement of Accounting policies states that interest during 
construction is calculated and capitalized at the rate specified for each 
scheme from the date of expenditure incurred till the date of Capitalization. 
During the year, company has capitalized ₹179.29 Crore (Previous Year 
₹141.07 Crore) of such interest. As per AS-16 “Borrowing Costs” 
Borrowing costs that are directly attributable to the acquisition, 
construction or production of a qualifying asset should be capitalized as part 
of the cost of that asset. The amount of borrowing costs eligible for 
capitalization should be determined in accordance with the Standard. Other 
borrowing costs should be recognized as an expense in the period in which 
they are incurred. However, Company is unable to identify the borrowing 
cost incurred specifically for a particular asset. Hence capitalized the 
interest cost at the average rate of borrowing cost incurred during the 
previous year. This is in contradicting to the AS-16 as well as accounting 
policy of the company. 
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Noted for Future Compliance.

The negative net worth of APPDCL is 
only one of the indicators used to 
assess whether there is a decline, other 
than temporary, in the value of long-
term investment. Other indicators, 
including the investee's assets, results 
and the expected cash flows are 
equally important in determining 
whether there is a decline, other than 
temporary,  in  the  value of 
investments. However, the audit 
observation is noted for future 
guidance.

The company is pursuing with the 
State Government of Andhra 
Pradesh for reimbursement of 
salaries paid to Energy Assistants.

Letters will be addressed to State 
Government   of   AP   for 
reimbursement of principal and 
interest of Indiramma Loans.

These include various entries 
passed by APPCC and other field 
units. Necessary action will be 
taken for identification of the nature 
of transactions and for proper 
classification of the same.

Necessary accounting treatment 
will be given in respect of such 
items.

65.

66.

67.

a. a.

b.

c.

d.

b.

c.

d.

XIII. Taxes on Income:

XIV. Non-Current Investments:

XV. Receivables from GoAP: 

Deferred Tax asset / liability has not been recognized by the Company 
towards the tax effect of timing difference between taxable income and 
Accounting Income including accumulated losses in the accounts as 
required under AS-22 “Accounting for Taxes on Income”.  The impact of 
above deviation is presently not quantifiable.

As per the audited financial statements as at 31.03.2023, Net worth of 
APPDCL is negative ₹1,285.06 crore indicating a permanent diminution in 
the value of the investments. However, the company has not made provision 
for diminution in value of investments as required by Accounting Standard 
13 "Accounting for Investments," resulting in an overvaluation of 
investments and an undervaluation of provisions.

Investment in Andhra Pradesh Power Development Company Limited 
(APPDCL): Refer note no. 11, During the year company has subscribed for 
the right shares issued by APPDCL. Resulting in further investment of        
₹ 171.50 crore (including ₹85.24 crore on behalf of APCPDCL which is 
accounted as receivable from APCPDCL). Total investment of the company 
in APPDCL is ₹189.68 crore.

Note No. 17.1, Other current assets include receivables from State 
Government of Andhra Pradesh of ₹7304.94 crore.

Other current assets include ₹353.61 crore receivable from GoAP 
towards reimbursement of salaries paid to Energy Assistants 
(G.O.Ms.No.110 dt. 19.07.2019 read with Lr.No. ENE01/490/2019). 
APSPDCL is availing the services of Energy Assistants and no amounts 
were reimbursed by GoAP since inception. On prudent basis, provision 
towards the above shall be made, yet the company has not made the 
same resulting in understatement of expenses and overstatement of 
receivable.

It includes a sum of ₹ 106.82 crore receivable from GoAP for which no 
underlying information is available. In view of the same, there is 
uncertainty over recovery of such amounts. However, there is no 
provision made towards the same. This has resulted in overstatement of 
profit and overstatement of advances.

It includes as sum of ₹11.16 crore (₹ 8.96 crore interest and ₹ 2.20 crore 
principal) receivable from GoAP, towards reimbursement of principal 
and interest of Indiramma Loans which is long outstanding. There is no 
certainty in reimbursement of such loan by GoAP. On prudent basis, 
provision towards the same shall be made, yet the company has not 
made the same resulting in understatement of loss and overstatement of 
receivable.

Company has incurred certain expenses on behalf of other Government 
departments. Amount incurred up to 31.3.2024 of ₹ 5.39 crore was 
shown under CWIP. During the year, company has accounted such 
amount as receivable from GoAP by crediting reserves (i.e., 
development charges) Instead of crediting the CWIP. This has resulted 
in overstatement of reserves and overstatement of CWIP.
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The items will be reviewed, and 
necessary action will be taken.

Noted.

Noted.

The audit observation is noted for 
future guidance.

The APPCC transactions from 555 
server client of APCPDCL were 
automated to transfer the entries to 
999 client server of APSPDCL w.e.f 
01-10-2024 .  Fur ther,  p roper 
reconciliation has been carried out to 
ensure that all transactions entered in 
555 client servers of APSPDCL and 
APCPDCL are posted in 999 client 
s e r v e r  o f  A P S P D C L d u r i n g           
FY 2023-24.

68.

69.

70.

71.

72.

XVI. Others: 

Other current assets include following balances which are long pending for 
recovery, with no confirmation of balance by the other party. On prudent 
basis, company shall make provision towards the same. As the same is not 
made resulted in an understatement of expenses and an overstatement of 
other current assets.

Refer to Note 16.4: Short term Loans and Advances include ₹851.03 crore 
as excess Electricity Duty paid to the Government of Andhra Pradesh 
(GoAP). As per Rule 3 of The Andhra Pradesh Electricity Duty Rules, 1939, 
every licensee and every person or generating company that generates 
energy shall pay the Electricity Duty payable in respect of a month by the 
expiry of the following month into a Government Treasury. The company 
paid an amount of ₹1,210 crore as Electricity Duty on 30.03.2024, resulting 
in an excess payment of ₹851.03 crore. This excess payment is prejudicial to 
the interests of the company since it is borrowing funds at an approximate 
interest rate of 10%.

During FY 2023-24, the company deposited an amount of ₹500 crore into 
the PD Account in September 2023. The same amount was withdrawn from 
the PD Account in February 2024. As a result, the company effectively 
provided interest-free funds to the government for a period of five months 
while company has availed loans and paid interest. This action is prejudicial 
to the interests of the company.

Implementation of “SAP” ECC 6.0 – During the financial year 2010-11, 
the company implemented SAP ECC 6.0 version with effect from 1st May 
2010 for better internal control system and effective maintenance of Books 
of accounts. Unit Wise Opening balances to the extent available i.e. net 
balances for each account are now reflected in the Trial Balance of the 
respective Business Areas/units in the financial year 2011-12. 
Reconciliation of Line items and Business Area/unit opening balances was 
not yet done. GL Balances which are not directly identifiable against any 
Business Area are kept in the Business Area 9999 – GM/Costing unit 
including unidentifiable balances taken over in 2nd Transfer Scheme. These 
balances are pending for reconciliation and confirmation. In the absence of 
adequate information, we are unable to comment on the impact of the 
financial statements.

Until FY 2022-23, the company accounted for power purchase and 
associated working capital loan transactions in the 555 server of APSPDCL, 
which were later manually uploaded to the main server (999). During        
FY 2023-24, the company accounted for all power purchase transactions 
and associated working capital loans in the 555 server of APCPDCL (not 
APSPDCL). These transactions were uploaded to the main server (999) in 
May 2024, i.e., after the completion of the financial year.

However, there are no established checks and controls to verify the validity 
of the data entered in the main server (999). In the absence of such controls, 
we are unable to quantify the impact of any potential misstatements on the 
financial statements regarding power purchase-related transactions.

Receivables from TSSPDCL (erstwhile APCPDCL) – ₹ 27.02 crore.

Incurred during Hud Hud cyclone on behalf of APEPDCL – 0.15 Crore

Sundry Debtors for other Income (Power Purchase) - ₹ 8.86 crore

Incurred towards emergency services of other parties – ₹2.04 crore  

Incurred towards Mobile bills on behalf of Employees - ₹ 0.61 crore
Incurred towards Cell Phone on behalf of Employees - ₹ 0.17 crore

Incurred towards apprentice salaries – ₹ 0.40 crore 

•
•
•
•
•
•
•
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The Inter-unit account balances are 
un-reconci led  balances  whi le 
transitioning from Manual records to 
SAP 4.7, from SAP 4.7 to SAP ECC 
6.0  and  during  bifurcation  of 
APSPDCL into APSPDCL and 
APCPDCL. The reconciliation is 
under process.

The reconciliation of “Debt Service 
Clearing A/c” is under process.

Letters have been addressed to 
respective parties for confirmation of 
balances as at 31.03.2024.

As per the practice of the company, 
the subsidy collections received 
during the year is attributed to the 
current year claim and any excess 
collection received over and above 
current year demand is attributed to 
arrears of previous year. 

The company is having a process of 
identifying the creditors who are 
registered under Micro, Small and 
Medium Enterprises Development 
Act, 2006 (MSMED). The company 
disclosed the dues to such creditors in 
Point No.6 to Note No.26 – Other 
Notes.

Though adequate fund is not being 
maintained  due  to  financial 
constraints, compensation is being 
arranged without any delay for the 
victims of electrical accidents 
whenever such incidents occur. 
However, the Audit point is noted.

73.

74.

75.

76.

Following account balances have not been reconciled as at 31st March 2024 
and accordingly we are unable to express an opinion on the effect of said un-
reconciled amounts on the financial statement of the company for the year:

Refer Note No. 26A Para 1, Balance of Trade receivables, Trade payables, 
Suppliers, Contractors, ICD (DISCOMs), Deposits for electrification 
service connections, Loans and Advances, receivables from Government 
and other balances are subject to confirmations and further adjustments 
upon reconciliation.

Further, we have not received the confirmation of balances, financial 
statements, and Audit Report of APSPDCL Provident Fund Trust, 
APSPDCL Pension and Gratuity Trust, APSEE Master Pension and 
Gratuity Trust and APSPDCL Employee Welfare Society for the               
FY 2023-24. Hence balances w.r.t such trusts are subject to reconciliation 
and adjustments (if any). Also, we refer to note 17 where in the Company 
disclosed ₹7,277.66 crore as collection of tariff and scheme subsidy against 
the demand of ₹7857.52 crore for the current year 2023-24. Whereas 
₹7,277.66 crore include ₹554.65 crore pertaining to previous years. As a 
result, disclosure of the collection during the year against the current year's 
demand is not correct to that extent.  

Refer Note No. 26A Para 6, Section 43B(h) of Income Tax Act, 1961 states 
that any sum payable by the assessee to a Micro & Small Enterprise beyond 
the time limit specified in Section 15 of the MSMED Act shall be allowed as 
a deduction only in the previous year in which the sum has been actually 
paid. the company has not adequately identified the Enterprises qualifying 
under the definition of Medium and Small Enterprises, as defined under 
Micro, Small and Medium Enterprises Development Act, 2006 (MSMED). 
Since, there is no identification of MSME vendors we are unable to quantify 
the amount of disallowance 

During the period from FY 2017-18 to FY2023-24, the APSPDCL 
disbursed a sum of ₹41.24 crore as compensation for electrical accidents. 
Refer Note No.15.1(b), as at 31.03.2024, the company has available amount 
of ₹0.52 crore in its Bank Account earmarked towards fund for Electrical 
Accidents Compensation. Consequently, there exists a deficit of ₹32.24 
crore (₹74.00 crore - ₹41.24 crore - ₹0.52 crore) in the aforementioned 
account.

The Hon'ble APERC vide its Tariff Order for Retail Sale of Electricity for 
the period FY2017-18 to FY 2022-23, allowed cost towards compensation 
to victims of electrical accidents and directing the company to maintain a 
fund for the same. Till FY 2023-24, the APERC allowed cost of ₹74 crore 
towards the fund in Aggregate Revenue Requirement (ARR).

Note No.8.5, amount appearing under “Debt Service Clearing A/c” 
with a credit balance of ₹63.82 crore (previous year ₹12.93 crore credit 
balance).

Note No.17.5 Para 3 non-reconciliation of Inter Unit accounts to the 
extent of ₹137.33  crore debit balance (previous year ₹128.79 crore 
debit balance).

•

•
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Noted for future Compliance

The items will be reviewed, and 
necessary action will be taken.

The items will be reviewed, and 
necessary action will be taken.

77.

78.

79.

During FY2018-19, funds earmarked for the contingency reserve were 
utilized to support cyclone rehabilitation efforts and have not been fully 
replenished since then. Refer Note No. 15.5 (a), as on 31.03.2024, the 
contingency reserve stands at ₹25.05 crore, while the available bank 
deposits amount to ₹3.28 crore. Therefore, there is a deficit of ₹21.77 Crore 
in the fund amount.

Provision - Administration & General expenses – This includes a 
provision amounting to ₹45.00 crore (2% of ₹2250 crore) from FY 2018-19, 
made towards the guarantee commission for a loan taken from the State 
Bank of India of ₹2250 crore. It also includes a provision of ₹0.73 crore 
from FY 2019-20, made towards bank charges. However, these provisions 
have not been adjusted, paid, or reversed subsequently. Due to the absence 
of adequate information, we are unable to comment on their impact on the 
financial statements.

Company does not have adequate information and details about the 
following balances which are long pending. In the absence of adequate 
information, we are unable to comment on the impact on the financial 
statements.
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The items will be reviewed, and 
necessary action will be taken.

The items will be reviewed, and 
necessary action will be taken.

Facts on record.

Facts on record.

80.

81.

Company does not adequate information and details about the following 
balances. As a prudent measure, provision towards this advance should have 
been made. The absence of such provision has resulted in an overstatement 
of profit and an overstatement of advances on the financial statements.

Reporting on Allegations: 

Special Chief Secretary to Government/Energy Department via Letter 
No. ENE01-15022/5/20189, dated 21.02.2023 informed the company 
to release all terminal benefits to the retired persons and not to stall any 
benefits to any employee involved in the instant case, treating that there 
is no case pending against any officer. Based on the letter, further action 
dropped orders were issued to the 6 retired/service employees on 
29.04.2023.

Certain allegations were levelled, while execution and procurement of 
Cover Conductor from M/s. Raychem-RPG Pvt. Ltd. In this regard, a 
writ petition (WP (PIL) No. 349/2018) had been filed before the Hon'ble 
High Court of A.P. to enquire into the matter. Accordingly, 
Commissioner of Inquiries was appointed vide G.O. Rt. No. 46 dated 
15.04.2019 to enquire into the allegations. 
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APSPDCL will act as per the orders of 
the Hon'ble High Court of A.P.

Noted for future compliance.

The  company  has  followed 
es tab l i shed   procedures   for 
procurement of materials.

Bank Guarantees provided by the 
contractors towards mobilization 
advance, which were issued by Euro 
Exim Bank advised by National 
Banks i.e. State Bank of India and 
Bank of Maharastra.

Mobilisation Advance is being 
recovered from the Work Bills.

As per Para 9.1 of AS 12 – Accounting 
for Government grants, Grants 
related to Revenue may be deducted 
from the related expense in reporting. 
Hence ,    i n t e r e s t    s ubs idy 
reimbursement is netted off against 
interest expense.

Certain allegations were levelled, while execution and procurement of 
Electrostatic Energy meters from M/s. Avenir Technologies Pvt. Ltd. In 
this regard, a writ petition (WP (PIL) No. 65/2019) had been filed before 
the Hon'ble High Court of A.P. to enquire into the matter. We were 
informed that, based on the report received from the Secretary to 
Government, Energy Department, Govt. of A.P., explanation of the 
officials / retired officers was called for and a report was submitted to the 
Secretary to Government, Energy Department, Govt. of A.P. We were 
informed that based on the recommendations of the DISCOM Board on 
the explanations submitted by employees, a letter was addressed to the 
Govt. of AP, and the Govt. of AP has decided to withdraw Letter dated 
11.09.2020. However, the Hon'ble High Court of A.P. in WP (PIL) No. 
65/2019 has directed to place the record before the Hon'ble High Court 
of A.P. We have been informed that, the records were submitted to the 
Hon'ble High Court and the case is still pending.

As the case is still pending, we are unable to comment on the fraud 
reporting on the above allegations. 

82.

83.

84.

85.

There were certain observations on the company w.r.t Price determination 
of certain materials procurement.  We have made an enquiry and also asked 
for certain key information by issuing letters to the company. As the 
company has not provided adequate response on the said matter, we are not 
able comment or consider in concluding our opinion.

Company has given mobilsation advances (to contractors) against the bank 
guarantee provided by the contractors. There are certain bank guarantees 
which are issued by an overseas bank (not a scheduled or nationalized 
bank). The credit worthiness of this bank is not analyzed or assessed by the 
company. There are also certain observations in the media against these 
bank guarantees. As on the date of this report there is no outcome on the said 
matter. Hence, we have not considered in concluding our opinion. Company 
has considered mobilsation advances as good, as there is recovery of 
advances in course of making the payment against the work done. 

Refer Note No. 23 Para 6, The NEF (National Electricity Fund) Steering 
Committee had considered and based on evaluation carried out by the 
Independent Evaluator, approved interest subsidy of 5% for FY 2022-23. 
This Interest subsidy is reimbursed against the interest paid during            
FY 2022-23 on loans availed for the projects approved under NEF. This 
Subsidy amount of ₹9.85 crore was accounted in the books of accounts of 
APSPDCL in FY 2023-24 by crediting interest expense resulting in 
understatement of finance cost and under statement of income/over 
statement of interest capitalized.

The cumulative effect of the non-compliance of the above and other 
qualifications in the para below, on the Earnings per share vide AS-20 
“Earnings per Share” and financial statements is not quantifiable since 
adequate information is not presently available with the Company to 
quantify the financial impact on non-compliance of these Accounting 
Standards.
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Necessary action will be taken to 
establish accounting policies in 
respect of the items.

Since the interest on FRP Bonds is to 
be  reimbursed  by  the  State 
Government of Andhra Pradesh, the 
company has not made any provision 
towards interest on such bonds. 
However, the audit observation is 
noted for taking necessary action.

Power purchase cost and Banked units. Fuel cost adjustments. 

Operational income like Cross subsidy charges, Wheeling charges, 
Grid support charges, Pole rental charges. 

Recognition and Derecognition of Assets.

Employee benefits

Earnings per share

Delayed payment surcharge levied on consumers.

Cash flow statement
Contingent liabilities

Late payment surcharge.

87. Refer Note no. 3.2 (a) - As on 31.03.2024, FRB Bonds of ₹ 211.15 crore 
outstanding to APGENCO & APGENCO PF Trust. Company has 
obligation to pay interest on such bonds, however the company has not 
made provision of ₹ 157.60 crore towards the same. As a result, company 
has overstated the profit and understated the liability to that extent. 

For and on behalf of the Board

Director (Finance)
PAN: AATPY7283J

Chairman & Managing Director
DIN: 08879899

86. The company has not disclosed significant accounting policies or policy 
disclosed is inadequate w.r.t the following items. There by the company has 
deviated from AS 1 – Disclosure of accounting policies.
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            SOUTHERN POWER DISTRIBUTION COMPANY OF A.P. LIMITED

BALANCE SHEET AS AT  31st MARCH 2024

Particulars
Note 

No

Figures as at the end of 

31-03-2024

Figures as at the end of 

31-03-2023

₹ in Crore₹ in Crore

I. EQUITY AND LIABILITIES

(1) Shareholders' Funds

     (a) Share Capital 1 358.72

                                                        

358.72

     (b) Reserves and Surplus 2  (6,435.76)  (7,125.66)

                                              

(2) Non-Current Liabilities

     (a) Long-term borrowings 3  21,603.53  21,947.04 

                                              

     (b) Other Long-term liabilities 4  2,451.07  2,209.72 

                                                  

     (c) Long-term provisions 5  4,239.25  3,398.74 

                                                  

(3) Current Liabilities

     (a) Short-term borrowings 6  10,880.61  6,377.99 

                                                  

     (b) Trade payables 7  10,346.07  5,563.23 

                                              

     (c) Other current liabilities 8  2,061.67  1,613.01 

                                                  

     (d) Short-term provisions 9  95.66  76.61 

TOTAL  45,600.82 

  

 34,419.40 

II.ASSETS

(1) Non-Current Assets

     (a) Property, Plant and Equipment and 

          Intangible assets

         (i) Property, Plant and Equipment 10  8,429.13 

 10.55 

 4,278.55 

 270.81 

 486.56 

 5,420.09 

 7,292.57 

 18.06 

 3,067.26 

 184.55 

 427.06 

 2,663.02 

 808.40 

 15,011.60 

 485.70 

 2,404.69 

 7,994.74 

 506.89 

 12,132.57 

 169.52 

 914.69 

 7,043.21 

         (ii) Intangible assets 10

                              

         (iii) Capital work-in-progress 10

                                                  

     (b) Non-current Investments 11

                                                        

     (c) Long term loans and advances

     (d) Other Non-Current Assets

12

12A

(2) Current assets

     (a) Inventories 13

     (b) Trade receivables 14

     (c) Cash and Bank balances 15

     (d) Short-term loans and advances 16

     (e) Other current assets 17

TOTAL  45,600.82  34,419.40 

 Other Notes 26

 Statement of Accounting Policies 27
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For and on behalf of the BoardAs per our report of even date 

For Raju & Prasad 
Chartered Accountants 
Firm's Registration No.: 003475S

K. SANTHOSHA RAO 
Chairman & Managing Director 

DIN : 08879899

CA H V V Narayana Murthy
Partner 
Membership No: 246349

Y. LAKSHMI NARASAIAH
Chief General Manager (Finance)

Y. LAKSHMI NARASAIAH
Director (Finance)(FAC)

PAN : AATPY7283J

B.V.S. PRAKASH
Company Secretary

Place : Tirupati
Date : 28-08-2024
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         SOUTHERN POWER DISTRIBUTION COMPANY OF A.P. LIMITED
PROFIT AND LOSS STATEMENT FOR THE YEAR ENDED 31st MARCH 2024

Particulars
Note 

No

Figures for the current 

reporting period from 

01-04-2023 to 31-03-2024

Figures for the previous 

reporting period from 

01-04-2022 to 31-03-2023

I. Revenue from operations 18  16,686.73 

 1,884.94 

 8,910.09 

 19,048.15 

 1,507.36 

 4,816.12 

II. Other Income 19

III. Revenue from Subsidies and Grants 20

                                                        

Total Income    (I + II + III )         -      (A)  27,481.76  25,371.63 

                                                 

 Expenses:

IV. Cost of Power Purchase 21  20,355.63 

 3,399.48 

 2,456.14 

 930.54 

 338.62 

 19,643.54 

 2,651.20 

 1,480.99 

 814.84 

 779.80 

                          

V. Employee benefits expense 22

                            

VI. Finance costs 23

                                                              

VII.Depreciation and amortization expense 24

                                                              

VIII. Other expenses 25

25A

                                                              

Total Expenses (IV+V+VI+VII+VIII)  -    (B)  27,480.41 

                                                

 25,370.37 

IX. Profit before exceptional and 

     extraordinary items and tax (A - B)
                               1.35 

                                                      

 1.26 

X. Exceptional Items - Income/(Expenses)

1.35

-

                                     

 1,232.54 

                                    

XI. Profit before extraordinary items 

     and tax (IX + X)

-
                            

 1,233.80 

                                  

XII. Extraordinary Items

                                     

-

                                    

XIII. Profit before tax (XI - XII) 1.35

                            

 1,233.80 

                                  

XIV. Tax expense

      (1) Current Tax -
                                     

-
                                    

      (2) Deferred Tax -
                                     

-
                                    

XV. Profit/(Loss) for the period from 

      continuing operations (XIII-XIV)"
1.35                             1,233.80                                   

XVI.Transfer to Contingency Reserve -
                                     

-
                                    

XVII. Profit/(Loss) for the period (XV-XVI) 1.35

                          
 1,233.80 

                                 XVIII. Earnings per equity share in ₹ :

       (1) Basic 0.04

                                

34.40

                                  
       (2) Diluted 0.04

                                

34.40

                                  
 Other Notes 26

 Statement of Accounting Policies 27
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₹ in Crore ₹ in Crore

For and on behalf of the BoardAs per our report of even date 

For Raju & Prasad 
Chartered Accountants 
Firm's Registration No.: 003475S

K. SANTHOSHA RAO 
Chairman & Managing Director 

DIN : 08879899

CA H V V Narayana Murthy
Partner 
Membership No: 246349

Y. LAKSHMI NARASAIAH
Chief General Manager (Finance)

Y. LAKSHMI NARASAIAH
Director (Finance)(FAC)

PAN : AATPY7283J

B.V.S. PRAKASH
Company Secretary

Place : Tirupati
Date : 28-08-2024

                                                                                                          

                                                        

                                                                                                    
                                           

Date : 28-08-2024



₹ in Crore ₹ in Crore ₹ in Crore ₹ in Crore

A Cash flow from operating activities

Net Profit / (Loss) before taxation and exceptional items  1.35 1.26

                                

Adjustments for items in Profit & Loss Account

Amortization of Capital Contributions  (302.68)

 930.54 

 (5.76)

 (29.22)

 2,487.17 

 (301.51)

 (823.41)

 (1,565.38)

 (164.89)

 (5,363.79)

(290.18)

Depreciation and Amortization 814.84

Income from Investments                      (8.17)

                     (380.99)

Interest on Borrowings

Interest Subsidy

 1,862.92 3,080.05  1,998.41 

Operating Profit / (Loss) before working capital changes  3,081.40  1,999.68 

                              
 

Adjustments for changes in Current Assets  other than 

Adjustments for changes in Current Liabilities and 

Provisions 

Cash and Cash Equivalents

(Increase)/Decrease in Inventories (314.32)

                    (Increase)/Decrease in Trade receivables (4,906.55)

                
(Increase)/Decrease in Loans and Advances  3,387.83 

                    

(Increase)/Decrease in Other Current Assets

(Increase)/Decrease in Other Non-Current Assets

 1,427.46 

(4.02)

                     
Increase/(Decrease) in Trade Payables  4,782.84 

 527.52 

 241.36 

 859.56 

 (9,848.47)

 (858.00)

 303.97 

 660.77 

                    

Increase/(Decrease) in Other Current Liabilities

Increase/(Decrease) in Other Long Term Liabilities

                   

Increase/(Decrease) in Provisions

                    

 (1,807.70)  (10,151.34)

                                    

 

Cash generated from Operations before exceptional items

Received form GoAP towards losses taken Over

 1,273.70  (8,151.66)

- 1,232.54

                                  

 

Net cash flow from operating activities (Total of A)  1,273.70  (6,919.12)

                                   

B Cash flows from investing activities

(Increase)/Decrease in Property, Plant and Equipment

                 

(Increase)/Decrease in Investments

                                    

(Increase)/Decrease in Loans & Advances

 (3,294.19)

 (88.29)

 4.00 

 5.41 

 (2,159.48)

 (3.00)

 4.73 

 7.98 

                                            

Income from Investments

                                                   

Net cash flow from investing activities (Total of B)  (3,373.06) (2,149.77)

                          

 

C Cash Flows from Financing Activities

Increase/(Decrease) in borrowings  4,159.10 

 717.16 

 29.22 

 (2,489.74)

 9,919.54 

 384.82 

 380.99 

 (1,890.20)

Interest Subsidy

Increase/(Decrease) in Deferred Capital Contributions

Interest on Borrowings

Net Cash flow from Financing Activities (Total of C)  2,415.75  8,795.16 

D Net Increase/(Decrease) in cash and cash equivalents  316.39 (273.74)

(D=A+B+C)

E Cash and Cash Equivalents 

At the beginning of the year  139.59 

 455.97 

413.32

139.59At the end of the period

F Net Increase / (Decrease) in cash and cash equivalents  316.39 (273.74)

Particulars
Year Ended 

31-03-2024

Year Ended 

31-03-2023

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH 2024

                                           
      SOUTHERN POWER DISTRIBUTION COMPANY OF ANDHRA PRADESH LIMITED
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For and on behalf of the BoardAs per our report of even date 

For Raju & Prasad 
Chartered Accountants 
Firm's Registration No.: 003475S

K. SANTHOSHA RAO 
Chairman & Managing Director 

DIN : 08879899

CA H V V Narayana Murthy
Partner 
Membership No: 246349

Y. LAKSHMI NARASAIAH
Chief General Manager (Finance)

Y. LAKSHMI NARASAIAH
Director (Finance)(FAC)

PAN : AATPY7283J

B.V.S. PRAKASH
Company Secretary

Place : Tirupati
Date : 28-08-2024

                                                                                                          

                                                        

                                                                                                    
                                           

Date : 28-08-2024



Note No.1 - Share Capital

Number ₹ in Crore Number ₹ in Crore

36,00,00,000 360.00 36,00,00,000 360.00

35,87,15,309

         

358.72

                 

35,87,15,309 358.72

                 

35,87,15,309

       

358.72

                

35,87,15,309 358.72

                

Disclosure pursuant to Note No. 6 A of Part I of Schedule III to the Companies Act, 2013

Number ₹ in Crore Number ₹ in Crore

35,87,15,309

         

358.72

                 

35,87,15,309 358.72

                 

-- -- -- --

-- -- -- --

35,87,15,309

       

358.72

                

35,87,15,309 358.72

                

No. of shares
 held

% Holding
No. of shares 

held
% Holding

35,87,15,300

9 90.000003 0.000003

99.999997 99.99999735,87,15,300

35,87,15,309
       

100.00000 100.0000035,87,15,309

S.No. Promoter Name % Holding

1
Government of 
Andhra Pradesh

His Excellency the Honourable Governor
of Andhra Pradesh

(Govt. of Andhra Pradesh)

Nominees of
Government of Andhra Pradesh

100.00

                 100.00

Authorised Share Capital

Share Capital

Additions

Equity Shares of ₹10 each 

Issued Subscribed & fully Paid up Share 

Capital

Equity Shares of ₹10 each

Total

Note No.1A. Reconciliation of Shares Outstanding at the beginning and at the end of the reporting period

Particulars 
 Figures as at the end of 31-03-2024 

 Figures as at the end of 31-03-2024 

 Figures as at the end of 31-03-2024 

 Figures as at the end of 31-03-2023 

 Figures as at the end of 31-03-2023

 Figures as at the end of 31-03-2023 

Equity Shares of ₹10 each

Opening Balance

Note No. 1D. Details of Shares held by Promoters at the end of the reporting period.      

Bought Back

Closing Balance

Note No. 1B. Details of Shareholders holding more than 5% shares

Name of the Share holder 

Equity Shares

Total

Note No. 1C. Terms/rights attached to Equity Shares

Shares held by promoters at the end of the reporting period    

No. of Shares

35,87,15,309

                     

0

 % Change during the period 

Total 35,87,15,309

In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of 
the company, after distribution of all preferential amounts. The distribution will be in proportion to the number of 
equity shares held by the shareholders. 

The Company has only one class of equity shares having par value of ₹10 per share. 
Entire equity shares are held by the Government of Andhra Pradesh.

      SOUTHERN POWER DISTRIBUTION COMPANY OF ANDHRA PRADESH LIMITED

                                                   APSPDCL Save Energy ... Save Power...
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Note No.2 - Reserves and Surplus

Figures as at the end 

of 31-03-2024

Figures as at the end 

of 31-03-2023

₹ in Crore ₹ in Crore

2.1  Contingency Reserve Fund

Opening Balance

(+) Current Period Transfer

Closing Balance                    -                     A

2.2  Deferred Capital Contributions

       (including Govt. Grants)

Opening Balance

(+) Current Period Receipts

     Capital Government Grants

     Consumer Contribution

(-) Written Back in Current Period

Closing Balance                    -                     B

2.3 Surplus

Opening balance

(+) Net Profit/(Net Loss) for the period

Closing Balance                    -                     C

2.4 Merger Reserve             -                     D

2.5 Capital Reserve

      (+) Additions during the year

      (-) Deletions during the year

      Closing Balance             -                     E

2.6  Grant - UDAY

      (+) Additions during the year

      Closing Balance              -                    F

25.05

-

25.05

25.05

-

25.05

                                                                        

                                                                                    
                                                    

                                                

 2,372.74 2,278.09

                                                            

 135.36 

 581.80 
384.82

                                                                   
 (302.68) (290.18)

                                                                

                                                                

 2,787.22 2,372.74

                                                       
 (12,581.02) (13,814.82)                                                  

 1.35 1,233.80

                                                                       

                                                                    

 (12,579.66) (12,581.02)

                               

275.88 275.88

                                          

16.19 16.19

16.19

                                                                      
                                                            

2,765.50

 79.11 

 2,976.65 

2,765.50

2,765.50

 (6,435.76) (7,125.66)

Reserves and Surplus

Total (A+B+C+D+E+F)

 76.30 -

 (13.38) -

 211.15 -

      SOUTHERN POWER DISTRIBUTION COMPANY OF ANDHRA PRADESH LIMITED

                                                   APSPDCL Save Energy ... Save Power...
                                                   

1.2 Contributed Assets:- During FY 2023-24, the company received Consumer Contributions and Grants amounting to  ₹ 717.16  Crore 
(Previous year ₹ 384.82  Crore).
1.3 As against the above, an amount of ₹ 302.68 Crore (Previous year ₹ 290.18 Crore) has been charged as withdrawal/amortisation of 
Deferred Capital contributions and credited to Profit and Loss Account in proportion to the depreciation on the respective assets 
charged during the year.  

1.1 Deferred capital contributions (Note No. 2.2) represent unamortised balance of Consumer contributions, Grants/Subsidies 
received from NREDCAP, Indiramma subsidies, IPDS, RGGVY, DDUGJY and RDSS received on capital account.

2) Merger Reserve represents an amount of ₹275.88 Crore being net deficit of assets and liabilities and deferred tax asset transferred to 
the company pursuant to demerger of TSSPDCL (erstwhile APCPDCL) Also refer to Note No. 26 Para Nos. 7.2, 7.3 & 7.4   
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3) Capital Reserve represents an amount of ₹16.19 Crore being excess of assets over liabilities allocated to APSPDCL consequent to 
bifurcation of APSPDCL into APSPDCL and APCPDCL more specifically disclosed in Note No.26 Para No.8 forming part of financial 
statements. During FY 2023-24, assets against certain capital advances allocated to APSPDCL were found to have been utilised by 
APCPDCL. Consequently, these capital advances were adjusted against capital reserve, amounting to ₹ 13.38 Crore. Further, 
difference arisen out of non allocation of Corporate Bank Balances between APSPDCL and APCPDCL as per geographical basis of 
allocation was transferred to Capital Reserve, amounting to  ₹ 76.30 Crore.   

4) GoI, Ministry of Power has notified UDAY (Ujwal DISCOM Assurance Yojana) Scheme for the financial turn around of Power 
Distribution Companies (DISCOMs). Tripartite MOU was entered with GOI, GOAP and APDISCOMS on 24.06.2016 and Govt. of AP has 
issued G.O.Ms.No.27 dated.26.07.2016 for implementation of UDAY Scheme. The UDAY Scheme was implemented during the FY 2016-
17. Under this scheme, the Government  of AP has  cleared APSPDCL FRP loans, FRP Bonds and short term loans of ₹5,257.02 Crore 
during the FY 2016-17 as Capital grant. Out of this, an amount of ₹2,491.52 Crore was transferred to APCPDCL consequent to 
bifurcation of APSPDCL into APSPDCL and APCPDCL and balance ₹2,765.50 Crore remained with APSPDCL. During FY 2023-24, 
accounting has been done in respect of balance of FRP Bonds agreed to be taken over by the State Government of Andhra Pradesh vide 
LETTER.No.367/POWER-III/2017-2 Dt.16.11.2017, amounting to ₹ 211.15 Crore,  which are yet to be taken over  (Also, please refer to 
Note No.3 - Long Term Borrowings and Note No.17 - Other Current Assets).   
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Note No.3 - Long-Term Borrowings

Figures as at the 

end of 31-03-2024

Figures as at the 

end of 31-03-2023

₹ in Crore ₹ in Crore

 699.58                      869.07 

 20,957.55                 20,608.68 

 21,657.13              21,477.76 

    (a) FRP Bonds :

211.15 211.15

                                       

         Loans from Govt of Andhra Pradesh                         9.48                         9.48 

         Loans from Other Agencies  804.92                      893.15 

 1,025.54                1,113.77 

                1,643.33                 1,643.33 

                       0.43                        0.43 

 24,326.44              24,235.29 

 (2,722.91)                (2,288.25)

 21,603.53              21,947.04 

3.4 Others                                                       D

3.1 Secured 

    (a) Term loans from Banks

   Sub-Total                                                      B

         APGENCO & APGENCO PF Trust

3.3 Long Term Borrowings (on Merger)        C

Current maturities of Long term Borrowings   F

Total  (E+F)

   Sub-Total                                                      A

3.2 Unsecured 

                                                   APSPDCL Save Energy ... Save Power...
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5) Investments earmarked for Contingency reserve was utilised during the FY 2018-19 to meet cyclone rehabilitation 
works and will be replenished in future. Bank Deposits amounting to  ₹ 3.28 Crore (including interest accrued) were 
made against contingency reserve which are shown in Note No.15 Cash and Cash equivalents under Other Bank 
Balances.   
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LOANS POSITION

Figures as at the 

end of 31-03-2024

Figures as at the 

end of 31-03-2023

₹ in Crore ₹ in Crore

 9,755.10               10,053.80 

 7,850.35                   7,234.12 

-                       10.26 

 3,121.59 

230.50

                  3,310.51 

-

                              

State Bank of India (SBI)  699.58                      869.07 

Unsecured:

                     211.15                      211.15 

                        9.48                         9.48 

-                       88.23 

World bank                      671.69                      671.69 

                     133.22                      133.22 

                  1,643.33                   1,643.33 

                        0.43                         0.43 

 24,326.44              24,235.29 

Secured :

FRP Bonds to APGENCO & APGENCO PF Trust

Loan Clearing Account

Japan International Cooperation Agency (JICA)

Long Term Borrowings (TSSPDCL on merger)

Name of the Loan

State Govt of Andhra Pradesh

Rural Electrification Corporation (REC)

Power Finance Corporation (PFC)

Total 

Andhra Pradesh Power Finance Corporation Ltd (APPFCL)

Housing & Urban Development Corporation Ltd (HUDCO)

Indian Renewable Energy Development Agency 

(IREDA)
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1) The borrowings obtained from PFC/REC/HUDCO/Banks for the purpose of Capital expenditure projects are  
secured by charge on company’s Property, Plant and Equipment commissioned out of the loan funds of above funding 
agencies. The rate of interest on these loans ranges from 8.80% p.a. to 11.87% p.a. except JICA at 0.65% p.a. and 
World Bank at 2.24%.   

2) The interest rates for the term loans availed from APPFCL is @ 9% p.a and are secured by Movable Assets of the 
company. The interest rates for the term loans availed from IREDA is 11.50% p.a. and are unsecured in 
nature.   

3) Interest expense on government loans for various schemes is not recognised during the year.  

4) Ananthapur and Kurnool Circles were merged into APSPDCL w.e.f 02.06.2014 as per Schedule XII of AP 
Reorganisation Act, 2014 and G.O. Ms. No. 24 dated 29-05-2014. In the merger/demerger process, an amount of 
₹1,643.33 Crore was transferred by M/s. TSSPDCL (formerly APCPDCL) as Long Term Borrowings on the basis of Energy  
and Scheme wise allocation. Hence, the same is adopted into Books of Account. Refer to Note No 26 para Nos.7.2,7.3 
& 7.4. However, repayment schedule and other loan covenants are not given to the company at the time of merger. 
Hence, in the absence of above details, company is unable to pay principal or recognise/pay the interest 
liability.   

5) The company has entered into loan agreements with REC Ltd and PFC Ltd as per the Electricity (Late Payment 
Surcharge and Related Matters) Rules, 2022 (LPS Rules) notified by the Ministry of Power, GoI on 03-06-2022. These 
rules provide for liquidation of outstanding power purchase dues, including late payment surcharge, up to the date of 
notification, in 12 equated monthly instalments (drawl period).There will be a moratorium for principal repayment 
during drawl period and the principal is repayable in 108 equal monthly instalments thereafter. During FY 2023-24, 
LPS loans availed from REC amounting to ₹1,597.79 Crore and PFC amounting to ₹1,818.21 Crore were provisionally 
re-allocated to APCPDCL due to an excess loan sanctioned to APSPDCL against power purchase dues as at 31-05-
2022.   

6)CAPEX Loans borrowed till FY 2020-21 were agreed by APSPDCL and APCPDCL to be shared on loan utilisation basis. 
Hence, that portion of loan amount identified as belonging to APCPDCL were excluded from the books of accounts of 
APSPDCL. However, since actual loan covenants/agreements are not transferred in the name of APCPDCL, debt 
obligation is being met by APSPDCL and is recovered/recoverable from APCPDCL.   
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7) The State Govt of Andhra Pradesh vide LETTER.No.367/POWER-III/2017-2 Dt.16.11.2017 agreed to take over the 
balance of 25% of FRP Bonds of the DISCOMS  and to issue Non-SLR Bonds under UDAY Scheme for discharging the debt 
of State Power APDISCOMs. However, Govt. of Andhra Pradesh has not taken over the FRP bonds till date. FRP bonds 
liability is being shown as Debt of DISCOMs consistently. Further, the GoAP issued Administrative Sanction for ₹ 211.15 
Crore vide G.O.Rt.No.11 Energy (Power-III) Department Dt 19.01.2023 for taking over of FRP Bonds liability under 
UDAY Scheme. However, the amount is yet to be released by the State Govt.   

8) Loan from APPFCL are being serviced by the Government of Andhra Pradesh (both Principal and Interest) through 
APPFCL as per the provisions of G.O.Ms.No.17 dated 14.06.2020 issued by Energy Department.   

9) Government of AP has provided funds for payment of Principal and Interest on APPFCL loans and some part of 
PFC/IREDA loans. During the year, Interest amounting to ₹ 19.38 Crore (Previous Year  ₹ 360.61 Crore) was reimbursed 
by the Government of Andhra Pradesh. The Interest amount paid by the Govt. of AP is treated as Revenue Grant in the 
Books of account and netted off against Interest and finance charges shown under Note No.23 - Finance Costs.   

10) The Scheme of Arrangement between APSPDCL (Demerged Company) and APCPDCL (Resulting Company) was 
approved by the Ministry of Corporate Affairs, Government of India vide its order dated 22-02-2024 with effect from 
the appointed date i.e. 01.04.2020. Consequently, the company is in the process of requesting financial 
Institutions/banks to transfer the outstanding loan portion of APCPDCL, which is still under the name of APSPDCL.   
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D
e
ta
il
s	
o
f	
G
u
a
ra
n
te
e
s	
p
ro
v
id
e
d
	b
y
	t
h
e
	S
ta
te
	G
o
v
e
rn

m
e
n
t	
o
f	
A
n
d
h
ra
	P
ra
d
e
sh

	

o
n
	B
o
rr
o
w
in
g
s	
a
v
a
il
e
d
	b
y
	A
P
S
P
D
C
L
	a
s	
a
t	
3
1
-0
3
-2
0
2
4

Sl
.N
o.

1 2 3 4 5 6 7 8 9 10 11 12 13 14

R
EC

 L
td

PF
C 

Lt
d

R
EC

 L
td

PF
C 

Lt
d

R
EC

 L
td

PF
C 

Lt
d

R
EC

 L
td

PF
C 

Lt
d

R
EC

 L
td

PF
C 

Lt
d

PF
C 

Lt
d

CA
PE

X

O
PE

X

O
PE

X-
LI

S

O
PE

X-
LI

S

O
PE

X-
LI

S

O
PE

X-
LI

S

O
PE

X-
LP

S

O
PE

X-
LP

S

O
PE

X-
R

B
PF

O
PE

X-
R

B
PF

O
PE

X-
LP

S-
2

O
PE

X-
LP

S-
2

Ca
pe

x-
R

D
SS

To
ta
l

 2
,0

00
.0

0 

 2
50

.0
0 

 5
00

.0
0 

 2
,2

50
.0

0 

 2
,2

50
.0

0 

 6
50

.0
0 

 6
50

.0
0 

 5
,8

17
.2

8 

 6
,5

17
.2

8 

 3
,0

00
.0

0 

 2
,1

00
.0

0 

 2
49

.6
5 

 2
49

.6
5 

 1
,1

00
.0

0 

	2
7,
58

3.
86

	

 2
,0

00
.0

0 

 2
50

.0
0 

 5
00

.0
0 

 2
,2

50
.0

0 

 2
,2

50
.0

0 

 6
50

.0
0 

 6
50

.0
0 

 3
,7

87
.1

8 

 4
,3

44
.0

7 

 2
,9

99
.9

8 

 2
,0

99
.9

6 

 2
49

.6
3 

 2
49

.6
3 

 6
96

.6
1 

	2
2,
97

7.
06

	

 6
58

.1
2 

 1
53

.6
6 

 2
10

.9
5 

 1
,2

99
.7

9 

 1
,3

25
.8

1 

 4
09

.6
3 

 4
09

.6
3 

 3
,6

30
.2

6 

 4
,3

50
.2

4 

 1
,5

00
.0

0 

 1
,5

00
.0

0 

 1
66

.4
3 

 1
66

.4
3  - 

  

	1
5,
78

0.
95

	

 - 
  

 - 
  

 - 
  

 - 
  

 - 
  

 - 
  

 - 
  

 1
56

.9
2  - 

  

 3
,0

46
.9

7 

 2
,3

38
.8

9 

 8
3.

20
 

 7
7.

03
 

 6
96

.6
1 

	6
,3
99

.6
2	

 1
03

.3
0 

 1
4.

60
 

 6
6.

19
 

 1
77

.2
5 

 1
32

.6
9 

 3
4.

14
 

 2
6.

62
 

 2
99

.2
4 

 4
56

.4
8 

 1
,5

46
.9

9 

 1
,7

38
.9

3 

 1
3.

80
 

 1
8.

48
  - 
  

	4
,6
28

.7
1	

 5
54

.8
2 

 1
39

.0
6 

 1
44

.7
6 

 1
,1

22
.5

4 

 1
,1

93
.1

2 

 3
75

.4
9 

 3
83

.0
1 

 3
,4

87
.9

4 

 3
,8

93
.7

6 

 2
,9

99
.9

8 

 2
,0

99
.9

6 

 2
35

.8
3 

 2
24

.9
8 

 6
96

.6
1 

	1
7,
55

1.
86

	

09
-1

1-
20

18

09
-1

1-
20

18

16
-1

2-
20

19

30
-0

6-
20

20

03
-0

7-
20

20

19
-0

5-
20

21

19
-0

5-
20

21

30
-0

8-
20

22

30
-0

8-
20

22

28
-1

2-
20

22

25
-0

1-
20

23

28
-0

3-
20

23

28
-0

3-
20

23

27
-0

2-
20

24

31
-0

3-
20

29

30
-1

0-
20

25

05
-1

0-
20

32

06
-1

0-
20

32

02
-1

0-
20

33

02
-1

0-
20

33

01
-0

8-
20

32

10
-0

8-
20

32

29
-0

8-
20

27

28
-0

9-
20

27

01
-0

8-
20

32

10
-0

8-
20

32

15
-0

3-
20

45

P
ro

je
ct
/

B
or

ro
w
in
g	

N
am

e

G
O
.	N

o.
/

R
ef
er
en

ce
	

&
	D
at
e

N
at
u
re
	

of
	L
oa

n
A
m
ou

n
t	

G
u
ar
an

te
ed

	
(₹
	in

	
Cr

or
e)
*

A
m
ou

n
t	

A
va

il
ed

	
(₹
	in

	
Cr

or
e)
*

A
P
SP

D
CL

	L
oa

n
	

ou
ts
ta
n
d
in
g	
as
	

at
	3
1-
03

-2
3

(₹
	in

	C
ro

re
)	

R
ec
ei
p
ts
	

d
u
ri
n
g	

FY
	2
02

3-
24

(₹
	in

	C
ro

re
)

R
ep

ay
m
en

ts
	

d
u
ri
n
g	

FY
	2
02

3-
24

(₹
	in

	C
ro

re
)

A
P
SP

D
CL

	L
oa

n
ou

ts
ta
n
d
in
g	
as
	

at
	3
1-
03

-2
4	

(₹
	in

	C
ro

re
)	

	G
u
ar
an

te
e	

St
ar
t	D

at
e/

	
D
ee

d
	

Ex
ec

u
te
d

	D
at
e

G
u
ar
an

te
e	

en
d
	d
at
e

T
il

l c
lo

su
re

 
o

f 
th

e 
fa

ci
li

ty

St
at

e 
B

an
k

 
o

f 
In

d
ia

G
.O

.M
s.

N
o

.3
6

, 
D

t.
 

0
9

-1
1

-2
0

1
8

G
.O

 R
t 

N
o

.3
6

, 
D

t.
 2

6
-1

1
-2

0
1

9

G
.O

.M
s.

N
o

.1
7

, 
D

t 
1

4
-0

6
-2

0
2

0

G
.O

.M
s.

N
o

.2
, 

D
t 

0
6

-0
3

-2
0

2
1

G
.O

.M
s.

N
o

.1
9

, 
D

t 
1

6
-0

2
-2

0
2

3

G
O

.N
o

.2
3

, 
2

0
-0

2
-2

0
2

4

* 
in

cl
u

d
es

 a
m

o
u

n
t 

tr
an

sf
er

re
d

 t
o

 A
P

C
P

D
C

L
 o

n
 b

if
u

rc
at

io
n

 o
f 

A
P

SP
D

C
L

 in
to

 A
P

SP
D

C
L

 a
n

d
 A

P
C

P
D

C
L

.

L
et

te
r 

N
o

.E
N

E
0

1

-C
O

O
R

0
G

O
IM

/

2
7

/2
0

2
2

, d
at

ed
:

1
7

-1
0

-2
0

2
2

G
.O

.M
s.

N
o

.1
9

,
d

t:
0

7
.0

9
.2

0
2

3
,

G
.O

.M
s.

N
o

.2
0

 
d

at
ed

 2
5

.0
9

.2
0

2
3

 

G
.O

.M
s.

N
o

.1

 d
at

ed
 1

7
.0

1
.2

0
2

4
 

St
at

e 
B

an
k

 
o

f 
In

d
ia

St
at

e 
B

an
k

 
o

f 
In

d
ia

O
P

E
X

 
(C

C
 f

ac
il

it
y

)

th
24  ANNUAL REPORT



          SOUTHERN POWER DISTRIBUTION COMPANY OF A.P. LIMITED

Note No.4 - Other Long-Term Liabilities

Figures as at the end 

of 31-03-2024

Figures as at the end 

of 31-03-2023

₹ in Crore ₹ in Crore

 2,451.07 2,209.72

Other Long Term Liabilities

Total

   4.1) Trade Payables

   4.2) Others

          a. Security Deposits from Consumers

          b. GIS - Insurance & Savings  Fund

 2,441.38 

 9.70 

2,200.90

8.82

Figures as at the end 

of 31-03-2024

Figures as at the end 

of 31-03-2023

₹ in Crore ₹ in Crore

 2,765.46                2,133.46 

5.2 Gratuity for Employees joined on or after 01-02-99 (Unfunded)  392.10                   349.06 

5.3 Leave Encashment (Unfunded)  1,081.69                   916.22 

 4,239.25              3,398.74 

5.1 SPDCL Pension & Gratuity Trust (Funded)

Employee Related benefits:

1)Terminal Benefits: Pension & Gratuity :

Total

Provisions for employee benefits

Note No.5 - Long-term Provisions

Long-Term Provisions

 Pension & Gratuity  

Liability @ 26% share up to 

Mar 2029/2033 and 100%  

w.e.f. Mar 2029/2033 

onwards 

 Gratuity for 

Employees who 

joined on or 

after 01.02.1999 

#

Leave Encashment 

liability #

Total Employees future 

terminal benefits *

₹ in Crore ₹ in Crore ₹ in Crore ₹ in Crore
Fund to be maintained as on 31-03-2024 

as per Actuarial valuation report .

 7,129.37 

                     

 413.72 

            

 1,154.86 

                     

 8,697.95 

Fund available as at 31-03-2024  (2,826.54)

                     

-

                 

-

                         
 

 (2,826.54)

Liability already provided/available  (1,962.36)

                     

 (354.23)

            

 (922.90)

                       

 (3,239.49)

 Provision to  be made towards future 

commitment

 2,340.48 

                    

 59.49 

             

 231.96 

                    

 2,631.92 

 Provision made during FY 2023-24  (803.10)

                        

(59.49)

             

(231.96)

                     

 (1,094.54)

Short fall /(Excess)  1,537.38 

                       

- -

                                    

 1,537.38 

Particulars

Out of the provision required, an amount of ₹ 1,094.54 Crore (Previous year ₹ 945.92 Crore) has been created as provision during 
FY 2023-24.

* The above shortfall of provision amounting to ₹ 1,537.38 Crore has to be provided in the future years.    

# Current Liability of Gratuity and Leave encashment provisions are shown under Note No.9 - Short Term Provisions.

                                                   APSPDCL Save Energy ... Save Power...
                                                   

1) As at 31-03-2024, Security Deposits from Consumers  shows a balance of ₹ 2,441.38 Crore as per the financial ledger and   

₹ 2,381.65 Crore as per the Consumer ledger since there are opening balance mismatches and differences in LT and HT 

Customer balances which are under reconciliation.    

2) Group Insurance & savings fund includes balances (identified and Unidentified)  transferred to  company in pursuant to 

demerger of TSSPDCL (erstwhile APCPDCL). Please refer Note No.26 para No. 7.2,7.3 & 7.4     

During FY 2023-24, the Company has cleared a liability of  ₹ 198.92 Crore (Previous year ₹ 100 Crore) to the APSPDCL Pension 

and Gratuity Trust. The liability cleared includes ₹ 128.92 Crore adjusted for pension and gratuity obligations of APSPDCL 

Pension and Gratuity trust met by APSPDCL during FY 2023-24."    

2) The APSPDCL Pension & Gratuity Trust fund position and creation of liability through provision as per the Actuarial 

Valuation report as on 31.03.2024 are furnished here under.    
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Figures as at the end 

of 31-03-2024

Figures as at the end 

of 31-03-2023

₹ in Crore ₹ in Crore

 

     a) Rural Electrification Corporation (REC)  1,230.35 

 848.38 

 191.71 

 452.48 

 1,103.62 

 551.38 

 170.95 

 462.30 

     b) Power Finance Corporation (PFC)

     c) State Bank of India (SBI)

     d) Others

 10,880.61  6,377.99 

Short-term Borrowings

Secured 

6.2 Short term loans: Merger

Total

6.1 Loans repayable on demand 

Unsecured

6.3 Current Maturities of Long Term Borrowings

    c. Others  801.93  568.29 

 180.92  180.92 

Note No. 6 - Short-term Borrowings

    a. SBI & Union Bank (CC and OD limits) 

    b. REC Ltd & PFC Ltd (RBPF Loan) 

 274.91 

 6,899.94 

 340.53 

 3,000.00 

1) Ananthapur and Kurnool Circles were merged into APSPDCL w.e.f 02.06.2014 as per Schedule XII of AP 
Reorganisation Act, 2014 and G.O.Ms. No. 24 dated : 29-05-2014. In the merger/demerger process,  an amount  of 
₹180.92 Crore is transferred by M/s TSSPDCL (erstwhile APCPDCL)  as  Short term borrowings  by way of Energy basis 
allocation. Hence, the same is adopted into Books of Account. Refer to Note No 26 para Nos.7.2,7.3 & 7.4. However, 
repayment schedule and other loan covenants are not given to the company at the time of merger. Hence, in the 
absence of above details, company is unable to pay principal or recognise/pay the interest liability.  

2) OPEX Loans (CC Limits & LC Limits) borrowed from FY 2020-21 to FY 2022-23 were agreed by APSPDCL and APCPDCL 
to be shared in 63.02 : 36.98 ratio respectively. Hence, that portion of loan amount identified as belonging to 
APCPDCL was excluded from the books of accounts. Since actual loan agreements/covenants were not transferred in 
the name of APCPDCL, debt obligation of APCPDCL is being met by APSPDCL and is recovered/recoverable from 
APCPDCL. During FY 2023-24, loan sanctions were obtained separately by APSPDCL and APCPDCL in respect of SBI CC 
and OD Limits.    

3) The company has entered into loan agreements with REC Ltd and PFC Ltd for payment of current power purchase 
dues and transmission charges under Revolving Bill Payment Facility (RBPF). The sanctioned limit is valid for 5 years 
but shall be reviewed on yearly basis. During the period, disbursement can be availed on revolving basis such that the 
outstanding principal amount shall not exceed the sanctioned limit. The loan has a tenure of 12 months from the date 
of disbursement. The loan is repayable in 6 Equated monthly Instalments (EMIs) after a 6- month moratorium on 
principal repayment.    

3) Ananthapur and Kurnool Circles are merged into APSPDCL w.e.f 02.06.2014 as per Schedule XII of AP Reorganisation 
Act, 2014 and G.O.Ms. No. 24 dated 29-05-2014. In the merger/demerger process, an amount of ₹167.30 crore is 
transferred by M/s TSSPDCL (erstwhile APCPDCL) as Long Term provisions for employees by way of Employee basis 
allocation is adopted. These amounts are transferred to respective accounts during the FY 2015-16. Also, refer to 
Note No.26  para No. 7.2,7.3 & 7.4. However, corresponding share in the P & G Trust of M/s TSSPDCL (erstwhile 
APCPDCL) is not transferred to Pension and Gratuity Trust of APSPDCL.    

      SOUTHERN POWER DISTRIBUTION COMPANY OF ANDHRA PRADESH LIMITED

                                                   APSPDCL Save Energy ... Save Power...
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Figures as at the 

end of 31-03-2024

Figures as at the end 

of 31-03-2023

₹ in Crore ₹ in Crore

7.1 Creditors for Purchase of Power

7.2 Payables to Other DISCOMs (ICD)

7.3 Creditors for Materials & Services

7.4 Liabilities for Employees Cost

7.5 Liabilities for Administration Expenses

7.6 Trade Payables - Merger

 6,610.97 

 1,933.91 

 594.91 

 246.64 

 86.41 

 873.23 

 3,529.81 

 478.21 

 560.44 

 42.34 

 79.20 

 873.23 

               

                 

                          

                            

                            

                                            10,346.07 Total  5,563.23 

Trade Payables

Note No.7 - Trade payables

1) The company recognises liability for Power purchases at the rates applicable on the date of purchase. 
Additionally, it recognises supplementary claims relating to fuel cost adjustment, change in law etc from the 
reporting date until the date of filing of FPPCA claim with the Hon'ble APERC within the same reporting year. The  
Power Purchase Costs are accounted between the Distribution companies (APSPDCL and APEPDCL)  in the ratio 
specified in the G.O.Ms.No.20, Energy (Power-III), dated: 08.05.2014 amending the share of four DISCOMs in the 
Generating Stations as per which the revised share of APSPDCL is 30.31% (including Ananthapur and Kurnool circles 
Share 8.04%)  out of Four Discoms of Andhra Pradesh and Telangana (.i.e., APSPDCL, APEPDCL, TSSPDCL (erstwhile 
APCPDCL) and TSNPDCL, till 01.06.2014.  

2) Consequent to  Ananthapur and Kurnool Circles transfer into APSPDCL w.e.f 02.06.2014 as per Schedule XII of AP 
Reorganisation Act, 2014 and G.O.Ms No. 24 dated : 29-05-2014, APSPDCL  share is  increased  in the re-organised 
state of Andhra Pradesh and allocated between two Discoms (i.e., APSPDCL and APEPDCL) as  to 65.73% and 34.27 % 
duly adjusted through IBSS.  

3) Consequent to bifurcation of APSPDCL into APSPDCL  and  APCPDCL  as  per   G.O.MS.No. 41 Dated : 05-12-2019, 
APSPDCL share is revised and the new ratio between three Discoms (i.e., APSPDCL, APEPDCL and APCPDCL) is 40.44%, 
36.22% and 23.34%  respectively  issued  vide G.O.Ms.No.13 Dated 6th April, 2020 duly adjusted through IBSS.  

4) Confirmations of balance as on 31.03.2024 from the Generating Companies/Suppliers of power, Material and 
service creditors, other payables are yet to be obtained and these balances are subject to reconciliation and 
adjustments.   

5) Trade payables - Merger represents balances transferred to  company in pursuant to demerger of TSSPDCL 
(erstwhile APCPDCL). Please refer Note No. 26 para No. 7.2,7.3 & 7.4.  

6) As per the Electricity (Late Payment Surcharge and Related Matters) Rules, 2022 (LPS Rules) notified by the 
Ministry of Power, GoI on 03-06-2022, the company liquidated outstanding power purchase dues (including late 
payment surcharge) as on 03-06-2022. REC Ltd and PFC Ltd directly disbursed the dues directly to the suppliers as 
per re-determined payment schedule spread over 12 monthly instalments. The 1st monthly instalment was 
disbursed on 05.08.2022 and subsequent monthly instalments were paid on the 5th of subsequent months in 
accordance with communications and consents for the liquidation of dues. For more details, please refer to Note 
No.3 – Long Term Borrowings.  

7) The excess/shortfall in the pool account between the Distribution Companies on account of power purchase and 
sale of power is accounted as Payable to Other DISCOMS (ICD).  
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Figures as at the 

end of 31-03-2024

Figures as at the end 

of 31-03-2023

₹ in Crore ₹ in Crore

8.1 Vendor related Liabilities

8.2 Customer related Liabilities

8.3 Employee related Liabilities

8.4 Bills Payable (Discounted) on Power Purchase dues

8.5 Interest accrued and due on Borrowings

8.6 Interest accrued but not due on Borrowings

8.7 Interest on Consumer Security Deposits

8.8 Self Funding Medical Scheme (SFMS)

8.9 Other Statutory Liabilities

8.10 Other Liabilities - ATP & KNL Merger

8.11 Other Liabilities

 596.86 

 480.14 

 14.59 

 178.13 

 55.56 

 173.46 

 147.76 

 19.23 

 101.37 

 204.42 

 90.15 

 332.23 

 417.64 

 25.23 

 58.44 

 12.93 

 218.66 

 111.60 

 19.54 

 69.30 

 204.42 

 143.03 

                    

                     

                       

                     

Total

Note No.8 - Other Current Liabilities                                                              

Other Current Liabilities 

Short Term Provisions

Figures as at the 

end of 31-03-2024

Figures as at the end 

of 31-03-2023

₹ in Crore ₹ in Crore

9.1 Income Tax 0.88 0.88
                                               

9.2 Gratuity for Employees joined on or after 01-02-99  21.61                       14.78 
                                            

9.3 Leave Encashment  73.17                       60.95 
                                                                                        

Total  95.66                       76.61 

 2,061.67  1,613.01 

Note No.9 - Short-term Provisions

      SOUTHERN POWER DISTRIBUTION COMPANY OF ANDHRA PRADESH LIMITED

                                                   APSPDCL Save Energy ... Save Power...
                                                   

1) Other liabilities and Self Fund Medical scheme includes balances (identified and Unidentified)  transferred to  company 
in pursuant to demerger of TSSPDCL (erstwhile APCPDCL). Please refer Note No.26 para No. 7.2,7.3 & 7.4   

2) Bills Payable (Discounted) on Power Purchase dues represents Sale Bill Discounting facility availed by NTPC Limited 
(NTPC)/ NLC India Limited (NLC)/ Power Grid Corporation of India Limited (PGCIL) with their bankers for energy supplied 
to APSPDCL. As per the arrangement, in case of default in payment of energy dues on due date by APSPDCL, 
NTPC/NLC/PGCIL would indemnify the Bank.  
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3)  As per the Andhra Pradesh Gazette Notification No. 396 dated 09.06.2005, for Assets and Liabilities pertaining to the Bulk Supply 
Undertaking of APTRANSCO have to be transferred to Discoms on the Effective Date being 09.06.2005 with due accounting 
adjustments. However only the Power Purchase and Loan Liabilities and the corresponding Receivables from Govt. of A.P. in the books 
of APTRANSCO pertaining to Southern Power Distribution Company of A.P Limited have been identified for transfer and the same has 
been adopted in the books of the Company, which is subject to revision based on the valuation to be carried out by an independent 
Chartered Accountant appointed by APTRANSCO and also subject to approval and amendment to the Gazette Notification, by the 
Government of Andhra Pradesh.

3.1 The balances of Assets and Liabilities as on 1-04-2000 has been adopted in the books as per the Second Transfer scheme notified by 
the Government Order Notification dated 29th Sept.2001 amounting to ₹799.58 Crore at Gross value for which break up details are not 
available.           

3.2  Land: The particulars of land transferred during the second transfer scheme, land acquired by the company after incorporation and 
land allotted by the different sources are yet to be identified.          

4) IT Initiations: Implementation of “SAP” ECC 6.0 : During the financial year 2010-11, the company implemented SAP ECC 6.0 version 
with effect from 1st May 2010 for better internal control system and effective maintenance of Books of accounts. Unit Wise Opening 
balances to the extent available i.e. net balances for each account are now reflected in the Trial Balance of the respective Business 
Areas/units in the financial year 2011-12. Reconciliation of Line items and Business Area/unit opening balances is in progress. GL 
Balances which are not directly identifiable against any Business Area are kept in the Business Area 9999 – GM/Costing unit including 
unidentifiable balances taken over in 2nd Transfer Scheme.          

5) Ananthapur and Kurnool Circles are merged into APSPDCL w.e.f 02.06.2014  as per Schedule XII of AP Reorganisation Act, 2014 and 
G.O.Ms No.24 dated : 29-05-2014. In the merger/demerger process, an amount of ₹1,150.07 Crore is transferred by M/s TSSPDCL 
(erstwhile APCPDCL)  as Net assets book values only ( i.e., after deducting depreciation ) by way of Geographical allocation basis is 
adopted. Also refer to Note No.26 para No. 7.2, 7.3 & 7.4.          
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Annexure to Note No.10 - Ageing Schedule for Capital Work-in-progress as at 31st March 2024

Annexure to Note No.10 - Ageing Schedule for Capital Work-in-progress as at 31st March 2023

₹ in Crore

₹ in Crore

Capital Work - in- Progress

Capital Work - in- Progress

Amount of CWIP for a period of

Amount of CWIP for a period of

Sl.No

Sl.No

Less than 
1 year

Less than 
1 year

1 to 2 years

1 to 2 years

2 to 3 years

2 to 3 years

More than 
3 Years

More than 
3 Years

Total as at

31-03-2024

Total as at

31-03-2023

 2,388.42 

-

 2,388.42

 1,240.68 

-

 1,240.68 

 300.57 

-

 300.57 

 348.87 

-

 348.87 

 4,278.55 

-

 4,278.55 

Projects in progress

Projects in progress

 i)

ii)

 i)

ii)

Projects temporarily suspended

Projects temporarily suspended

Total

Total

 1,776.60 

-

 1,776.60 

 566.32 

-

 566.32 

 407.15 

-

 407.15 

 317.19 

-

 317.19 

 3,067.26 

-

 3,067.26 

Financial Year

2015-16

2016-17

2017-18

2018-19

2019-20

2020-21

2021-22

2022-23

2023-24

Total

 174 

 596 

 499 

 841 

 720 

 3,034 

 6,231 

 17,419 

 38,670 

 68,184 

 6.80 

 21.57 

 14.06 

 34.23 

 9.42 

 179.06 

 325.19 

 1,599.44 

 2,088.78 

 4,278.55 

 282 

 865 

 1,256 

 2,974 

 4,740 

 9,648 

 14,173 

 36,868 

 NA 

 70,806 

 12.27 

 33.64 

 35.51 

 92.90 

 373.20 

 532.09 

 558.94 

 1,428.71 

 NA 

 3,067.26 

As at 31-03-2024 As at 31-03-2023 

No.s No.s₹ in Crore ₹ in Crore

Year Wise Break-up of No. of Work Orders and Amount Pending Capitalisation 

at the end of current and previous years 



Note No.11 - Non-Current Investments

Figures as at the 

end of 31-03-2024

₹ in Crore ₹ in Crore

0.29 0.29

189.88 103.62

80.64 80.64

270.81 184.55

270.81 184.55

270.81 184.55

11.1 Share Capital in  RESCO - Kuppam, Chittoor

11.2 Investment in Shares

11.3 Others -  Merger

Total

Aggregate Book Value of Unquoted Investments

Non-Current Investments

Total

1) APSPDCL had made an investment of ₹205.80 Crore (9.95%) towards its share capital in Andhra Pradesh Power Development 
Company Limited (APPDCL). Consequent to bifurcation of APSPDCL into APSPDCL and APCPDCL more specifically disclosed in 
Note No.26 Para No.8 forming part of financial statements, ₹103.52 Crore (5.00%) were allotted to APSPDCL and ₹102.28 Crore 
(4.95%) were allotted to APCPDCL. However, transfer of shares in the name of APCPDCL is pending. During FY 2023-24, APSPDCL 
subscribed to Right Shares worth ₹171.50 Crore issued by APPDCL. As the existing shares allocated to APCPDCL are yet to be 
transferred, Right shares amounting to ₹86.2645 Crore (i.e 50.30% of ₹171.50 Crore) were recognised as Investments, while 
Right shares amounting to ₹85.2355 Crore (i.e 49.70% of ₹171.50 Crore) were recognised as Receivable from APCPDCL and 
included under Note No.17 - Other Current Assets.   

2) APSPDCL had made an investment of ₹ 0.20 Crore in AP State Energy Efficiency Development Corporation (APSEEDCO) on 20th 
March 2018.  Subsequent to bifurcation of APSPDCL into APSPDCL and APCPDCL, shares worth ₹ 0.0994 Crore were transferred to 
APCPDCL in the books of accounts. However, the Share Certificates are yet to be transferred in APCPDCL’s name. During this 
transfer, fresh Share Certificates will be obtained with APSPDCL’s name for ₹ 0.1006 Crore (50.30%) and APCPDCL’s name for ₹ 
0.0994 Crore (49.70%).   

3) Ananthapur and Kurnool  Circles are merged into APSPDCL w.e.f 02.06.2014 as per Schedule XII of AP Reorganisation Act, 2014 
and G.O.Ms No.24 dated : 29-05-2014. Accordingly, certain investments are transferred to company pursuant to above merger. 
However, the ownership instruments are not  yet transferred to the company. Hence, the Company is unable to recognise the 
income, if any, accrued on such investments.

4) Ananthapur and Kurnool Circles (Formerly APCPDCL)  share of investment in APPDCL , Coastal Tamil Nadu Power,  M/s. 
Ghogarpalli Integrated Power Co. Ltd., and certain other investments of body corporates  and Mutual funds  have been 
allocated on the basis of Energy Ratio, to the extent of ₹80.64 Crore, for which details of number of shares and value of each 
company is yet to be identified and transferred in the name of APSPDCL. Also, refer to Note No. 26 para No.7.2, 7.3 & 7.4. 

5) The Hon'ble Andhra Pradesh Electricity Regulatory Commission (APERC) vide its Retail Supply Tariff Order for FY 2021-22 
dated 25-03-2021, directed DISCOMs to take action and report compliance on takeover of RESCO - Kuppam, Chittoor since they 
failed to secure recommendations from the State Government for granting license exemption by APERC. Later, exemption was 
granted by the Hon'ble APERC up to 31-12-2021 vide Proceedings No.APERC/Secy/ 12 /2021 Dt.26.11.2021. RESCO-Kuppam had 
filed a Writ petition (WP No. 31087 of 2021 dt 30-12-2021) with the Hon’ble High Court of AP against APERC’s proceedings No. 
APERC/Secy/12/2021 dated 26.11.2021. The Hon’ble High Court of AP in its order dated 19.04.2022 allowed for setting aside 
APERC’s order citing Govt. of AP’s proceedings dated 18.10.2021, wherein the Govt. had recommended for ratification of grant 
of exemption to RESCO-Kuppam from obtaining license to supply power for the FY’s 2020-21 and 2021-22. Later, the Govt. of AP 
vide its Letter No. ENE01/491/2020-Power-III dated 01.06.2022 recommended to APERC, for granting exemption to RESCO 
Kuppam from obtaining Licence for the FY’s 2022-23 and 2023-24 for supply of Power under Section 13 of Electricity Act, 2003. 
The exemption application is pending for adjudication before the Hon'ble APERC and RESCO Kuppam is being billed at a 
separate Tariff from FY 2023-24.   

Figures as at the 

end of 31-03-2023
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Figures as at the Figures as at the 

end of 31-03-2024 end of 31-03-2023

₹ in Crore ₹ in Crore

504.23 444.73

(17.67) (17.67)

486.56 427.06

1) Loans and Advances to Directors – NIL.

2) Loans Guaranteed by Directors during FY 2023-24 - NIL (FY 2022-23 - NIL)   

Long Term Loans and Advances

                           Sub total

Doubtful

Secured, Considered Good

4. GVK INDUSTRIES LIMITED - STAGE I - ASSETS BUYOUT:  

Unsecured, Considered Good

    12.8 Provision of Doubtful Capital Advances

12.7 Capital advances to suppliers/ contractors 17.67 17.67

    12.1 Housing & Vehicle Loans to Employees 10.64 14.21

    12.2 Capital advances to suppliers/ contractors  

    12.3 Capital Advance -  GVK Buy out 

    12.4 Other Loans and advances to employees 

    12.5 Deposits with Courts and others 

    12.6 Loans to employees - Merger 

262.92

133.64

3.24

71.65

4.46

200.07

133.64

3.50

71.16

4.46

Total

3) Loans to employees - Merger represents unidentified balances of employees transferred to  company in pursuant 
to demerger of TSSPDCL (erstwhile APCPDCL). Please refer Note No.26 para No. 7.2,7.3 & 7.4. 

i. As per decision of APPCC meeting dated: 06.04.2015 and Govt of AP (GOAP) permission to buy out vide its approval 
ref: 2374/Power I/2014  dated 28th October 2015, agreement for buyout of the project dated: 08 Feb 2016 and 
continuation agreement dated: 22nd April 2016, advance of ₹289.55 Crore paid by APDISCOMs to GVK Industries Ltd. 
As per handing over minutes dated: 22nd April 2016, control over plant and its assets were taken over by APDISCOMs 
with effect from 22nd April 2016 and energy generated was shared between DISCOMs as per Power allocation Ratio 
decided by Govt. vide GO Ms No. 20 dated 08th May 2014 & later revised vide as per G.O.MS.No.13 Dated : 06-04-
2020.   

ii. Operating expenses incurred to operate the plant are also shared between two APDISCOMs in the ratio of 
APEPDCL-34.27% and APSPDCL – 65.73% up to 31-03-2020 and later revised ratio between APEPDCL - 36.22%, APSPDCL 
– 40.44% and APCPDCL - 23.34% as per G.O.No.13 Dated : 06-04-2020.

iii. As per agreement, GVK buy out price is given below:

₹ in Crore

Particulars Total APSPDCL APEPDCL 

Share 100% 65.73% 34.27%

Land 27.81 18.28 9.53

Building, Structures and Roads. 47.15 30.99 16.16

Plant and Machinery 185.15 121.70 63.45

Stores & Spares 67.34 44.26 23.08

Naphtha/Inventory 4.70 3.09 1.61

Total  332.15  218.32     113.83
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Share

iv. Further, recoverable amount of ₹32.33 Crore, relates to GVK expansion project which was adjusted against 
purchase consideration/buyout price of GVK Industries Ltd as per agreement dated:22 April 2016. An amount of 
₹0.75 Crore was remitted on 12th May 2016 towards TDS U/s.194IA of IT Act 1961.

₹ in Crore

Particulars Amount APSPDCL APEPDCL

100% 65.73% 34.27%

LOA 3244 advance paid 1.00 0.66 0.34

LOA 230& 231 288.55 189.66 98.89

GVK expansion project adjustment. 32.33 21.25 11.08

TDS paid to the credit of GVK u/s 194 IA 0.75 0.49 0.26

Total 322.63 212.07 110.57

v. Consideration of ₹322.63 Crore was paid as against total consideration payable of ₹332.15 Crore and the details of 
payment are given below:

vi. In the APPCC meeting held on 19th June 2017, it was decided to handover the GVK assets/plant to APGENCO from 
APDISCOMs as the APGENCO is in the core business of Generation. The  legal formalities are in process, to transfer 
the assets in favour of APGENCO. In view of the above, amounts paid to GVK towards purchase consideration shown 
as advance  in the books of APDISCOMs. Consequent to the bifurcation of APSPDCL into APSPDCL and APCPDCL, ₹78.42 
Crore was allotted to APCPDCL and balance ₹133.65 Crore remained with APSPDCL.

vii. As GVK is not coming forward to execute sale deed and transfer of the project assets in the name of 
APDISCOMs/APGENCO, APEPDCL has filed a complaint vide C.C.S.R.No. 3011 before VII Addl. Judicial First Class 
Magistrate Court, Rajamahendravaram and the FIR was filed vide Crime No. 166 of 2021 in S.H.O. Kadiam Police 
station. In this regard, as per the approval of competent authority APDISCOMs have filed petition before Hon’ble 
APERC as O.P.No. 59 of 2021.Later, liquidation process was initiated against GVK Industries Ltd. under CIRP on 15 Dec 
2022. Of the project assets, it was found that land to the extent of 180 acres is in the prohibited property list as per 
Sec 22 (A) of Registration Act 1908 . A letter was addressed by the Liquidator of M/s GVK  Industries Ltd (in 
Liquidation) to the Collector and District Magistrate, East Godavari District requesting for removal from prohibited 
property list and mutate the land in the name of M/s GVKIL to enable registration process in favour of APDISCOMs.
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Note No.12A - Other Non-Current Assets

Figures as at the 

end of 31-03-2024

Figures as at the 

end of 31-03-2023

₹ in Crore ₹ in Crore

Other Non-Current Assets

Total  5,420.09  2,663.02 

12A.1 Long Term Receivables from Employees  49.40  15.67 

12A.2 Bank Deposits (DSRA Deposits)

12A.3 Unbilled Revenue Receivables

 17.32 

 5,353.38 2,630.03

                17.32 

th
24  ANNUAL REPORT



                                  
Note No.13 - Inventories

Figures as at the 

end of 31-03-2024

₹ in Crore ₹ in Crore

 76.71                 73.20 

 732.71               437.93 

                              

 15.90                 11.47 

                                  Figures as at the 

end of 31-03-2023

              

                

 (16.91)               (15.71)

                                   

 808.40              506.89 

                                         

13.3 Scrap Materials

13.4 Provision for non-moving and obsolete stock

Total

Sub-Total  825.31              522.60 

 Inventories 

13.1 Stores and spares - Consumables

13.2 Stores and spares 

1) Inventory includes unidentified balances of  ₹0.17 Crore  transferred to company in pursuant to demerger of 
TSSPDCL (erstwhile APCPDCL). Please refer Note No.26 para No. 7.2,7.3 & 7.4.
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2) Inventory does not include ₹ 16.30 Crore (Previous year ₹ 10.40 Crore) materials received but pending inspection 
and acceptance.

3) There are no imported raw materials, spare parts and components consumed during the financial year. During the 
year additional provision has been made towards for non-moving and obsolete stock for ₹ 1.21 Crore (Previous year ₹ 
8.05 Crore).

4) Inventory is mainly used in connection with Repairs and Maintenance works though some part may be used for 
Capital Works as well. Since classification of inventory based on usage is not feasible, entire inventory is grouped 
under current assets.

Figures as at the 

end of 31-03-2024

₹ in Crore ₹ in Crore

Gross Trade Receivables (Sub-Total)  13,221.69  10,017.00 

14.1  Unsecured - Considered Good  13,142.39                9,765.24 

14.2  Unsecured - Considered Doubtful  79.30                   251.76 

 Total  13,142.39  9,765.24 

14.3  Provision for doubtful debts  (79.30)                  (251.76)

14.4  Provision for Unbilled dues  1,869.21  2,367.33 

Grand Total  15,011.60  12,132.57 

Note No.14 - Trade Receivables

 Trade Receivables

Figures as at the 

end of 31-03-2023

1.3 During FY 2023-24, Provision towards Bad and Doubtful Debts amounting to ₹ 172.46 Crore has been withdrawn 
(Previous Year Additional provision made for ₹ 99.72 Crore) as per the Accounting Policy of the Company.

1.1 The Trade Receivables show a balance of ₹ 13,221.69 Crore as per the Financial ledger and ₹ 13,225.41 Crore as 
per the Consumer ledger since there are opening balance mismatches and differences in LT and HT Customer balances 
which are under reconciliation.
1.2 The credit balances in consumers accounts amounting to ₹128.82 Crore (Previous year ₹ 160.71 Crore) are netted 
off against debit balances.

2)  M/s APGPCL is captive generating plant. An MOU was entered into  between M/s APGPCL and APTRANSCO for 
wheeling of energy to their participating industries. As per the  MOU clause no. 17(a), it was agreed that if the power 
generation by the M/s APGPCL could not be utilised by the participating industries (Consumers) either in full or in part 
, then APTRANSCO/AP Discoms shall have the first claim to utilise such power. However, M/s APGPCL has allocated Un-
utilised/Surplus energy to other participating industries over and above their share, APSPDCL is not allowed such 
surplus energy and limited their fixed share since APSPDCL is having the first right to claim surplus energy. Against 
this, M/s APGPCL has approached the Hon'ble High court vide WA No.2469/05 and got stay orders and the case is now 
pending before the Hon'ble High court. The consumers are not paying such disputed amounts as per the above stay 
order and arrears accumulated to ₹1,166.46 Crore as at 31 March 2024 ( As at 31 March 2023 ₹ 1,099.47 Crore ).
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3) Ananthapur and Kurnool  Circles were merged into APSPDCL w.e.f 02.06.2014 as per Schedule XII of AP 
Reorganisation Act, 2014 and G.O.Ms No. 24 dated : 29-05-2014. In the merger/demerger process, an amount of ₹ 
546.59 Crore is transferred by M/s TSSPDCL (formerly APCPDCL) as sundry debtors by way of geographical allocation 
basis is adopted. Also refer to Note no 26 para 7.3 & 7.4.

4) The billing for all categories of consumers are carried out every month. However, in respect of Agriculture free 
category consumers which are not linked to other services, customer charges are billed half-yearly in May and 
November.

Break-up of Gross Trade Receivables for calculation of AT&C Losses and ACS-ARR Gap

As at 31-03-2024 

₹ in Crore

As at 31-03-2023

 ₹ in Crore

 8,665.19 

 192.15 

 4,124.74 

 -   

 239.61 

 98.16 

 2,920.39 

 -   

 49.77 

 6,948.68 

                                

                                    

                  

 13,221.69  10,017.00 

                                         

Total

Gross Trade Receivables

Debtors for Sale of Energy i.e. For Sale Of Power to LT, 

HT and EHT Consumers including Fuel and Power Purchase 

Cost Adjustment, Miscellaneous Charges from Consumers 

and Permanently Disconnected Consumers

Debtors For Electricity Duty

Debtors For Delayed Payment Surcharge

Debtors For Inter-State sales / Energy Traded

Debtors For Others including Wheeling, Open access, 

 Cross Subsidy Surcharge and UI/DSM and others

                              
Annexure-A to Note No.14 - Ageing Schedule of Trade Receivables as at 31st March 2024

(Refer Note No. 27 Statement of Accounting Policies Para No.2 (ii)

Less than 3 
months

3 months to 
6 months

6 months to 
1 year

1 to 2 years 2 to 3 years 3 to 4 years
More than 

4 years
Total as at 
31-03-2024

₹ in Crore ₹ in Crore ₹ in Crore ₹ in Crore ₹ in Crore ₹ in Crore ₹ in Crore ₹ in Crore

(i) Undisputed Trade Receivables - 

Considered good (Govt & Private)
 1,161.19  1,005.55  1,352.03  2,345.63  23.25  1,758.44  3,743.16  11,389.24 

(ii) Undisputed Trade Receivables - 

Considered Doubtful (Private)
-

             

-

             

-

             

-

             

- -

                     

 79.30  79.30 

(iii) Disputed Trade Receivables - 

Considered good (Govt & Private)
 124.64 

        

 53.88 

          

 171.58 

        

 109.60 

        

 183.68 

        

 45.52 

        

 1,064.26  1,753.15 

(iv) Disputed Trade Receivables - 

Considered Doubtful (Private)
-

             

-

             

-

             

-

             

-

             

-

                        

- -

Total  1,285.82 

    

 1,059.43 

    

 1,523.61 

    

 2,455.22 

    

 206.93 

    

 1,803.96 

        

 4,886.72  13,221.69 

Sl.No. Particulars

Outstanding for following periods from due date of payment
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(Refer Note No. 27 Statement of Accounting Policies Para No.2 (ii)

Annexure-B to Note No.14 - Ageing Schedule of Trade Receivables as at 31st March 2023

Less than 3 
months

3 months to 
6 months

6 months to 
1 year

1 to 2 years 2 to 3 years 3 to 4 years
More than 

4 years
Total as at 
31-03-2023

₹ in Crore ₹ in Crore ₹ in Crore ₹ in Crore ₹ in Crore ₹ in Crore ₹ in Crore ₹ in Crore

(i) Undisputed Trade Receivables - 

Considered good (Govt & Private)
     728.41    1,034.22    1,209.05        96.30    2,001.37      976.26  2,307.02  8,352.63 

(ii) Undisputed Trade Receivables - 

Considered Doubtful (Private)
-

             

-

             

-

             

-

             

- -

                     

     251.76       251.76 

(iii) Disputed Trade Receivables - 

Considered good (Govt & Private)
       18.70 

        

       75.59 

          

     150.53 

        

     339.99 

        

       89.51 

        

     148.97 

        

     589.33    1,412.62 

(iv) Disputed Trade Receivables - 

Considered Doubtful (Private)
-

             

-

             

-

             

-

             

-

             

-

                        

- -

Total     747.11 

    

 1,109.81 

    

 1,359.58 

    

    436.29 

    

 2,090.88 

    

 1,125.22 

        

 3,148.11  10,017.00 

Sl.No. Particulars

Outstanding for following periods from due date of payment



                                               

      SOUTHERN POWER DISTRIBUTION COMPANY OF ANDHRA PRADESH LIMITED
Statement showing Payments of Electricity Bills by State Government  Departments/Offices/Local Bodies during FY 2023-24

                                                   APSPDCL Save Energy ... Save Power...
                                                   

            
159th

24  ANNUAL REPORT

Balance as at
 01-04-2023

Demand during 
FY 2023-24

Collection 
against 

FY 2023-24 
Demand

Collection 
against 

FY 2022-23 
Demand

Collection 
against Legacy 
Arrears as at 
31-03-2021

Total 
Collection 

during 
FY 2023-24

Balance as at
 31-03-2024

A

1

2

3

4

5

B C D E F G H = E + F + G I = C + D - H

Panchayat Raj 

Urban Local Bodies

Irrigation

Other Govt Departments

Health & Medical

 3,294.62 

 199.84 

 4,324.40 

 35.62 

 95.09 

 1,121.85 

 326.58 

 1,573.08 

 57.69 

 225.87 

 54.64 

 123.85 

 4.47 

 21.53 

 112.10 

 150.49 

 55.59 

 69.18 

 11.61 

 57.04 

-

  -

  -

  -

  -

  -

 205.13 

 179.44 

 73.65 

 33.14 

 169.14 

 4,211.34 

 346.98 

 5,823.83 

 60.17 

 151.82 

 10,594.15 

                                                                         

                                                  

             
            

Total  7,949.57  3,305.07  316.58  343.91  660.49 

        

Sl.No. State Govt Departments

₹ in Crore

                                                                                  
₹ in Crore

Statement showing age wise Arrears of State Government Departments/Offices/Local Bodies as at 31-03-2024

Up to 

90 days
91-180 days

181 days -

1year

>1 year 

to 2 years

>2 year 

to 3 years
> 3 years Total

Panchayat Raj 

Urban Local Bodies

Irrigation

Other Govt Departments

Health & Medical

 279.43 

 8.71 

 535.52 

 10.18 

 26.52 

 273.92 

 72.11 

 540.53 

 10.83 

 32.33 

 415.50 

 121.91 

 625.69 

 10.33 

 24.97 

 2,407.56 

 144.25 

 2,835.41 

 28.82 

 68.00 

 834.94 

 - 

 1,286.68 

 -   

 -   

-

  -

  -

  -

  -

  -

 4,211.36 

 346.97 

 5,823.84 

 60.17 

 151.82 

 10,594.15 

                                                                                      

             
            

Total  860.36  929.73  1,198.40  2,121.62  5,484.04 

        

Sl.No. State Govt Departments

1

2

3

4

5

Note No.15 - Cash and Bank Balances

Figures as at the 

end of 31-03-2024

₹ in Crore ₹ in Crore

15.1 Balances with Banks

15.5 Bank deposits with original maturities of more than 3 months

   a) Current and Savings Accounts  239.91                     90.57 

   b) Deposits with original maturities of 3 months or less

      a) Contingency Reserve Fund Investments

 210.13                     45.17 

                     3.28                      3.14 

                                                               

15.2 Cheques, drafts on hand

      b) SFMS Investments

c) Fixed Deposit as per Court Directions

- -

                    24.21                     24.57 

 2.24  2.24 

                                                                        

15.3 Cash on hand 5.60                      3.70 

                 

                 

  

  

                                                                                                    

                                                                                                    

                     0.33                      0.15 

                 

                 

  

  

                

                

  

  

Sub-Total

Sub-Total

Grand Total

455.97                  139.59 

 29.73  29.94 

 485.70                  169.52 

             

             

  

  

                                                                                          

 Cash and Bank Balances

 Cash and Cash Equivalents

Other Bank Balances

                                                               

  
  
  
  
  
  
  
  
 

  
  
  
  
  
  
  
  

  
  
  
  
  
  
  
  
  
  
  
  
  
  
  

  
  
  
  
  
  
  
  
 

  
  
  
  
  
  
  
  

  
  
  
  
  
  
  
  
  
  
  
  
  
  
  

Figures as at the 

end of 31-03-2023
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1) A Bank account in the name of A.P.POWER DISTRIBUTION COMPANIES POOL ACCOUNT was opened by all the 
Distribution companies jointly and is being operated by the nominees of the Andhra Pradesh Power Co-ordination 
Committee. This is a single account; hence Distribution company wise confirmation of balance is not certified by the 
banker. However, the balance at the end of each month is being reconciled with the Trial Balance of the individual 
distribution companies, based on information provided by APPCC.

2) The payments towards power purchases and receipts of inter-state sale of power are effected through the above 
said Bank account by the Andhra Pradesh Power Co-ordination Committee.

3) The Current and Savings Accounts balances include an earmarked balance of Rs.0.52 Cr ( Previous year Rs. 0.22 Cr)  
for compensation payable towards Electrical Accidents. Contingency Reserve Fund investments are earmarked to 
meet emergent expenditures to restore the distribution system after damage caused by natural calamities, fire 
accidents, etc. Self Funding Medical Scheme Investments (SFMS) are earmarked for meeting the medical expenses of 
employees, pensioners, and family pensioners. "Fixed Deposit as per Court directions" refers to a deposit made in 
accordance with the directions of the court regarding ₹1.50 Crore withheld from the payment intended to M/s 
Satyamaharshi Power Corporation Ltd, which includes re-invested interest.

Figures as at the 

end of 31-03-2024

₹ in Crore ₹ in Crore

Secured - Considered Good - -

Unsecured - Considered Good

16.1 Trade advances- Power Purchase

16.2 TDS & Advance Tax

16.3 Fringe Benefit Tax

16.4 Electricity Duty Advance to GoAP

16.5 Advance to Cheyyuru Power Project

16.6 Loans and Advances to Employees

16.7 Prepaid Expenses

16.8 GST Recoverable

16.9 Short term loans and advances (on merger)

 1,462.47 

 16.23 

 0.20 

 851.03 

 0.45 

 0.47 

 6.59 

 0.19 

 67.07 

 819.15 

 11.00 

 0.20 

 14.27 

 0.45 

 0.38 

 2.17 

 0.00 

 67.07 

Doubtful

Total  2,404.69  914.69 

- -

Note No.16 - Short Term Loans and Advances

 Short Term Loans and Advances

Figures as at the 

end of 31-03-2023
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1) Anantapur & Kurnool  Circles are merged into APSPDCL w.e.f 02.06.2014 as per Schedule XII of AP Reorganisation 
Act.2014 and G.O. Ms.No.24 dated 29-05-2014. In the merger/demerger process,  an amount  of  ₹67.07 Crore   is 
transferred by M/s TSSPDCL (formerly APCPDCL)  as short term loans and advances by way of energy, geographical 
and corporate ratio allocation basis is adopted. Also, refer to Note No 26 para No.7.2,7.3 & 7.4.

Figures as at the 

end of 31-03-2024

₹ in Crore ₹ in Crore

17.1 Receivables from State Govt. of AP

17.2 Receivables from TRANSCO, GENCO & Others DISCOMs

17.3 Receivables from others

17.4 Interest accrued on Fixed Deposits

17.5 Inter unit Balances
17.6 Other current assets (ATP & KNL Merger)

17.7 Other current assets

 7,317.39 

 171.78 

 231.47 

 1.45 

 137.33 

 133.19 

 2.12 

 6,551.33 

 41.76 

 184.92 

 1.10 

 128.79 

 133.19 

 2.12 

Total  7,994.74  7,043.21 

Note No.17 - Other Current Assets

 Other Current Assets

Figures as at the 

end of 31-03-2023

1) Receivables from State Govt. of AP include amounts due for Tariff Subsides, Tariff Concessions, reimbursable 
Energy Assistant Salaries, FRP Bonds agreed to be taken over and Other Receivables. During FY 2023-24, FRP Bonds 
amounting to ₹ 211.15 Crore agreed to be taken over by GoAP vide LETTER.No.367/POWER-III/2017-2 Dt.16.11.2017 
under UDAY Scheme, has been accounted for as Receivables duly crediting the UDAY Grant. Also, please refer Note 
No.2  - Reserves and Surplus and Note No.3 - Long Term  Borrowings.



      SOUTHERN POWER DISTRIBUTION COMPANY OF ANDHRA PRADESH LIMITED
2) Ananthapur and Kurnool  Circles were merged into APSPDCL w.e.f 02.06.2014 as per Schedule XII of AP Reorganisation Act, 
2014 and G.O.Ms No. 24 dated : 29-05-2014. In the merger/demerger process, an amount of ₹ 133.19 Crore was transferred 
by M/s TSSPDCL (formerly APCPDCL)  as  Other current assets - (ATP & KNL Merger). Also refer to Note no 26 para 7.3 & 7.4.

3)  Inter unit balances shows a net difference (Debit) of ₹ 137.33 Crore (Previous year (Debit) of ₹ 128.79 Crore) which is 
subject to reconciliation.
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₹ in Crore

Balance as at
01-04-2023

C

Demand during
FY 2023-24

D

Total 
amount 

received during 
FY 2023-24

E

Internal 
allocation
 of amount 
received

F

Received 
against 

FY 2023-24 
Demand

G

Received 
against 

arrears as at
 01-04-2023

H = E + F - G

Net Subsidy 
returnable 

as per Tariff 
Order

I

Balance as at 
31-03-2024

J= C+D-G-H-I

Sl.No.

A

1

2

Particulars

Tariff Subsidy  6,001.86 

 401.53 

 6,403.40 

 7,857.52 

 465.95 

 8,323.47 

 7,672.68 

 201.69 

 7,874.37 

 -395.02 

 395.02 

 -   

 7,277.66 

 465.95 

 7,743.61 

 -   

 130.76 

 130.76 

 579.86 

 -   

 579.86 

 6,001.86 

 270.78 

 6,272.64 

Tariff 
Concessions

Total

B

₹ in Crore

Balance as at 

31-03-2024

Up to 
90 days

91 to 

180 days

181 days to 

1 year

>1 year to 

2 years

>2 year to 

3 years
> 3 years Total as at 

31-03-2024

Sl.

No.

1

2

Particulars

Tariff Subsidy  6,001.86 

 270.78 

 6,272.64 

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

 6,001.86 

 270.78 

 6,272.64 

 6,001.86 

 270.78 

 6,272.64 

Tariff Concessions

Total

Age wise break-up of Subsidy dues receivable from State Government as at 31-03-2024

Statement showing details of Subsiy dues receivable from State Government during FY 2023-24

₹ in Crore

Balance 
as at 

31-03-2022

C

Demand

D

Received/Adj

During FY 2022-23

E

Balance as at 
31-03-2023

F = C+D-E

Demand

G

Received

H 

Returnable 
adjustment

I

Balance as at
 31-03-2024

J = F+G-H-I

Financial

Year

A

Prior to 
2021-22

2021-22

2022-23

Prior to 
2021-22

2021-22

2022-23

2023-24

Particulars

Legacy Tariff 
Subsidy dues

Legacy Tariff 
Concession dues

Tariff 
Concessions

Tariff 
Concessions

Tariff 
Concessions

 6,702.89 

-

-

 401.53 

  188.36 

-

-

 401.53 

-

 -   

-

 -

-

-   

 465.95 

 130.76 

-

-

 465.95 

 270.78 

 -   

 - 

-  

-

-

- 360.57 

 -   

 360.57 

 -   

 188.36 

 4,641.25 

 -   

 701.03 

 4,641.25 

-

 6,001.86 

-

-  7,857.52 

-

-

 7,277.66 

-

-

 579.86 

 6,001.86 

-

-Tariff Subsidies

Tariff Subsidies

Sub Total  589.89  360.57  548.93  401.53  465.95  596.71 -

-

 270.78 

Grand Total  7,292.78  5,001.82  5,891.21  6,403.40  8,323.47  7,874.37  579.86  6,272.64 

B

Sub Total  6,702.89  4,641.25 

- -

-

 5,342.28  6,001.86  7,857.52  7,277.66  579.86 6,001.86

Detailed Statement of Tariff Subsidy & Concessions  dues from State Government 

for the years ending 31-03-2023 & 31-03-2024

During FY 2023-24



                              
Note No.18 - Revenue from operations

        a) Other DISCOMs

       a) UI (Unscheduled Inter Change) Income

 56.44  

 188.08  

 5,941.04  

 8,664.41  

 441.63  

 41.76  

 (445.18) 

 1,576.08  

 3,039.93  

 343.76  

 4,854.41  

 6,899.67  

 298.42  

 217.27  

 989.29  

 2,235.55  

 10.67  

 88.50  

 18.66  

 30.04  

 18.67  

 55.94  

 877.45  

 6.18  

 80.32  

 13.73  

 22.60  

  -   

 47.01  

 897.48  

        b) Energy Traded/Inter-State Sales

       b) Cross Subsidy Surcharge

        c) L.T.Supply

       c) Wheeling Charges

        d) H.T.Supply

       d) Grid Support Charges

        e) Distribution True-Up

       e) Renewable Energy Certificates

      f) Other Operating Receipts

        f) Unbilled Revenue - Regular/Year end

18.3 Electricity Duty Billed

18.4 Electricity Duty Payable  (877.45)  (897.48)

        g) Unbilled Revenue - Distribution True-up

        h) Unbilled Revenue - FPPCA

    Gross Revenue from Sale of Power  17,564.18  19,945.63 

18.2 Other Operating Revenue

    Net Revenue from sale of power  16,686.73  19,048.15 

Figures for the current 

reporting period from 

01-04-2023 to 31-03-2024
₹ in Crore

Figures for the previous 

reporting period from 

01-04-2022 to 31-03-2023
₹ in Crore

      SOUTHERN POWER DISTRIBUTION COMPANY OF ANDHRA PRADESH LIMITED
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Consumption figures given below are based on actual consumption recorded except in case of Unmetered LT 
Category V – Agriculture - Non Corporate Farmers which are based on the readings of meters provided on the LV side 
of the distribution transformers feeding agricultural loads.
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Units in MUs
% of total 

units sold

Revenue

 in ₹ Crores *

Low Tension (LT)

Consumer Category

Domestic - Category –I  5,650.00 

 1,230.04 

 531.23 

 763.06 

 9,801.01 

 16.53 

 519.93 

 7,478.27 

 1,215.59 

 1,009.08 

 517.03 

 0.15 

 4.83 

 69.52 

 11.30 

 9.38 

 4.81 

 12.68 

 585.16 

 5,384.91 

 979.76 

 766.22 

 141.80 

 7.67 

 11.25 

 7.20 

 8.06 

 7.59 

 2.74 

 31.43 

 6.84 

 2.96 

 4.25 

 54.52 

 2,419.40 

 1,268.42 

 458.90 

 699.65 

 7,590.34 

 4.28 

 10.31 

 8.64 

 9.17 

 7.74 

Commercial & Others - Category –II

Industry- Category –III

Institutional  - Category – IV

 17,975.35         100.00  12,436.72  6.92 

Category  - I

Commercial & Others - Category –II

           

Industry- Category –III

Institutional  - Category – IV

Electricity Co-Operative  Societies

 10,756.43 

 28,731.78 

 24,614.23 

 7,870.53 

 20,307.25 

 16,033.96 

 7.32 

 7.07 

 6.51 

        100.00 

       100.00 
      

LT + HT Total (FY 2022-23)

LT + HT Total (FY 2023-24)

       100.00       

Avg.Rate
per unit ₹
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* Revenue consists of Energy Charges, Fixed Charges and Demand Charges billed to Consumers and includes Tariff Subsidy booked for      
₹ 7,484.11 Crore ( ₹ 133.06 Crore towards LT Domestic - Category - I and ₹ 7,351.05 Crore towards LT Agriculture & Related - Category - V) 
for the year ended 31-03-2024.

1) True-up order for Distribution Business for 3rd Control Period (FY 2014-15 to FY 2018-19) : As per Page No.s 473 & 474 of Volume- II 
of the Retail Supply Tariff Order (RSTO) 2022-23 dt 30-03-2022, there is a true-up amount of ₹ 2,135.60 Crore to be recovered from the 
consumers of 3rd control period. Out of ₹ 2,135.60 Crore, subsidy payable by the GoAP. towards free power supply extended to the 
agricultural farmers amounted to ₹ 768.22 Crore. The Hon'ble Commission ordered the balance amount of  ₹ 1,368.38 Crore (₹ 2,135.60 
Crore - ₹ 768.22 Crore) to be recovered in 36 equal monthly instalments commencing from 01-08-2022 @ ₹ 0.23 per unit in respect of 
units consumed during 3rd Control Period (FY 2014-15 to FY 2018-19). The revenue expected from April-2023 till July-2025 (28 Months) 
amounting to ₹  989.29 Crore (excluding ₹  33.90 Crore for March 2023 billed in April 2023 and included under Unbilled Revenue - Regular) 
was included under "Unbilled revenue Distribution True-up" during FY 2022-23. During FY 2023-24, the revenue expected to be recovered 
from April-2024 till July-2025 (16 Months) is estimated at ₹  578.01 Crore and balance ₹ 445.18 Crore is reversed and shown under 
"Unbilled Revenue - Distribution True-up" above.
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2) Fuel & Power Purchase Cost Adjustment (FPPCA) for FY 2021-22 : The Hon'ble APERC issued order on 01-03-2023 for pass-through of 
Fuel & Power Purchase Cost Adjustment (FPPCA) for all Four Quarters of FY 2021-22.  As per the order, the expected recovery of FPPCA 
charges by APSPDCL based on the actual sales during FY 2021-22 was ₹ 1,199.97 Crore. Out of this, the FPPCA charges to be raised on 
GoAP. in respect of agriculture consumption under free category  consumers was expected at ₹ 345.10 Crore. The balance amount of      
₹ 854.87 Crore ( ₹ 1,199.97 Crore - ₹ 345.10 Crore) is expected to be recovered from the consumers (other than agriculture consumption 
under free category) in 12 instalments commencing from May-2023 billing. The same was included as Unbilled revenue during               
FY 2022-23. During FY 2023-24, the revenue expected to be recovered in April-2024 being the last instalment is estimated at ₹ 100.80 
Crore and the balance ₹ 754.07 Crore is reversed and shown under "Unbilled Revenue - FPPCA" shown above.

3) Fuel & Power Purchase Cost Adjustment (FPPCA) for FY 2022-23 : The company filed claims with the Hon'ble APERC to allow Fuel & 
Power Purchase Cost Adjustment (FPPCA) in respect of 1st, 2nd, 3rd and 4th Quarters of FY 2022-23 as per Second Amendment to APERC 
Regulation No.4 of 2005 (Terms and conditions for determination of Tariff on Wheeling and Retail Sale of Electricity). Orders are yet to 
passed by the Hon'ble APERC in respect of the claims made till to date. An amount of ₹ 1380.68 Crore is estimated as recoverable from 
consumers and the same was included under "Unbilled Revenue - FPPCA" during FY 2022-23.

4) Fuel & Power Purchase Cost Adjustment (FPPCA) for FY 2023-24 : The company filed a claim with the Hon'ble APERC to allow Fuel & 
Power Purchase Cost Adjustment (FPPCA) for FY 2023-24 as per Regulation 2 of 2023 (Fourth Amendment to the APERC Regulation No.4 of 
2005) (Terms and conditions for determination of Tariff on Wheeling and Retail Sale of Electricity) for ₹ 5,519.17 Crore (including 
Carrying Cost ₹ 224.12 Crore ). According to the Regulation, the State Government is obligated to bear FPPCA for 100% Tariff Subsidised 
Consumers. As per filing, the company has already charged ₹ 1,149.27 Crore (including ₹ 373.41 Crore for 100% Subsidised Consumers) 
towards automatic pass through of FPPCA for FY 2023-24. After deducting the FPPCA already charged under automatic pass through, the 
Company recognised 80% of the Total FPPCA Claim amounting to ₹ 3,253.79 Crore (including Carrying Cost ₹ 167.02 Crore) as Revenue in 
the books of accounts during FY 2023-24. Out of this, FPPCA amounting to ₹ 1,052.57 Crore (including Carrying Cost ₹ 52.70 Crore) for 
100% Tariff Subsidised Consumers, to be borne by the State Government,  is recognised as Subsidy. The remaining amount of  ₹ 2,201.22 
Crore (including Carrying Cost ₹ 114.32 Crore) is recognised and included under "Unbilled Revenue - FPPCA" during FY 2023-24.
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Statement showing details of Metered Energy Consumption

Particulars UnitSl.No.

1

2

3

4

Formula FY 2022-23FY 2023-24

                         

Total Energy Consumption

Metered Consumption

Unmetered Energy

Consumption

% of Metered Energy 
Consumption against 
Total Energy Consumption

A           24,614.23  28,731.78 

B           19,608.60  25,235.12 

C = A - B             5,005.63  3,496.66 

D = B/A * 100                   79.66  87.83 

MU

MU

MU

%



                              
Calculation of AT&C  Losses for FY 2023-24 as per CEA Methodology

Parameter UnitSl.No.

A1

A2

A3

A4

A

B

C

D

E1

E2

E3

E4

E

F1

F2

F3

F

Description FY 2023-24

                         

Energy Generated

Auxiliary Consumption

Energy Purchased (Gross) Gross energy purchased including Trasnmission Losses

A1 - A2 + A3 - A4

A - B

E1 + E3 + E4 

Energy Traded/Inter-state sales

Gross Input Energy

Transmission Losses

Net Input Energy

Energy Sold

Revenue from sale of energy

Revenue from Energy Traded/
Inter-state sales

Tariff Concessions Booked during 
the year

Tariff Subsidy Booked during 
the year

Revenue from sale of energy on 
Subsidy Booked basis

Tariff Subsidy and Concessions 
received during the year

Tariff Subsidy and Concessions 

received against subsidy/concessions 

booked for current year

Tariff Subsidy and Concessions 

received against subsidy/ concessions

booked for previous years

Adjusted revenue from sale of 

energy on subsidy received basis

MU

MU

MU

MU

MU

MU

MU

MU

₹  Cr

₹  Cr

₹  Cr

₹  Cr

₹  Cr

₹  Cr

₹  Cr

₹  Cr

₹  Cr

-

-

 32,780.61 

 574.58 

 32,206.03 

 953.79 

 31,252.24 

 28,731.78 

 14,581.13 

 244.52 

 7,857.52 

 465.95 

 22,904.60 

 8,323.47 

 130.76 

 23,035.36 

 8,454.23 

      SOUTHERN POWER DISTRIBUTION COMPANY OF ANDHRA PRADESH LIMITED
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Energy Sold to all categories of consumers excluding 

units of Energy Traded/Inter-state sales

Revenue from sale of energy to all categories of 

consumers (excluding Tariff subsidy booked, Tariff 

concessions booked and Energy traded/Inter-state 

sales)

Tariff Subsidy booked and claimed from the State 
Government based on the per-unit government subsidy 
determined by the Hon'ble APERC for various subsidised 
consumer categories in the Tariff Order.

Tariff Concessions booked and claimed from the State 
Government based on concessions extended to various 
categories of consumers as per several G.O.s issued by 
the State Government.

Opening Debtors for Sale of Energy as shown in Trade 

Receivables Schedule (Without deducting provisions for 

doubtful debtors). Unbilled Revenue shall not be 

considered as Debtors

   Closing Debtors for Sale of Energy as shown in Trade 
Receivables Schedule (without deducting provisions for 
doubtful debts). Unbilled Revenue shall not be 
considered as Debtors

ii) Any amount written off during the year directly 
from (i)

Revenue from sale of energy (same as E above) minus 

Subsidy/Concessions Booked plus Subsidy/ Concessions 

received (E - E3 - E4 + F1)

G Opening Debtors for Sale of Energy* ₹  Cr  6,948.68 

H Closing Debtors for Sale of Energy*  8,665.19 ₹  Cr

 4.25 ₹  Cr



                              

Target for AT&C Loss (as per Revamped Distribution Sector Scheme (RDSS)) -  %

Parameter UnitSl.No.

I

J

K

L

M

Description FY 2023-24

                         

Adjusted Closing Debtors for Sale
of Energy

Collection Efficiency

Units Realised = [Energy Sold 

* Collection Efficiency]

Units Unrealized = 
[Net Input Energy - Units Realised]

AT&C Losses = [{Units Unrealized
/Net Input Energy}*100]

H (i + ii)  8,669.44 

(F+G-I)/E*100                   93.06 

D*J/100  26,737.26 

L/C*100  14.45 

C - K  4,514.97 

₹  Cr

%

MU

MU

%

      SOUTHERN POWER DISTRIBUTION COMPANY OF ANDHRA PRADESH LIMITED

                                                   APSPDCL Save Energy ... Save Power...
                                                   

            
165

 15.00 

* Debtors for Sale of Energy includes receivables for: Sale of Power; Fuel & Power Purchase Cost Adjustment; Misc. charges from 
consumers; Permanently disconnected consumers and excludes receivables for: electricity duty; Delayed Payment Surcharge; inter-
state/energy traded; wheeling, open access, Cross Subsidy Surcharge and UI/DSM; and others. Also, please refer Note No. 14 - Trade 
Receivables for Break-up of Debtors for Sale of Energy, Electriicty duty, Delayed Payment Surcharge and Others.

th
24  ANNUAL REPORT

                             

Approved Sales 

(MU)

Approved 

Average 

Cost of Service

 (₹/kWh)

Consumer 
Category

(A) (B) ( C ) (D)=(B)*(C)/10

Total 
Expenditure

 (₹ Cr)

Industrial - LT  620.00 

 7,117.72 

 7.53 

 7.53 

 466.86 

 5,359.64 Industrial - HT

Notes :

1.

2.

3.

Total Revenue 

 (₹ Cr)

(A)

Total Energy 
Sold (MU)

(B)

Consumer 
Category

Average 

Billing Rate

(ABR)(₹/kWh)

(A)*10/(B)

Cross 
Subsidy 

(ABR/ACoS)
(₹/kWh)

(F) = 
(C)/(E)

Total 

Expenditure 

(₹ Cr)

(D)

Average 

Cost of 

Supply 

(ACoS)

(₹/kWh)

(E) = 

(D)*10/(B)

                         

LT- Industrial  530.38 

 5,649.92 

 6,180.30 

 620.00 

 7,117.72 

 7,737.72 

 8.5545 

 7.9378 

 7.9872 

 466.86 

 5,359.64 

 5,826.50 

 7.5300 

 7.5300 

 7.5300 

1.1361

1.0542

1.0607

HT- Industrial

Industrial (LT + HT)

( C )  = 

Details of Cross - Subsidy for Industrial Category Consumers for FY 2023-24

Total Revenue and Total Energy Sold, shown in Column (A) and Column (B) respectively, are figures 
approved by the Hon'ble APERC as per Page No. 136 of the Retail Supply Tariff Order issued for FY 2023-24.

Total Expenditure shown in Column (D) is arrived by multiplying the approved Average Cost of Service 
(Page 126) with the corresponding approved sales (Page 136) for Industrial categories as per the Retail 
Supply Tariff Order issued by the Hon'ble APERC for FY 2023-24 as follows :

The Industrial (LT + HT) details are shown only to illustrate the combined effect of Cross-Subsidy for both 
LT and HT Industrial Category consumers.



                              
Calculation of ACS-ARR GAP ( on Accrual basis & Cash basis)

Parameter Unit
Sl.
No.
A

B

C

D1

D2

D3

D4

D5

E

F

G

H

I

K

L

J

D

 32,780.61 

 27,480.41 

 27,481.76 

 7,857.52 

 465.95 

 8,454.23 

 8,323.47 

 130.76 

 27,612.52 

 8.38 

 8.42 

 -0.04 

 6,948.68 

 8,665.19 

Description FY 2023-24

                         

Total Input Energy

Total Expenditure

Total Revenue

Tariff Subsidy billed as part of 
Revenue

Tariff Concessions billed as part of
 Revenue

Tariff Subsidy & Tariff Concessions 
received during the year

Tariff Subsidy & Concessions received 
against subsidy/concessions billed for 
current year

Tariff Subsidy & Concessions received 
against subsidy/concessions billed for 
previous years

Total Revenue 
(on Subsidy Received basis)

ACS (Average Cost of Supply)

ARR (Average Realisable Revenue)

ACS - ARR Gap (on Accrual Basis)

Opening Debtors for Sale of Energy *

Closing Debtors for Sale of Energy *

MU

₹ Cr

₹ Cr

₹ Cr

₹ Cr

₹ Cr

₹ Cr

₹ Cr

₹ Cr

₹ Cr

₹ Cr

₹ Cr

₹/kWH

₹/kWH

₹/kWH

₹/kWH

₹/kWH

B/A x 10

D/A x 10

E-F
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Input Energy before making any adjustments like 

Transmission loss, Inter-State Sale or Energy Traded

Cost of Power Purchase, Employee Benefits, Finance 

Costs, Depreciation and Other Expenses

Revenue from Operations, Other Income and Revenue 

from Subsidies and Grants

Tariff Subsidy billed to the State Government based on 

the per-unit government subsidy determined by the 

Hon'ble APERC for various subsidised consumer categories 

in the Tariff Order (including FPPCA to 100% subsidised 

consumer categories).

Tariff Concessions billed to the State Government based 

on concessions extended to various categories of 

consumers as per several G.O.s issued by the State 

Government.

Total Revenue minus Subsidy billed plus Subsidy 

received  (C - D1 - D2 + D3 )

Opening Debtors for Sale of Energy as shown in Trade 

Receivables Schedule (Without deducting provisions for 

doubtful debtors). Unbilled Revenue shall not be 

considered as Debtors.

Closing Debtors for Sale of Energy as shown in Trade 

Receivables Schedule (without deducting provisions for 

doubtful debts). Unbilled Revenue shall not be considered 

as Debtors.

Total Revenue (Both Revenue and 
Subsidy on Cash Basis )

ARR (Average Realisable Revenue) 
on Cash Basis

ACS-ARR Gap (on cash Basis)

 25,896.01 

 7.90 

 0.48 

H + D - I

J/A x 10

E - K

Particulars UnitSl.No.

1

2

Targets as per RDSS Actuals

ACS - ARR Gap (on Accrual Basis)

ACS - ARR Gap (on Accrual Basis)

₹/kWH

₹/kWH

0.10

0.35

 -0.04 

 0.48 

* Debtors for Sale of Energy includes receivables for: Sale of Power; Fuel & Power Purchase Cost Adjustment; Misc. charges from 
consumers; Permanently disconnected consumers and excludes receivables for: electricity duty; Delayed Payment Surcharge; inter-
state/energy traded; wheeling, open access, Cross Subsidy Surcharge and UI/DSM; and others. Please refer Note No. 14 - Trade 
Receivables for Break-up of Debtors for Sale of Energy, Electriicty duty, Delayed Payment Surcharge and Others.



                              
Note No.19 - Other Income

OTHER INCOME

Figures for the current 

reporting period from 

01-04-2022 to 31-03-2023

₹ in Crore ₹ in Crore

 0.61 

 7.31 

 45.76 

 1,467.33 

 302.68 

 33.28 

 0.60 

 9.27 

 9.12 

 1,185.96 

 290.18 

 49.91 

19.2 Other Interest Income

19.3 Interest on Electricty Duty

19.4 Delayed Payment Charges from Consumers

19.5 Amortization of Capital Contributions

19.6 Miscellaneous Income

Sub-Total (19.1 to 19.6)  - A  1,856.96                          1,545.04 

                         

19.7 Income relating to Prior Years

    a) Prior Period Receipts/Withdrawals -                              (49.41)

    b) Prior Period Other Incomes (0.50)                                (0.03)

Sub-Total                             (0.50)                             (49.44)

                                                          

19.8 Prior Period Expenses / Losses

    a) Employee Costs - -

    b) Interest & Other Finance charges - -

    c) Operating Expenses 28.49                                11.76 

Sub-Total 28.49                                11.76 

                                                              

Net prior period credits/(charges) (19.7+19.8) - B 27.99                             (37.68)

                                                          

Other Income - Total (A+B) 1,884.94                          1,507.36 

                                                   

Figures for the previous 

reporting period from 
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1) Amortization of capital contributions: This amount relates to the relatable portion of depreciation charged on 
assets created out of Government Grants and contributions from consumers.

                                  

                                  

                                  

REVENUE FROM SUBSIDIES AND GRANTS

Figures for the current 

reporting period from 

01-04-2023 to 31-03-2024

₹ in Crore ₹ in Crore

20.1 Revenue Subsidies & Grants

    a. Tariff Subsidy from GoAP

    b. FPPCA automatic pass through

    c. Subsidy returnable to GoAP

    d. Distribution True-up & FPPCA

 7,484.11 

 373.41 

 -   

 1,052.57 

 4,641.25 

 -   

 (1,512.86)

 1,687.73 

Total  8,910.09  4,816.12 

Note No.20 - Revenue from Subsidies and Grants

Figures for the previous

reporting period from 

01-04-2022 to 31-03-2023

1) Tariff subsidy from GoAP: The Retail Supply Tariff Order for FY 2023-24 issued by the Hon'ble APERC 
specified a Tariff subsidy of ₹ 5,072.31 Crore towards Revenue Gap at approved Tariffs for FY 2023-24 (Page 
No.138 of the Order). However, the company accounted ₹ 7,484.11 Crore Tariff Subsidy as per Clause 3 iii) of 
Note No. 27 Statement of Accounting Policies.

01-04-2023 to 31-03-2024
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2) FPPCA Automatic pass through: Regulation 2 of 2023 (Fourth Amendment to the APERC Regulation No.4 of 2005) 
(Terms and conditions for determination of Tariff on Wheeling and Retail Sale of Electricity) provides for automatic 
pass through of FPPCA w.e.f 01-04-2023 subject to certain terms and conditions. As per Clause 12.5 (I) of the Principal 
Regulation, during FY 2023-24, FPPCA bills are raised on the State Government of Andhra Pradesh in respect of 
consumers who are provided with 100 percent tariff subsidies under Section 65 of the Electricity, Act 2003.

3) Agriculture Subsidy of RESCO Kuppam : The Tariff Subsidy from GoAP for FY 2022-23 includes an amount of          
₹ 269.85 Crore towards subsidy relating to agricultural sales of RESCO Kuppam since the Hon'ble APERC, in the Tariff 
Order for Retail Sale of Electricity for FY 2022-23, merged the sales and Revenue of RESCO Kuppam in the respective 
LT sales of APSPDCL. (Also refer to Para No.4 to Note No.18 - Revenue from Operations).

4) True-up orders for Retail Supply of Electricity for FY 2019-20, FY 2020-21 and  True-up for Distribution 
Business for 3rd Control period (2014-15 to 2018-19) : The Hon'ble APERC issued these orders as Volume- II of the 
Retail Supply Tariff Order (RSTO) 2022-23 dt 30-03-2022 . The details of Volume - II of the order are as follows:

a) Subsidy returnable to GoAP for FY 2019-20 and FY 2020-21 : As per Page Nos. 394, 407 & 408 of the order, the 
Hon'ble Commission ordered for the return of subsidies to GoAP amounting to ₹ 216.87 Crore for FY 2019-20 and        
₹ 716.13 Crore for FY 2020-21 corresponding to the reduction in the actual over approved agricultural sales for those 
years. The subsidy returnable amounts totalling ₹ 933 Crore (₹ 216.87 Crore + ₹ 716.13 Crore) were adjusted by the 
Commission against the Subsidy payable by the GoAP towards the total revenue gap for FY 2022-23 (Page No.114 of 
the order). Hence, the same was accounted for during FY 2022-23 and included in the ""Subsidy returnable to GoAP"" 
as shown above.

b) True-up order for Distribution Business for the 3rd Control Period (FY 2014-15 to FY 2018-19) : As per Page 
Nos. 473 & 474 of the order, there is a true-up amount of ₹ 2,135.60 Crore to be recovered from the consumers of the 
3rd control period. Out of ₹ 2,135.60 Crore, the subsidy payable by the GoAP towards free power supply extended to 
the agricultural farmers amounted to ₹ 768.22 Crore. The Subsidy payable by GoAP was accounted for in the Revenue 
gap determined for RSTO FY 2022-23 (Page No.114 of the order). Hence, the same was accounted for during            
FY 2022-23 and included in "Distribution True-up and FPPCA" as shown above.

b) FPPCA Receivable in respect of the Agricultural Consumption FY 2021-22 :  As per Page No.96 of the order, the 
FPPCA charges to be raised on GoAP in respect of agriculture consumption under free category consumers was 
expected at ₹ 345.10 Crore. Hence, the same was accounted for during FY 2022-23 and included in ""Distribution 
True-up and FPPCA"" as shown above.

Note : The Hon'ble Commission netted the FPPCA receivable against the subsidy returnable to GoAP and the net 
subsidy amount to be returned to GoAP ₹ 234.76 Crore ( ₹ 579.86 Crore - ₹ 345.10 Crore) was adjusted while arriving 
at the net revenue gap of  FY 2023-24 (Page Nos. 137 and 138 of RSTO FY 2023-24)."  

5) Fuel & Power Purchase Cost Adjustment (FPPCA) order for FY 2021-22 : The Hon'ble APERC issued an order on 
01-03-2023 for the pass-through of Fuel & Power Purchase Cost Adjustment (FPPCA) for all Four Quarters of             
FY 2021-22 . The details of the order are as follows 

a) Subsidy returnable to GoAP for FY 2021-22 : As per Page No. 97 of the order, the Hon'ble Commission ordered for 
return of subsidies to GoAP amounting to ₹ 579.86 Crore corresponding to the reduction in the actual over approved 
agricultural sales for FY 2021-22. Hence, the same was accounted for during FY 2022-23 and included in the ""Subsidy 
returnable to GoAP"" as shown above.

6) Fuel & Power Purchase Cost Adjustment (FPPCA) for FY 2022-23 : The company filed claims with the Hon'ble 
APERC to allow Fuel & Power Purchase Cost Adjustment (FPPCA) in respect of 1st, 2nd, 3rd and 4th Quarters of FY 
2022-23 as per Second Amendment to APERC Regulation No.4 of 2005 (Terms and conditions for determination of 
Tariff on Wheeling and Retail Sale of Electricity). Orders are yet to passed by the Hon'ble APERC in respect of the 
claims made. An amount of ₹ 574.41 Crore was estimated as recoverable from GoAP in respect of Agricultural 
Consumption under free category and the same was included in "Distribution True-up & FPPCA" during FY 2022-23.

7) Fuel & Power Purchase Cost Adjustment (FPPCA) for FY 2023-24 : The company filed a claim with the Hon'ble 
APERC to allow Fuel & Power Purchase Cost Adjustment (FPPCA) in respect of FY 2023-24 as per Regulation 2 of 2023 
(Fourth Amendment to the APERC Regulation No.4 of 2005) (Terms and conditions for determination of Tariff on 
Wheeling and Retail Sale of Electricity) for ₹ 5,519.17 Crore (including Carrying Cost ₹ 224.12 Crore ). According to 
the Regulation, the State Government is obligated to bear FPPCA for 100% Tariff Subsidised Consumers. During        
FY 2023-24, the company has already charged ₹ 373.41 Crore for 100% Subsidised Consumers towards automatic pass 
though of FPPCA. The Company recognised 80% of FPPCA claim (after deducting FPPCA already charged under 
automatic pass through) for 100% Tariff Subsidised Consumers amounting to ₹ 1,052.57 Crore (including Carrying Cost 
₹ 52.70 Crore).
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COST OF POWER PURCHASE

Figures for the current 

reporting period from 

01-04-2023 to 31-03-2024

₹ in Crore ₹ in Crore

21.1 Transmission, SLDC and ULDC Charges  1,611.26                           1,786.28 

21.2 Power Purchase Cost  18,761.35                          17,859.77 

Sub-Total  20,372.62                        19,646.05 

21.3 Rebate on Power Purchase  (16.99)                                (2.52)

   Total  20,355.63                        19,643.54 

Note No.21 - Cost of Power Purchase

      SOUTHERN POWER DISTRIBUTION COMPANY OF ANDHRA PRADESH LIMITED

Figures for the previous
reporting period from 

01-04-2022 to 31-03-2023
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1) The APPCC was established as an institutional arrangement for smooth transition of power purchase functions and 
to have co-ordination among the DISCOMs as per G.O.Ms.No.59, Dated 07-06-2005.

2) The cost of power purchase is finalised at the APPCC level. The power purchases and their accounting are being 
carried out by the Andhra Pradesh Power Coordination Committee (APPCC) and sent to the Distribution Companies.  
The amount as certified by M/s. Sagar & Associates, Chartered Accountants, Hyderabad, the Internal Auditors of 
APPCC, has been adopted in toto in the books of accounts of the Company.

3.1.The Government of Andhra Pradesh (GoAP) vide G.O.Ms.No.58, Energy (Power-III), dated:07-06-2005 notified 
the transfer of Bulk Supply Undertaking and Power Purchase Agreements from Transmission Corporation of Andhra 
Pradesh Limited (APTRANSCO) to the four Distribution Companies (DISCOMs), in specified ratios, as on 09-06-2005.  
The GoAP vide, G.O.Ms.No.53, Energy (Power-III), dated: 28.04.2008, amended the share of four DISCOMs in the 
Generating Stations as per above; the revised share of APSPDCL is 22.27%. This G.O. shall be deemed to have come 
into force with retrospective effect from 09.06.2005. The retrospective implementation of the G.O. involves so 
many calculations, revisions, etc. The Andhra Pradesh Power Co-ordination Committee (APPCC) has requested the 
GoAP to amend the date of implementation from April, 2008 onwards.

3.2.The GoAP, vide G.O.Ms.No.20, Energy (Power-III), dated 08.05.2014, amended the share of four DISCOMs in the 
Generating Stations and the revised share of APSPDCL is 30.31% (including Ananthapur and Kurnool circles Share of 
8.04% )  out of the Four Discoms of Andhra Pradesh and Telangana ( .i.e., APSPDCL, APEPDCL,TSSPDCL (erstwhile 
APCPDCL) and TSNPDCL, till 01.06.2014.  Consequent to the transfer of Ananthapur and Kurnool Circles  into 
APSPDCL w.e.f 02.06.2014 as per Schedule XII of the AP Reorganisation Act.2014 and G.O. Ms. No.24 dated 29-05-
2014, APSPDCL  share is  increased  in the re-organised state of Andhra Pradesh  and allocated between two Discoms 
(i.e., APSPDCL and APEPDCL) at 65.73% and 34.27 %. The cost of power purchases is allocated accordingly.

3.3.The GoAP vide G.O.Ms.No.13, Energy (Power-III), dated 06.04.2020, amended the share of three DISCOMs in the 
Generating Stations and revised the allocation of Power Purchase Ratio consequent to the bifurcation of APSPDCL 
into APSPDCL and APCPDCL w.e.f 01.04.2020 in respect of all the existing Power Purchase Agreements (PPAs) of 
combined purchases except for the projects exclusively allocated on the basis of geographical location and other 
PPAs entered into by individual DISCOMs. The revised sharing ratio between APDISCOMS in respect of combined 
purchases is APSPDCL (40.44%), APEPDCL (36.22%) and APCPDCL (23.34%). The cost of power purchases is allocated 
accordingly.

3.4.  As per GoAP orders vide G.O.RT No: 118 dated : 27 July 2017, Non-Conventional Energy (NCE) Power purchase 
costs between APSPDCL and APEPDCL were allocated based on the power sharing Ratio, i.e., 65.73% and 34.27% 
respectively. Further, as per Govt. Orders vide G.O. Rt No. 116 dated 01.10.2019, the Government has cancelled the 
above allocation with retrospective effect and advised to allocate NCEs power based on geographical location. To 
implement the above decision, the monthly Interim Balancing and Settlement System (IBSS) needs to be modified 
with  retrospective effect to give effect to DISCOM wise actual energy drawls, which are adjusted against the 
allocated energy drawls, converted into Rupee terms and allocated to the Discoms using a predetermined 
methodology and basis. A committee was formed to finalise monthly IBSS settlement adjustment entries between 
APSPDCL and APEPDCL. As per the decisions of the APPCC meeting (8/2020) dated 04.09.2020, the management has 
approved considering the date of cancellation of ratios with effect from 01.04.2019 instead of retrospective effect, 
as mentioned in GO MS no.116 dated 01.10.2019.

3.5.  The GoAP issued an order vide G.O.RT No: 146 (Energy Power-III) Dept dated : 02-12-2022 cancelling the orders 
issued in G.O.Rt.No.116, (Energy Power-III) Dept, dt.01.10.2019 and restoring the orders issued vide G.O.Rt.No.118, 
Energy, I&I (Power-III) Dept., dt.27.07.2017. Hence, the power sharing ratio  in respect of conventional energy 
projects among the three DISCOMs will be in the power sharing ratio ordered vide G.O.Ms.No.13, Energy Dept., dt 06-
04-2020 i.e. APSPDCL (40.44%), APEPDCL (36.22%) and APCPDCL (23.34%). The order was implemented w.e.f 01-10-
2022.
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Energy Purchased Purchases In MUs Amount ₹ In Crore

                          

                          

                          

                          

                         

                         

 

                           

FY : 2014-15 29,398.24 13,016.49

FY : 2015-16 33,268.56 14,976.07

FY : 2016-17 34,826.98 15,137.22

FY : 2017-18 38,639.17 16,711.31

FY : 2018-19 41,594.61 21,777.65

FY : 2019-20 45,217.52 21,041.65

FY : 2020-21 31,670.58 15,347.09

FY : 2021-22

FY : 2022-23

FY : 2023-24

35,188.91

                         34,249.26 

 32,780.61 

17,152.17

                         19,646.05 

 20,372.62 

Quantitative Details of Purchase of energy and cost of power purchase: 
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Figures for the current 

reporting period from 

01-04-2023 to 31-03-2024

₹ in Crore ₹ in Crore

22.1 Salaries, Wages and Bonus  1,653.06                           1,276.76 

        a. Gratuity  59.49                                37.96 

22.2 Contribution to Provident & Other Funds

        b. Leave Encashment  231.96                              620.96 

        a. Employees Provident Fund Scheme  89.81                                79.33 

22.4 Additional Interest on Pension Bonds  783.73                              492.94 

        b. SPDCL Pension & Gratuity Trust  803.10                              287.01 

22.5 Staff Welfare expenses  5.29  4.99 

22.6 Employees Cost Capitalised  (226.95)                             (148.74)

22.3 Provisions

Sub-Total  3,626.43  2,799.95 

Total  3,399.48  2,651.20 

Note No.22 - Employee Benefits Expense

EMPLOYEE BENEFITS EXPENSE

1) Employees Provident Fund Scheme: The company has implemented the Employees Provident Fund Scheme, 1952 

since the financial year 2002-03 for employees who joined on or after  1.2.99 or from the date of employment, whichever 

is later. An amount of ₹ 89.81 Crore (Previous Year ₹ 79.33 Crore) has been contributed during the year. 

Figures for the previous 

reporting period from 

01-04-2022 to 31-03-2023

2) Additional interest on pension bonds to APGENCO amounting to ₹ 412.53 Crore (Previous year ₹ 399.43 Crore) is 

made as per Page No.121 of the Retail Supply Tariff Order FY 2023-24. Further, an amount of ₹ 167.83 Crore relating to 

supplementary claim  has been accounted during FY 2023-24. The amount booked includes ₹ 203.37 Crore (Previous 

Year ₹ 93.51 Crore) pertaining to additional claims relating to previous years.

3) The company has provided an amount of ₹ 1,094.54 Crore (Previous year ₹ 945.92 Crore) towards employees long 

term benefits during the FY 2023-24 (Refer Note No.5).
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 FINANCE COSTS

Figures for the current 

reporting period from 

01-04-2023 to 31-03-2024

₹ in Crore ₹ in Crore

23.1 Interest on Project Borrowings (CAPEX)  606.82                              468.85 

23.2 Interest on Working Capital Loans(OPEX)  1,879.95  1,040.51 

23.3 Interest on Consumer Security Deposits  147.59                              111.59 

23.4 Interest on others  1.09                                 1.10 

23.5 Interest and Finance Charges Capitalised  (179.29)                             (141.07)

Total  2,456.14  1,480.99 

Sub - Total  2,635.44  1,622.06 

Note No.23 - Finance Costs

Figures for the previous

reporting period from 

01-04-2022 to 31-03-2023
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₹  in Crore ₹  in Crore

24.1 Depreciation  921.01                              810.41 
                                   24.2 Amortisation  9.53                                 4.42 

                                      Total  930.54                             814.84 

DEPRECIATION AND AMORTIZATION EXPENSE

Note No.24 - Depreciation and Amortization Expense

2) The interest on short term loans charged to P&L Account is the allocated share from the pool account.

1) Interest Capitalization: Interest capitalized during the year is ₹ 179.29 Crore (Previous Year ₹ 141.07 Crore) as per 
Accounting Standard -16.

3) No interest has been considered/ paid in the accounts against the Govt loans and loans transferred under Merger 
Scheme (due to non availability of details for merger loans).

4) Interest on Capex Loans availed by APSPDCL upto 31-03-2020 were shared between APSPDCL and APCPDCL 
on Loan utilisation basis as agreed between the companies.

5) Interest on Opex Loans (CC & LC Limits) availed by APSPDCL during the year were shared in ratio of 63.02 : 36.98 
between APSPDCL and APCPDCL respectively as agreed between the companies.

6) An amount of ₹ 9.848 Crore (Previous Year ₹ 20.38 Crore) is received as Interest Subsidy from the National 
Electricity Fund (NEF), which is netted off against Interest on Project Borrowings (Capex).

7) The interest expense reimbursed by the Government of AP (Revenue Grant) in respect of Loans taken from 
APPFCL, PFC, and IREDA amounting to ₹ 19.38 Crore (Previous Year ₹ 360.61 Crore) is netted off against interest 
on Working Capital Loans. The interest reimbursement is accounted for on receipt basis.

Figures for the current 

reporting period from 

01-04-2023 to 31-03-2024

Figures for the previous 

reporting period from 

01-04-2022 to 31-03-2023
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      SOUTHERN POWER DISTRIBUTION COMPANY OF ANDHRA PRADESH LIMITED
Note No.25 - Other Expenses

OTHER EXPENSES

Repairs & Maintenance Expenses :25.1

Administration & General Expenses :

  Sub-Total 157.91 133.93 

Other Expenses :

    Grand Total (25.1 + 25.2 + 25.3) 338.62 779.80 

Total 117.82 107.68 

Total (142.48) 340.27 

25.2

25.3

  Total 363.28 331.85 

₹ in Crore ₹ in Crore 

   z) Adm & General Expenses Capitalised (40.09) (26.25)

a) Plant and Machinery

b) Buildings and Civil Works

c) Others

334.62 

4.79 

23.87 

295.76 

2.28 

33.82 

   a) License Fee to APERC

   b) Rent (including Lease Rentals)

   c) Rates & Taxes

   d) Insurance

   e) Communication and related expenses

   f) Postage & Courier

   g) Legal Charges

   h) Statutory Audit Fees (inc GST)

   i) Tax Audit Fees (inc GST)

   j) Cost Audit Fees (inc GST)

   k) Secretarial Audit Fees

   l) Statutory Audit Expenses

   m) Other Audit Expenses

   n) Consultancy/Professional Charges

   o) Out Sourcing Expenses

   p) Printing & Stationery

   q) Advertisement

   r) Electricity Charges

   s) Vehicle Running Expenses

   t) Vehicle Hire Charges

   u) Travelling & Conveyance Expenses

   v) Office Maintenance

   w) Training & Participation

   x) Stores related Expenses

   y) Other Administration Expenses

3.00 

0.33 

1.75 

0.35 

7.37 

0.17 

3.44 

0.17 

0.02 

0.02 

0.01 

0.04 

0.04 

5.96 

46.11 

2.77 

1.76 

11.99 

1.54 

20.34 

16.41 

0.70 

1.47 

22.59 

9.57 

3.12 

0.34 

1.59 

0.46 

6.39 

0.13 

3.62 

0.17 

0.02 

0.02 

0.01 

0.05 

0.01 

2.60 

44.67 

3.24 

0.15 

10.71 

1.35 

17.28 

14.00 

0.71 

0.85 

12.66 

9.78 

   a) Compensations for Electrical Accidents

   b) Penalty on Non-Compliance with

       Statutes

   c) Provision for Doubtful Debts

   d) Bad Debts Written Off

   e) Waival of Surcharge

   f) Bill Discounting Charges

   g) Energy Efficiency Grants/Activities

   h) Energy Efficient Pump sets

   i) Other Expenses

12.25 

0.00 

(172.46)

4.25 

0.00 

19.21 

(0.03)

6.64 

(12.34)

7.96 

0.06 

99.72 

1.52 

145.50 

46.35 

1.50 

49.46 

(11.81)

Figures for the current 

reporting period from 

01-04-2023 to 31-03-2024

Figures for the previous 

reporting period from 

01-04-2022 to 31-03-2023
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      SOUTHERN POWER DISTRIBUTION COMPANY OF ANDHRA PRADESH LIMITED
Note No.25A - Exceptional Items

EXCEPTIONAL ITEMS

25A.1 Exceptional Items

Total                          1,232.54 

₹ in Crore ₹ in Crore

    a. Loss taken over by GoAP                           1,232.54 

Figures for the current 

 reporting period from 

01-04-2023 to 31-03-2024

Figures for the previous 

reporting period from 

01-04-2022 to 31-03-2023

                                                   APSPDCL Save Energy ... Save Power...
                                                   

Loss taken over by GoAP: The Ministry of Finance, Government of India, laid down certain conditions linked to the 
performance in the Power Sector for availing additional borrowing space of 0.50 percent of GSDP by the State 
Government. As per one of the conditions, the State Government gave an undertaking to take over the future losses 
of the State public sector electricity distribution companies in the following manner:

60% of the loss for the year 2021-22 in the year 2022-23

90% of the loss for the year 2023-24 in the year 2024-25
75% of the loss for the year 2022-23 in the year 2023-24

100% of the loss for the year 2024-25 and onwards in the years 2025-26 and onwards.

The company incurred a loss of ₹ 2,054.24  Crore during FY 2021-22. An amount of ₹ 1,232.54  Crore (being 60% of   
₹ 2,054.24  Crore loss) was received from the State Government of Andhra Pradesh on 20-01-2023 and accounted as 
a Revenue Compensation Grant as per G.O.Rt.No.8 Energy (Power-III) Dept. Dt 19.01.2023 during FY 2022-23.
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Note No.26 - Other Notes

ended

31-03-2024' 

ended

31-03-2023'

₹ in Crore ₹ in Crore

34.67 50.39

Particulars

The Principal amount due and remaining unpaid.

Balances in sundry debtors, sundry creditors, other claims and receivables, deposits & retention 
money of suppliers and contractors, ICD, deposits for electrification service connections, liability 
for capital supplies, O&M supplies and loans and advances as at 31.03.2024 are subject to 
reconciliation and confirmation and adjustments.

Hence, in the opinion of the management, the company has the ability to continue as a going 
concern and carry on its operations uninterruptedly in the foreseeable future and the financial 
statements are prepared on going concern assumption.

Though the net worth of the company is negative, the same does not affect the Company's ability 
to continue as a going concern since:

ii. The Central and State Governments will render the required assistance to enable the company 
which is wholly owned by the Government of Andhra Pradesh, to continue its operations 
uninterruptedly as the business activity of the company i.e. distribution of electricity, is very 
essential and crucial to the economy and is a rate regulated activity.

   The Company has been honouring all its long term and short term financial commitments in 
spite of the losses in the last few years.

Going Concern:

Segment Reporting as per AS-17 is not applicable since distribution and retail supply of power is 
the primary and only reportable segment of the company.

Previous year figures have been regrouped/re-classified wherever necessary.

All amounts presented are in ₹ Crore unless otherwise stated and have been rounded off to 
nearest two decimals.      

Information relating to suppliers/ contractors/ service providers who are registered as required 
under the provisions of the Micro, Small and Medium Enterprises Development Act, 2006 is 
furnished under. Disclosure is based on the information available with the company regarding 
status of the suppliers as defined under "Micro, Small and Medium Enterprises Development Act, 
2006”.

The Interest due on above Principal remaining unpaid.

The amount of interest paid by APSPDCL in terms of section 16 
of the Micro, Small and Medium Enterprises Development Act, 
2006 (7 of 2006), along with the amount of the payment made 
to the supplier beyond the appointed day during the year;

The amount of interest due and payable for the year of delay 
in making payment (which have been paid but beyond the 
appointed day during the year) but without adding the 
interest specified under Micro, Small and Medium Enterprises 
Development Act, 2006.

The amount of interest accrued and remaining unpaid at the 
end of the year.

The amount of further interest remaining due and payable 
even in the succeeding years, until such date when the 
interest dues above are actually paid to the small enterprise.

                                                   APSPDCL Save Energy ... Save Power...
                                                   

1)

2)

3)

4)

5)

6)
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Un-identified 

items up to 

Un-identified 

items up to 

₹ in Crore ₹ in Crore

31-03-202331-03-2024

1 2                   275.88 

2 3                1,643.33 

3 4 (0.05 )

4 5                          -   

5 6                   180.92 

6 7          875.39 

7 8 206.29

8 9                          -   

     3,181.77      3,181.77 

9 10                      29.22 

10 11                      80.64 

                  

11 12                        4.46 

                    

12 13 0.17

                     

13 14                           -   

                      

14 15 0.01

15 16                      67.07 

16 17          133.19 

                 

        314.75         314.75 

SL No Note No Details

Total Assets

Reserves and Surplus 

Long-term borrowings 

Other Long-term liabilities 

Long-term provisions 

Short-term borrowings 

Trade payables 

Other current liabilities 

Short-term provisions 

 275.88 

 1,643.33 

 (0.05)

 -   

 180.92 

 875.39 

 206.29 

-

Property, Plant and Equipment 

Non-current Investments 

Long term loans and advances 

Inventories 

Trade receivables 

Cash and Bank balances 

Short-term loans and advances 

Other current assets 

 29.22 

 80.64 

 4.46 

 0.17 

 -   

 0.01 

 67.07 

 133.19 

Total Liabilities

7.4 The above Assets and Liabilities are adopted in APSPDCL accounts, subject to modifications after verification and 

reconciliation by both entities and approval by the Expert Committee, Govt. of A.P., APSPDCL, TSSPDCL, and Govt. of 

Telangana.

7.5. The above bifurcated balance sheet was approved by the Expert committee, and the same was addressed to the 

Principal Secretary, Energy Department , Govt. of Andhra Pradesh  vide Lr No CMD/APSPDCL/DIR/Fin/ 

CGM(R&C)/GM(C)/D.NO. 215/19 Date:24-8-2019 for approval from the Govt of AP.

7.1 Consequent to the promulgation of AP Reorganization Bill 2014 (The Act), the Assets and Liabilities of operation 
circles of Ananthapur and Kurnool of TSSPDCL (formerly APCPDCL) were required to be merged with APSPDCL.

Merger of Ananthapur and Kurnool Circles :

7.2 M/s TSSPDCL furnished financial statements as at 01.06.2014 duly audited by M/s Sharad & Associates, Chartered 
Accountants, Hyderabad, vide Lr No. Dir(fin)/CGM(fin)/GM(accts)/AO(A&B)/ D.No.50/15 Dt:30.04.2015. The audit 
certificate has stated that the allocation of assets and liabilities as at 01.06.2014 and income and expenditure from 
01.04.2014 to 01.06.2014 has been carried out as per the Act, except for the apportionment of employee related 
liabilities / receivables such as Liability on account of GIS Insurance, Savings fund, and Self-funding Medical Scheme, 
employee liabilities towards Gratuity and Leave encashment, liabilities towards APCPDCL Pension & Gratuity Trust and 
APCPDCL GPF Trust, Long Term / Short Term Loans & Advances of employees and Receivable towards APSEE Master P & G 
Trust, which are not in conformity with Annexure 2 referred to in Clause XVIII of the G.O.Ms No 24.

7.3 The company reviewed the said financial statements with the books of accounts and adopted the same during       
FY 2014-15 subject to certain unidentified items some of which were identified up to 31-03-2023 and balance items 
that are yet to be identified as shown below.

                                                   APSPDCL Save Energy ... Save Power...
                                                   

8.1 The Govt of AP has issued G.O.MS.No. 41 Dated: 05-12-2019 for the division of Southern Power Distribution Company 
of Andhra Pradesh Limited into two Distribution Companies, viz., Andhra Pradesh Central Power Distribution 
Corporation Limited (APCPDCL) and Southern Power Distribution Company of Andhra Pradesh Limited (APSPDCL), with 
the following composition of the districts:- 

Bifurcation of APSPDCL in to APSPDCL and APCPDCL8) 

7) 
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                                                   APSPDCL Save Energy ... Save Power...
                                                   

APSPDCL 

HQ: Tirupati 

SPS Nellore

Ananthapuramu and  Kurnool Prakasam

APCPDCL

HQ: Vijayawada

Krishna

Guntur and  

8.2 APCPDCL was registered under the Companies Act, 2013 on 24.12.2019, however no business transaction has been 

recorded in the books of APCPDCL up to 31.03.2020. APCPDCL got license from APERC w.e.f. 01.04.2020 for the 

distribution of power supply  to the consumers located in 3 districts .i.e., Krishna , Guntur, and Prakasam.

8.3 The company applied for approval of the Scheme of Arrangement between APSPDCL and APCPDCL to the Ministry of 

Corporate Affairs (MCA)/ Registrar of Companies (ROC) as per the provisions of the Companies Act, 2013.The Scheme 

of Arrangement between APSPDCL (Demerged Company) and APCPDCL (Resulting Company) was approved by the 

Ministry of Corporate Affairs, Government of India vide its order dated 22-02-2024. According to the order, the scheme 

shall be binding on the Shareholders and creditors of the Demerged company and Resulting company and all the 

concerned with effect from the appointed date i.e. 01.04.2020.

8.4 As per GO Ms. No.41.  Energy (Power. I) dated: 05-12-2019 issued by the Government of Andhra Pradesh, immovable 

assets will be divided based on the location, and movable assets and liabilities will be divided based on 35% CPDCL: 65% 

SPDCL, with the exclusion of amounts pertaining to Ananthapur and Kurnool Circles. M/s Ramraj & Co., Chartered  

Accountants, was appointed for the bifurcation of Assets and Liabilities  between APSPDCL and APCPDCL as at 31-03-

2020. In certain items, the bifurcation method adopted by the company deviated from the method prescribed in 

G.O.Ms No. 41 Energy (Power. I) dated 05.12.2019, as the actual bifurcation of assets and liabilities as on 31.03.2020 

was done keeping in view of the nature and character of each asset/liability. A letter was addressed to the Government 

of Andhra Pradesh, requesting to ratify the method actually adopted for bifurcation of assets and liabilities. The Govt. 

of Andhra Pradesh vide G.O.Ms.No. 12, Energy (OP.A3) Department dated 18.09.2021 issued orders giving 

acceptance/consent to the Bifurcation of Accounts of two companies, M/s APSPDCL and M/s APCPDCL.

8.5 The Assets and Liabilities as at 31-03-2020 bifurcated between APSPDCL and APCPDCL  as per the bifurcation 

report. The excess of Assets over Equity and Liabilities allocated to APSPDCL, amounting to ₹ 16.19 Crore, was 

transferred to Capital Reserve. During FY 2023-24, certain adjustments were made to the Capital Reserve. For details, 

please refer to Note No.2 - Reserves & Surplus.

8.6 The Account balances of Assets, Liabilities, and Accumulated loss as at 31.03.2020 pertaining to Krishna, Guntur, 

and Prakasam Districts (APCPDCL) were made Nil in the books of accounts of APSPDCL during FY 2020-21. Where Assets 

and liabilities were not allocated between APSPDCL and APCPDCL on a geographical basis, the difference arising out of 

such an allocation was kept separately in Business Area 9101 of APSPDCL.

8.7 Bifurcation was done w.e.f. 01.04.2020, the accounting transactions of both APSPDCL and APCPDCL were carried 

out on the SAP common server till 31.12.2020. Further, APSPDCL is carrying certain obligations of APCPDCL, like 

meeting Debt repayment obligations, claiming grants, etc. These items are subject to reconciliation and confirmation 

by APCPDCL.
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Key Management Personnel:

₹ in Crore ₹ in Crore

0.00 0.13

0.59 0.01

0.64 0.57

0.58 0.00

0.63 0.32

0.31 0.26

9) 

II) Other Directors & Company Secretary

Name  of the Key personnel

Salary / Remuneration 

F.Y. 2023-24 F.Y. 2022-23

I) Chairman and Managing Director

Related party disclosures.

1. H.Haranatha Rao (up to 21.07.2022)

2. K. Santhosha Rao (w.e.f 22.07.2022)

1. V.N.Babu, Director/Finance ( w.e.f 11.05.2020)

2. N.V.S. Subba Raju, Director/Technical (w.e.f 25.05.2022)

3. K. Siva Prasada Reddy, Director/Projects (w.e.f 16.10.2022)

4. B.V.S. Prakash, Company Secretary

th
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10) Ratios for the year ended 31st March 2024

All Figures in ₹ Crore except Ratios

Particulars FY 2023-24 FY 2022-23 % Change
a Current Ratio Calculation

 808.40 
 15,011.60 

 485.70 
 2,404.69 
 7,994.74 

 26,705.13 
 10,880.61 
 10,346.07 
 2,061.67 

 95.66 
 23,384.02 

 1.14 

 506.89 
 12,132.57 

 169.52 
 914.69 

 7,043.21 
 20,766.88 

 6,377.99 
 5,563.23 
 1,613.01 

 76.61 
 13,630.84 

 1.52 -25.00%

Cash and Cash equivalents

Other Current Assets
Total Current Assets (A)

Other Current Liabilities

Total Current Liabilities (B)

Current Ratio (A/B)

b Debt Equity Ratio Calculation
Non-Current Liabilities  28,293.85 

 23,384.02 

 51,677.86 

 358.72 

 (6,435.76)

 (6,077.05)

 (8.50)

 27,555.50 

 13,630.84 

 41,186.34 

 358.72 

 (7,125.66)

 (6,766.95)

 (6.09) 39.57%

Current Liabilities
Total Liabilities (A)

Share Capital

Total Shareholders' Funds (B)

Debt Equity Ratio (A/B)

c Debt Service Coverage Ratio Calculation
Net Profit after tax  1.35 

 2,456.14 

 930.54 

 -   

 3,388.04 

 2,456.14 

 2,722.91 

 5,179.06 

 0.65 

 1.35 

 358.72 

 358.72 

 358.72 

 0.00 

 1,233.80 

 358.72 

 358.72 

 358.72 

 3.44 

 1,233.80 

 1,480.99 

 814.84 

 -   

 3,529.63 

 1,480.99 

 2,288.25 

 3,769.24 

 0.94 -30.85%

-100.00%

Finance Costs
Depreciation and Amortization Expense
Other Non-Cash transactions
Total Net Operating Income (A)

Finance Costs
Current maturities of Long Term  Loans

Total Debt Service (B)

Debt Service Coverage Ratio (A/B)

d Return on Equity Ratio Calculation

Beginning Shareholders' equity
Ending Shareholders' equity

Avg. Shareholders Equity (B)

Return on Equity Ratio (A/B)

                                                   APSPDCL Save Energy ... Save Power...
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Debt Equity Ratio has been increased mainly due to increase in Current 

Liabilities

Debt Service Coverage Ratio has been decreased mainly due to increase in 

Finance Costs.

Return on Equity Ratio has been decreased mainly due to decrease in Net profit 

after taxes
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All Figures in ₹ Crore except Ratios

Particulars FY 2023-24 FY 2022-23 % Change

e

f

g

h

Inventory Turnover Ratio NA NA

Trade Receivables Turnover Ratio 

Calculation

Revenue from Operations (A)

Opening Gross Trade Receivables

Closing Gross Trade Receivables

Average Gross Trade Receivables (B)

Trade Receivables Turnover Ratio (A/B)

Trade Payables Turnover Ratio 

Calculation

Cost of Power Purchase (A)

Opening Trade Payables - Power Purchase

Opening Trade Advances - Power Purchase

Opening Trade Payables (Net)

Closing Trade Payables - Power Purchase

Closing Trade Advances - Power Purchase

Closing Trade Payables (Net)

Average Trade Payables (B)

Trade Payables Turnover Ratio (A/B)

Net Capital Turnover Ratio Calculation

Revenue from Operations (A)

Opening Current Assets

Opening Current Liabilities

Opening Working Capital

Closing Current Assets

Closing Current Liabilities

Closing Working Capital

Average Working Capital (B)

Net Capital Turnover Ratio (A/B)

Net Profit Ratio Calculation

Net Profit After Tax (A)

Total Income (B)

Net Profit Ratio (A/B)

 1.35 

 27,481.76 

 0.00 

 1,233.80 

 25,371.63 

 0.05 

 16,686.73 

 20,766.88 

 (13,630.84)

 7,136.04 

 26,705.13 

 (23,384.02)

 3,321.11 

 5,228.57 

 3.19 

 19,048.15 

 23,412.85 

 (20,484.52)

 2,928.34 

 20,766.88 

 (13,630.84)

 7,136.04 

 5,032.19 

 3.79 

 20,355.63 

 3,529.81 

 (819.15)

 2,710.66 

 6,610.97 

 (1,462.47)

 5,148.51 

 3,929.58 

 5.18 

 19,643.54 

 12,300.45 

 (4,835.52)

 7,464.93 

 3,529.81 

 (819.15)

 2,710.66 

 5,087.79 

 3.86 

 16,686.73 

 10,017.00 

 13,221.69 

 11,619.34 

 1.44 

 19,048.15 

 8,452.83 

 10,017.00 

 9,234.92 

 2.06 -30.10%

34.20%

-15.83%

-100.00%
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10) Ratios for the year ended 31st March 2024

Net Profit Ratio has been decreased mainly due to decrease in Net Profit during 

the year.

Trade Payables Turnover Ratio has improved mainly due to decrease in Average

Trade Payables in spite of increase in Power Purchase Cost.

Trade Receivables Turnover Ratio has been decreased mainly due to decrease 

(D to D and Inter State Sales) in Revenue from Operations  and increase in 

Gross Trade Receivables.
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Particulars

                                                   APSPDCL Save Energy ... Save Power...
                                                   

j

 1.35 

 2,456.14 

 -   

 2,457.50 

 (6,077.05)

 28,293.85 

 22,216.80 

 0.11

Return on Capital employed Calculation

Net Profit after Tax

Finance Costs

Taxes

Earnings before Interest and Taxes (A)

Shareholders' Funds

Non-Current Liabilities

Capital Employed (B)

Return on Capital employed (A/B)

Return on Investment Calculation

Net Profit after Tax (A)

Opening Total Assets

Closing Total Assets

Average Total Assets (B)

Return on Investment (A/B)

 1.35 

 34,419.40 

45,600.82  
40,010.11  

 0.00 

 1,233.80 

 32,940.43 

 34,419.40 

 33,679.91 

  0.04

 1,233.80 

 1,480.99 

 -   

 2,714.79 

 (6,766.95)

 27,555.50 

 20,788.56 

 0.13 

-100.00%

k
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FY 2023-24 FY 2022-23 % Change

31-03-2024 31-03-2023

₹ in Crore ₹ in Crore

 17.28           13.66 

 104.44          103.59 

 
 3,191.32       5,124.42 

 
 144.24          249.77 

 779.10  357.01 

 4,236.38  5,848.45 

11) Court Cases/ Legal Disputes/ Contingent Liabilities

Particulars

Claims against the company not acknowledged as debts

Letter of credit (LC) outstanding 

Total

S.No

S.No

1

2

3

4

5

Total

Tax Matters as at 31-03-2024

Entry Tax   

VAT   

Income Tax

Service Tax   

Goods and Services Tax (GST)

 88.53 

 94.10 

 7.01 

 4.62 

 584.85 

 779.10 

 28.47 

 -   

 -   

 1.72 

 -   

 30.19 

Demand ₹ Cr Deposit ₹ Cr

ii)

iii)

iv)

v)
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-15.38%

10) Ratios for the year ended 31st March 2024
All Figures in ₹ Crore except Ratios

Return on Investment ratio has been decreased mainly due to decrease in Net 

Profit during the year.

Estimated amount of contracts remaining to be executed on 
capital account and not provided for

NCE  Wind & Solar Differential Energy Charges (CUF 

Limitation for FY2016-17 to FY2022-23), NCE Wind generators 

(GBI Charges for FY 2016-17 to FY 2018-19), Installed Solar 

Excess Panels issue, Late Payment Surcharge at 50% for Wind 

and Solar from COD to 02-06-2022 and other legal cases dealt 

at APPCC, Vijayawada
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•  Later, G.O. Ms. No. 552, Dt. 12.09.2002 was issued in partial modification  of the above G.O. in which the conductors 
were retained but transformers, electrical goods etc., were deleted. Hence APSPDCL took the stand that only 
conductors  are subject to entry tax and not transformers/electrical goods with effect from 12.09.2002 (i.e., date of 
second notification) and hence entry tax has been paid to Commercial tax Department on Conductors only. However, 
the Commercial Tax Officer issued notices from time to time from 2002 to 2006 for balance tax levied on Transformers 
and other materials though the same were not taxable as per law. Further, APSPDCL also objected that the Entry Tax is 
payable by the Seller and not by the Company because the property in the goods, while entering into the State, do not 
belong to the Company but to the Seller until the check measurement is done by the Company.  These contentions have 
not found favour with Sales Tax Authorities. APSPDCL has contested in various Appellate authorities, Appellate 
Tribunals and  finally in High Court of Andhra Pradesh in various Writ Petitions on the Entry Tax demand raised by the 
Commercial Tax Department. 

• Hon’ble Supreme Court Delivered Judgement on the above case during May’2017 holding that “ THE LEVY OF 
ENTRY TAX BY STATE GOVERNMENT IS CONSTITUTIONAL “ and further directed the respondents to file Writ 
Petitions before local High Courts for settlement of Other issues. 

• Aggrieved by the Orders of Hon’ble High Court, the Commercial Tax Department approached Hon’ble Supreme Court 
of India . 

GIST:  G.O. Ms. No. 367, Dt. 22.06.2002 was issued by Government of A.P. to levy Entry Tax on the Goods purchased 
from other States  wherein Transformers, Conductors, Electrical Goods, Switches etc., were specified for the purpose 
of Entry Tax. 

• Hon’ble AP High Court by its common order dt. 31.12.2007 quashed the levy of Entry Tax duly ordering that the levy of 
entry tax under the A.P. Tax on Entry of Goods into Local Areas Act, 2001 is Unconstitutional.

• Accordingly on approval, Writ Petitions were filed before the Hon’ble High Court of Andhra Pradesh in respect of Entry 
Tax Demand. The Commercial Tax Officer/TPT-II Circle/ Tirupati issued Demand Notices for the further period up to 
2017.  APSPDCL filed Writ Petitions on all the demand notices by depositing the required amounts as per court orders. 
All the cases are pending before Hon'ble High Court of AP. The details of the cases are as under.

ENTRY TAX:12

                                                   APSPDCL Save Energy ... Save Power...
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Asst.

Period
WP No.

Disputed

Demand 

₹ in Crore

Demand 

Paid

₹ in Crore

Asst.Period WP No.

Disputed 

Demand 

₹ in Crore

Demand

Paid

₹ in Crore

Remarks/

Present 

Status

 

2002-03 31785/2017

46221/2018

31079/2017

31096/2017

31788/2017

46846/2018

39176/2017

46217/2018

45412/2017

31802/2017

1274/2018

Sub-Total

2.00

2.69

0.00

0.00

0.00

0.00

4.86

0.00

0.00

0.00

0.00

9.55

1.20

2.69

0.00

0.00

0.00

0.00

2.91

0.00

0.00

0.00

0.00

6.80

2005-06 

2006-07

2007-08

2010-11

2011-12

2012-13

2013-14

2014-15

2015-16

2016-17

2017-18 

(Apr - Jun)

39115/2017

--

--

1895 / 2019

1893 / 2019

1935 / 2019

1899 / 2019

1984 / 2019

1948 / 2019

1966 / 2019

1969 / 2019

Sub-Total

Grand Total

3.01

1.39

0.09

0.72

0.56

0.85

1.25

18.64

26.85

22.47

3.15

78.98

88.53

1.82

1.18

0.04

0.18

0.14

0.21

0.31

4.66

6.71

5.62

0.79

21.66

28.47

Pending 

before 

the Hon'ble 

High Court of 

Andhra 

Pradesh

2003-04

2004-05
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13

Assessment Year & Subject WP No.

Disputed 

Demand  

₹ in Crore

Demand  Paid 

₹ in Crore

Remarks/

Present Status

A
2007-08 to 2011-12  VAT ON 

PRESUMPTIVE SALE  OF METERS

3697/2014 & 

14870/2018
32.11 -Nil-

B
2012-13 to 2013-14- VAT ON 

PRESUMPTIVE SALE  OF METERS

41927/2017 

&1900/2019
16.88 -Nil-

C
2014-15 to 2016-17- VAT ON 

PRESUMPTIVE LEASEING  OF METERS
19680/2019 45.11 -Nil-

94.10 -Nil-

2 Nos Cases on the same subject 
matter & period  (1) As Meter 
Sold and (2) As meters leased 
out to consumers. Hon'ble High 
Court of Andhra Pradesh issued 
Stay Orders and the cases are 
pending.

2 Nos Cases on the same subject 
matter & period  (1) As Meter 
Sold and (2) As meters leased 
out to consumers. Hon'ble High 
Court of Andhra Pradesh issued 
Stay Orders and the cases are 
pending.

WP filed by APSPDCL before the 
Hon'ble High Court of Andhra 
Pradesh. Stay Orders were 
issued. The case is pending .
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GIST: The Commercial Tax Department, Tirupati  issued demand Notice for payment of VAT on Presumptive sale of 
Meters to Consumers by taking Application fee, Development Charges & Security deposit paid by consumers for 
obtaining New Service Connection. The contention of Commercial Tax Department is not correct since Meters are not 
being sold/leased to consumers and they are the property of APSPDCL. Hence, APSPDCL filed Writ Petitions before 
the Hon'ble High Court of Andhra Pradesh. The details are as under.
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A

Assessment Years Appeal No.
Disputed
Demand

₹ in Crore

Demand Paid
₹ in Crore

Remarks/
Present Status

(1) 1217/H/2010, 

(2) 517/V/2019 & 

(3) 518/V/2019

0.38 -Nil-

Non-Remittance of TDS on Lease Rentals

GIST: M/s APTRANSCO entered an agreement with M/s.Klenn & Marshall for supply of Capacitor Banks on Lease 
Rental Basis. Due to unbundling of Distribution companies, APSPDCL had to pay lease rents to M/s.Klenn & 
Marshall. M/s Klenn & Marshall approached Debt Recovery Tribunal (DRT) for their reasons. As per the Orders of 
DRT, APSPDCL paid lease rental amounts directly to DRT with out making TDS under the view that the sums are 
being paid to Judiciary.

The ITO/Tirupati issued Demand Notice for non-payment of TDS on the amounts paid to DRT. APSPDCL filed an 
appeal before the Commissioner of Appeals. As there are no favourable orders from Commissioner of Appeals, M/s. 
APSPDCL filed an appeal before ITAT / Hyd. Later, the Case was transferred to ITAT /Vizag.  APSPDCL appointed 
Sri C.P.Ramaswamy, Retired Commissioner of Income tax and practicing tax consultant, Hyderabad to represent 
the case before ITAT/Vishakhapatnam. 

2008-09 to 2010-11    

Hon'ble Tribunal considered the 
case for Statistical Purpose only 
and remit the matter back to the 
f i l e  o f  A O  f o r  d e n o v o  
consideration and decide the case 
as afresh.
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Assessment Years

Assessment Years

Assessment Years

Assessment Years

Appeal No.

Appeal No.

Appeal No.

Appeal No.

Disputed 

Amount in 

Dispute 

₹ in Crore

Amount in 

Dispute 

₹ in Crore

Amount in 

Dispute 

₹ in Crore

Demand 

₹ in Crore

Demand Paid

₹ in Crore

Remarks/

Remarks/

Remarks/

Remarks/

Present Status

Present Status

Present Status

Present Status

2007-08 to 2009-10

2009-10 to 2014-15

2017-18

2018-19

M.A No. 333 

ITTA  No.s 
528,530 & 531 
of 2018 and 

24,25 & 27/2019

-

ITA No.244/2024

&382 of 2017
4.67

958.90

406.37

 405.91 

-Nil-
Case is Pending 
before High Court

Case is Pending before the Hon'ble 
high court of Andhra Pradesh

Case is pending before CIT
(Appeals), Tirupati.

Appeal filed by Revenue is dismissed 
by the ITAT, Hyderabad.

GIST: The ITO/TPT issued demand Notice for payment of interest for delay on the Non-Remitted TDS 
(deducted at 1.75% u/s 194C) on payment of ₹8.19 Crore made to APTRANSCO citing the validity of lower 
TDS certificate and section under which it is deducted. APSPDCL filed appeals before various adjudicating 
authorities and got favourable orders. Aggrieved by these orders, IT Department filed Miscellaneous 
petitions in High Court. Sri. K.Vasanth Kumar Advocate is appointed as legal counsel.

Appeals filed by APSPDCL were decided in favour of APSPDCL by CIT(Appeals),Tirupati and 
ITAT/Hyderabad. Against the orders passed by the ITAT/Hyderabad, Income tax department approached 
the Hon'ble high court of Andhra Pradesh.

APSPDCL filed an appeal at CIT (Appeals), Tirupati against the Assessment order passed by the ACIT Circle 
1 (1),Tirupati .

An order was passed by the  Income Tax Department on 12-05-2021 for the AY 2018-19 under section 144 
of the Income- tax Act,1961 vide DIN No. ITBA/AST/S/143(3)/2021-22/1032899571(1). APSPDCL filed an 
appeal before CIT (Appeals), Tirupati against the Assessment order.  Further, information as required by 
the  Income Tax Department was submitted on 24.02.2023, 17.04.2023 & 05.01.2024. Income Tax , NFAC 
issued favourable order to APSPDCL u/s 250  vide ITBA/NFAC/S/250/2023-24/1059711350(1) on 15.01.2024  
allowing Consumer Contributions as Capital receipts. The Income Tax department filed an appeal in the 
ITAT, Hyderabad  against the above order. The ITAT, Hyderabad has issued a favourable order to APSPDCL 
vide its order dt 16-07-2024.

                                                   APSPDCL Save Energy ... Save Power...
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B

C

D

E

Levy of Interest on unrecovered and remitted TDS

Levy of Income Tax on Grants & Consumer contributions

Levy of Income Tax on Grants & Consumer contributions

Levy of Income Tax on Grants & Consumer contributions and Excess Contribution to Provident Fund or 

Superannuation Fund
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Assessment Years

Assessment Year & Subject

Appeal No.

Appeal No.

Disputed 

Disputed 

Demand 

Demand 

₹ in Crore

₹ in Crore

Demand Paid

Demand Paid

₹ in Crore

₹ in Crore

Remarks/

Remarks/

Present Status

Present Status

2017-18 to 2022-23

Non Remittance of 

Service Tax in estimates

- 1.95

4.62CESTAT/HYD

-Nil-

1.72

Case is pending before 
CIT(Appeals), NFAC

A show cause notice dated 06-07-2023 was issued by ITO (TDS), Tirupati to deductor for failure to deduct 
income tax at source (TDS) on the interest payable on FRP Bonds accrued during the period from            
FY 2016-17 to FY 2022-23 and to provide reply on or before 10-07-2023. These FRP bonds were issued by 
APSPDCL to M/s APGENCO previously. Further, the deductor, vide email dated 06-02-2024, submitted 
copies of Form 26A to Income Tax Department admitting the default of Non deduction of TDS u/s 201(1) 
on interest accrued on DISCOM FRP bonds. However, the deductor did not pay any interest u/s 201(1A). 
Final Demand Notice U/s 156 of the Income Tax Act was issued for Rs. 1,95,16,027/- against APPCC TAN. 
No. HYDA11867C towards income tax interest levied for the delayed period against Non-Deduction of TDS 
on FRP Bonds. An appeal was filed by APSPDCL without payment of demand(s) in Form 35 for each 
Financial Year on 14.03.2024.

GIST: The Service Tax Department issued Notices to certain Divisional Engineers of Operation under the 
territorial jurisdiction of Operation Circles Vijayawada, Guntur, Ongole and Nellore to remit the Service 
Tax included in Consumer Estimates. Aggrieved by the Notices, APSPDCL, through its consultants, 
preferred an appeal to the Service Tax Department contending that APSPDCL is not providing service to 
the consumer directly and the Service Tax mentioned in the estimates is to reimburse the contractor who 
executes the work and will be paid to the contractor along with work bills submitted by him and hence 
the Demand notices issued by the Service Tax Department for payment of Service Tax mentioned in the 
estimates are void. The dispute is pending since long time. The appeals preferred by APSPDCL were 
rejected by the Commissioner of Appeals and hence APSPDCL filed an appeal to the Central Excise 
Customs and Service Tax Appellate Tribunal ( CESTAT), Hyderabad. The details are as under

The SGST Wing has conducted audit on the accounts of APSPDCL for the period 01.07.2017 to 31.03.2018 
and issued Show Cause Notice Proposing  GST on all receipts/incomes of APSPDCL except Sale of Energy. 
The Proposed Demand as per Show Cause Notice is Rs.85,58,20,224. A final order was passed by the Asst. 
Commissioner/ State Tax (ST), Tirupati-II circle, Tirupati (State GST Wing) demanding to pay CGST & SGST 
along with interest & penalty amounting to Rs.1,53,99,25,170 for the period from 01-07-2017 to 31-03-
2018.It was observed that the demand was issued without considering the GST payments of 
Rs.9,91,74,235 made by APSPDCL against the same period. Against the final order, APSPDCL filed a Writ 
Petition (WP No.4211 of 2023) to the Honourable High Court of AP and requested to tag the said Writ 
petition to the Writ Petition No 15534/2020 which was already filed on 21.10.2019 against the order 
issued by the Advance Ruling Authority on the similar GST taxability issues raised by APSPDCL. The 
Honourable High Court of AP granted an interim stay order against the final order passed by the Asst. 
Commissioner/ State Tax (ST), Tirupati-II circle, Tirupati.

Hon'ble CESTAT/Hyderabad considered 
our appeals remanded back the cases 
for consideration. The adjudication is 
under process. Submitted certification 
as required by department. Final 
Order is pending from Commissioner of 
Appeals, Income Tax.
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F

15

16

A

Income Tax Interest on Non deduction of TDS on FRP Bonds Interest against APSPDCL TAN No 
HYDA11867C (APPCC)

Service Tax -

Non remittance of Service Tax in Estimates 

Goods and Services Tax (GST)

Demand for payment of GST on all receipts/incomes of APSPDCL except Sale of Energy
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Financial Year

Financial Year

Appeal No.

Appeal No.

Disputed 

Disputed 

Demand 

Demand 

₹ in Crore

₹ in Crore

Demand Paid

Demand Paid

₹ in Crore

₹ in Crore

Remarks/

Remarks/

Present Status

Present Status

FY 2017-18 

(July to March)

2018-19 to 2020-21

WP No.15534/
2020 against 

advance ruling 
& WP No. 4211

 of 2023

WP No.
13575/2024

 153.99 

 430.85 

-Nil-

-Nil-
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184

The Honourable High Court of AP 
granted an interim stay order 
against the final order passed by 
the Asst. Commissioner/ State Tax 
(ST), Tirupati-II circle, Tirupati. 

The Honourable High Court of AP 
granted an interim stay order 
against the final order passed by 
the Asst. Commissioner/ State Tax 
(ST), Tirupati-II circle, Tirupati.

GST Department conducted Audit u/s 65 of the Act and issued discrepancy notice on certain incomes. 
APSPDCL filed objections along with documentary evidence to the GST Department. Final Order was 
passed by the Assistant Commissioner (ST), Tirupati Circle II on 30.04.2024 raising GST Demand on certain 
incomes including Interest and Penalty amounting to Rs.430.85 Crs and directed to pay CGST & SGST along 
with interest U/s 50(1) & penalty U/s 73(9) of the Act within 3 months from the date of receipt of the 
order. APSPDCL has filed a Writ Petition challenging the said order in the Hon’ble High court of Andhra 
Pradesh. The Honourable High Court of AP granted an interim stay order against the final order passed by 
the Asst. Commissioner/ State Tax (ST), Tirupati-II circle, Tirupati.

Consequent to bifurcation of APSPDCL into APSPDCL and APCPDCL more specifically disclosed in Note 
No.26 forming part of financial statements, the tax matters pending before various tax authorities relate 
to both the companies.

B

17

Demand for payment of GST on all receipts/incomes of APSPDCL except Sale of Energy
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The accounts have been prepared under historical cost convention and are in conformity with applicable statutory 
provisions, Generally Accepted Accounting Principles (GAAP) and Accounting Standards issued by ICAI.

1. Basis of Preparation of Accounts:

The aggregate power purchases are being carried out by the Andhra Pradesh Power Co-ordination Committee, and 
the same is adopted in the company's books, in the percentage notified in G.O.MS.No. 101, ENERGY (POWER-III), 
31st, OCTOBER, 2005 and as amended from time to time. The Discom to Discom and Interstate purchase/sale of 
power arising on account of under/over drawal of power is also accounted as decided by APPCC.

4. Power Purchase:

5. Property, Plant and Equipment:

ii) Property Plant and Equipment is reviewed for impairment whenever events or changes in circumstances indicate 
that their carrying amount may not be recoverable. An impairment loss is recognised in the Statement of Profit and 
Loss if the carrying amount of an asset exceeds its “recoverable amount”. “Recoverable amount” is the higher of an 
assets net selling price or value in use. An impairment loss recognised on asset is reversed when the conditions 
warranting impairment provision no longer exists.  

 ) Property, Plant and Equipment are shown at historical cost except for the assets transferred under Second Transfer 
Scheme the values of which have been adopted as per G.O.Ms.109 dt.29.9.2001.

 ) The Company is charging Depreciation at the rates notified under S.O. 265 (E) dated 27.03.1994 issued under 
Electricity Supply Act, 1948.

iii) Depreciation on deletion to Assets during the year is charged on prorata basis 

6. Depreciation:

ii) Depreciation has been provided on Straight Line Method over the ‘estimated useful life of the asset’ on the Gross 
Block of Assets.

iv) Depreciation on the asset is not charged from the year in which:

a) Current year depreciation along with the depreciation charged in the previous year(s) becomes equal to   more 
than 90 percent of the cost of the asset or

b) The asset permanently ceases to be used by the Company whichever is earlier.

) The company adopts accrual system of accounting to recognize Income and Expenditure.

ii) Provision for Bad & Doubtful debts is made on Debtors for sale of power outstanding for a period of more than 4 
years, except for receivables from Government Departments/Government Companies and amount involved in 
Court Cases.

2. Income & Expenditure:

a)  in respect of completed billing cycle, on the basis of demand raised 
b)  in respect of in completed billing cycle, on the basis of estimation 

3. Revenue Recognition:

)  Revenue from sale of power is recognized

ii) Other Income is recognized on accrual basis except interest on employee loans which is recognized on cash basis.

d) in respect of True-up/True-down/Fuel & Power Purchase Cost Adjustment (FPPCA) or any other 
recovery/rebate, as and when petitions are filed or Orders/Regulations are issued by the Judicial/ Regulatory 
Authorities.

iii) Revenue from Tariff Subsidy is recognized based on the energy supplied to separately for each subsidized category 
of consumers.

c)  in respect of billing towards theft of power, upon certification of assessment by the competent authority of the 
company and
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Note No.27 - Statement of Accounting Policies

7. Capital work in progress:

  ) The Company absorbs the following expenditure to capital work-in-progress:

a) 8.5% of the capital work-in-progress towards employees’ cost.

ii) The expenditure incurred on Capital works is capitalised as and when the works are completed.

b) 1.5% of the capital work-in-progress towards administration and general expenses.
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ii)  Current investments are valued at cost or market value whichever is lower.

8. Investments:

 )  Investments are classified as long term based on intent of the management at the time of acquisition. Long term 
investments are stated at cost and provision is made to recognize any decline, other than temporary, in the value 
of the investments.

 ) Inventories include materials and supplies purchased to be consumed in rendering of services and work in progress 
and also include machinery spares and stores items which are to be used in connection with Property Plant and 
Equipment and are valued at cost. Cost is determined on weighted average basis. Cost includes insurance, freight, 
taxes and all other incidental expenses incurred to bring the inventories up to the Stores.

9.  Inventories:

ii) Provision is made in respect of obsolete, slow and non-moving inventory.

10. Borrowing Cost:

Interest during construction is calculated and capitalised at the rate specified for each scheme from the date of 
expenditure incurred till the date of capitalization.

All known liabilities are recorded and provided in the accounts.

11.  Liabilities:

12.  Employees’ Retirement Benefits:

The Company follows defined benefit plan with regard to Pension & Gratuity through APSPDCL Pension & Gratuity 
Trust. The actuarial valuation for Employee Retirement Benefits in respect of Pension and Gratuity is being done at 
the intervals not exceeding three years. Accordingly, provisions are made at the rates prescribed in the actuarial 
valuation.

13. Government Grants and Consumer Contribution:

Grants, subsidies and Consumer contributions received on capital account are amortized and recognized in the 
Profit & loss Account as per weighted average rate of depreciation on the Gross Block of Assets to which they pertain 
to.

       Intangible Assets are amortized over the useful life of the assets.

14.  Intangible Assets:  

15.  Taxes on Income:

        Current Tax is determined as the amount of tax payable in respect of taxable income for the period.
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A.P Power Sector employees handing over a cheque to A.P Power Sector employees handing over a cheque to 
Sri Nara Chandrababu Naidu garu, Hon'ble Chief Minister of A.P,Sri Nara Chandrababu Naidu garu, Hon'ble Chief Minister of A.P,

towards flood relief at the NTR district collectoratetowards flood relief at the NTR district collectorate

A.P Power Sector employees handing over a cheque to 
Sri Nara Chandrababu Naidu garu, Hon'ble Chief Minister of A.P,

towards flood relief at the NTR district collectorate

Sri K. Vijayanand garu, Chief Secretary, Govt. of A.PSri K. Vijayanand garu, Chief Secretary, Govt. of A.P
along with CMDs of DISCOMs attending a meeting at APERC along with CMDs of DISCOMs attending a meeting at APERC 

chaired by Sri Thakur Rama Singh, Hon'ble Member and Chairman I/Cchaired by Sri Thakur Rama Singh, Hon'ble Member and Chairman I/C

Sri K. Vijayanand garu, Chief Secretary, Govt. of A.P
along with CMDs of DISCOMs attending a meeting at APERC 

chaired by Sri Thakur Rama Singh, Hon'ble Member and Chairman I/C
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